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General 


CPC Leaders Nervous Over Asian Games 


HK0103115590 Hong Kong CHENG MING in Chinese 
No 149, 1 Mar 90 pp 13-14 


[“Notes on a Northern Journey” by Luo Ping (5012 
0393): “Higher Echelons of Leadership of the CPC 
Jittery About Asian Games} 


[Text] The authorities summarize the difficulties of 
preparing for the Asian Games as: money, cars, man- 
power, and guns. In particular, the guns scattered among 
the people during the period of “rebellion” worry Deng, 
Li, Yang and other political old men very much, to the 
extent that they can neither sleep nor eat at ease; they are 
afraid of being assassinated during the period of the 
Asian Games. 


They Worry About the Possibility That the 
Antagonistic Elements “Stage an Armed Rebellion” 
With Their Guns at the Asian Games 


During the period of the “4 June” incident in Beijing, a 
total of 389 guns of various kinds were lost; among them 
were pistols, machine guns, semi-automatic rifles, and 
flamethrowers. More than 20,000 pieces of ammunition 
were lost, among them 500 grenades. Since 4 June,”’ the 
Army and police have recovered 14 guns and several 
hundred bullets in Beijing, and most of the guns and 
ammunition have gone underground or spread to other 
localities. 


Since last August, the Ministry of Public Security, Bei- 
jing Municipal Public Security Bureau, the Beijing 
Municipal Government, and the State Council have 
received a few dozen letters and phone calls respectively, 
saying tiiat in order to demand the repayment of blood 
debts from Deng, Li and Yang, they will resort to 
violence to stop the Asian Games from being held in 
Beijing. At present, what worries the police most is that 
the antagonistic elements may “stage an armed rebel- 
lion” using their guns at the Asian Games; therefore, 
they ar. trying their best to search for the lost guns. 


Five times Li Peng has personally listened to the briefing 
on gun search by the Ministry of Public Security and the 
Beijing Municipal Government. In order to made Li 
Peng happy, the Beijing Municipal Public Security 
Bureau provided some false figures, including toy guns 
for children. 


The people who are really anxious are not those in the 
public security departments, but are the CPC political 
old men, Deng, Li, and Yang themselves; they fear that 
they will be assassinated at the Asian Games. Several 
hundred guns make Beijing Mayor Chen Xitong an 
insomniac, while Li Peng gives orders personally that all 
the guns must be recovered. Guns are one of the most 
unstable factors for the Asian Games. 
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The Senior Levels of the CPC Quarrel Among 
Themselves About Preparations for the Asian Games 


Although the CPC authorities go full steam ahead in 
publicizing the “great significance” of preparing for the 
Asian Games, in reality, quarrel about Asian Games 
preparations is a common phenomenon within the 
internal circle of the senior levels of the CPC. The 
political old men, with Yao Yilin as their representative, 
think that with current national and economic strengths, 
it is a Strain for the country to prepare for the Asian 
Games. Deng Xiaoping also twice listened to the briefing 
on preparations for the Asian Games around “4 June” 
last year, and although he did not have a negative 
opinion, neither did he have any bright idea for solving 
the current difficulties of shortage of funds for orga- 
nizing the Asian Games. 


Sad Calls Uttering That “There Are 100 Million Big 
and Small Difficulties” 


In the morning of 23 January, when the senior leaders 
such as Wan Li listened to the briefing on preparations 
for the Asian Games, it was alleged that he heard the sad 
call saying that “there are 100 million big and small 
difficulties.” The construction project of the 1990 Asian 
Game in Beijing is being speeded up, its total construc- 
tion area hit 2 million square meters, aad it is the largest 
construction project since the founding of the na.ion by 
the CPC. In fact, the construction project is only one of 
the numerous tasks in preparing for the Asian Games. 
When Wan Li inquired how many difficulties there to be 
solved, the official responsible for the briefing said: 
Innumerable. Beijing Vice Mayor Zhang Baifa chipped 
in and said there were at least 100 million big and small 
difficulties to be solved. 


Why Has the “Crime” Committed by Cui Jian Been 
Canceled at One Stroke? 


The secretary of the planning committee for the Asian 
Games, a person named Wan, summarized the difficul- 
ties in preparing for the Asian Games as: Money, cars, 
manpower, and guns. By money he means the funds for 
the Asian Games, and it was estimated at 3.5 billion 
yuan. Because the state has inadequate finance, it 
planned to allocate only 700 miliion yuan, and the 
remaining must be gathered by Beijing Municipality 
itself. Up to May 1989, the Asian Games Fund Raising 
Department had only gathered 368 million yuan, and 
other departments gathered 358 million yuan, so the 
total was 726 million yuan, which was added on by the 
120 million yuan earned by selling Asian Games lottery 
tickets, and the sum total was 846 million yuan; how- 
ever, this was only “income on the paper,” and the funds 
really available at present is less than half of the amount. 
Therefore, for money, the officials of the planning com- 
mittee are so anxious that they cry! 


Beijing's senior level has formulated many favorable 
policies for raising funds for the Asian Games; at 
present, as long as someone proposes to raise funds for 
the Asian Games, the green light will be switched on. For 
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example, the famous singer Cui Jian, who is now per- 
forming in Beijing, had took part in the “4 June” 
democracy movement, and for that reason the authori- 
ties issued an order last September forbidding him to 
appear on television and talk on radio, and Cui Jian was 
designated internally as a “rebellious element.” At the 
end of last year, when Cui Jian volunteered to sing for 
raising funds for the Asian Games, the government 
immediately switched on the green light for him, while 
his past ““crime™ was canceled at one stroke. 


The Individual Operator Who Makes a Donation Joins 
the Party at the “Battlefront” 


A well-known Hong Kong person demanded seeing two 
persons after making a donation to the Asian Games; 
one is Deng Xiaoping, the other one is Yang Shangkun. 
At the beginning, the authorities thought thai it was not 
the right time for Deng and Yang to meet him, but after 
learning that he had made a big donation (o the Asian 
Games, they immediately arranged for Yang Shangkun 
to see him. 


An individual operator in Beijing's Dongcheng District 
donated 150,000 yuan to the Asian Games, on condition 
that he must be admitted into the party. A week after he 
made the donation, the district held a party branch 
meeting to discuss his application for joining the party. 


The Asian Games have to use 2,596 cars of various kinds 
and various sizes, among which are 550 limousines and 
550 buses, new and air-conditioned. There are not 
enough cars, and now it seems that the only way to get 
them is to open the wallet for money to buy them. After 
learning this, the Japanese businessmen frequently have 
held bar.yuets in honor of the officials of the planning 
committee of the Asian Games. What causes the most 
terrible headache for the government is how to digest 
these several thousand luxury cars after the Asian 
Games. 


Asian Games Anthem Experiences a Dilemma 


As early as 10 June 1987, the vice chairman of the 
standing committee of the planning committee for the 
Asian Games in Beijing announced that songs are solic- 
ited from the whole country to serve as Asian Games 
anthem, and that the reward is 800 yuan. More than 30 
songs were screened initially in December 1988, and 
none was Satisfying. Therefore, last March, the planning 
committee could only turn to the famous composers to 
solicit their works. However, after the “4 June” mas- 
sacre, unexpectedly the several famed composers 
refrained from making any move, and some even took 
the chance of song composition to air their own griev- 
ances. The song composed by a composer of the Art 
Troupe of the General Political Department to serve as 
Asian Games anthem even begins: “The east wind blows, 
the battle drum roars, and the torch of the Asian Games 
is golden bright..." Up to now, fewer than 20 songs have 
been solicited, and none passed the assessment. 
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Delegation To Attend Education Conference 


OW0103181990 Beijing XINHUA in English 
1436 GMT 27 Feb 90 


[Text] Beijing, February 27 (XINHUA) —Pi Tieying, 
state councilor and minister of the State Education 
Commission will head a high-level delegation to attend a 
world conference ca education set for March 5 in Thai- 
land. 


The conference, sponsored by UNICEF, UNESCO, the 
UDNP and the World Bank is designed to bring about a 
world-wide commitment to a new and broader vision of 
basic edcuation emphasizing greater access, equality and 
achievement in education. 


Delegations from more than 160 countries and interna- 
tional organizations will be attending the conference to 
discuss and adopt an international declaration on edu- 
cation for all and a framework for national and interna- 
tional action to meet basic learning needs. 


Teng Teng, vice-minister of the State Education Com- 
mission, said at today’s press conference that China will 
host a round-table meeting to brief the participants on its 
work and experience in providing education for all. 


Teng. who is also the deputy head of the Chinese 
delegation, said China will also present reports on devel- 
opment and reform of China’s basic education. on 
experience in srengthening basic education, and on anti- 
illiteracy work. 


Today almost one billion adults can not read and write in 
the world. One-quarter of them live in China. At least 
300 million children do not complete primary education 
in the world, and almost 30 percent of Chinese children 
of primary school age leave schools. 


Dr. Manzoor Ahmed, UNICEF representative in China, 
speaking at today’s press confernce, said that what China 
does to expand and improve basic education will be a 
major contribution to reaching the global goal of basic 
education for all. 


According to Vice-Minister Teng, China will work out 
detailed rules on the implementation of the compulsory 
education law within this year. China will also cooperate 
with United Nations organizations to carry out experi- 
ments on basic education in less developed areas. 


The State Education Commission will work with the 
All-China Women’s Federation to design measures to 
increase the rate of school attendance by girls. 


U.S.-Japanese Economic Relations Face New Test 


HK0203070890 Beijing RENMIN RIBAO in Chinese 
27 Feb 90 p7 


[Article by staff reporter Zhang Liang (1728 OO81): 
“U_.S.-Japanese Relations are Faced with a New Test”] 
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[Text] With the gradual relaxation of U.S.-Soviet rela- 
tions, everybody in the United States ts recently ‘alking 
about the economic threai from Japan. A series of 
lengthy attention-catching articles have been published 
lately by THE WASHINGTON POST and THE NEW 
YORK TIMES. The former held that “U.S.-Japanese 
relations are currently at their lowest point since the end 
of World War II". The latter said that at present, 25 
percent of Americans had lost their favorable impression 
of Japan. The views of these two major newspapers seem 
to reflect a new trend in current U.S.-Japanese relations. 


What are the reasons for the tension in U.S.-Japanese 
relations? 


First, this is an inevitable reflection of the changing of 
economic Strength on the part of the United States and 
Japan. An eye-catching chart in the WASHINGTON 
POST indicated that of the 10 largest companies in the 
world, only two are American, while seven are Japanese. 
The 10 largest banks in the world are all Japanese banks, 
while the First National City Bank of New York, which 
is the largest bank in the United States, ranks only 24th 
in the world. Japan's accumulated direct investments in 
the United States amount to $53.3 billion, while the 
United States’ investments of the same kind in Japan 
only come to $16.9 billion. Furthermore, it has been 
estimated that by the year 2010, Japan’s GNP will be 80 
to 85 percent of that of the United States. Some even 
predict that Japan will attain this level by the end of this 
century. 


Second, because of the “thawing of the Cold War” and 
the improvement in U.S.-Soviet relations, the American 
populace has gradually turned its attention towards 
domestic concerns, especially economic issues. Hence, 
the economic threat from Japan has naturally become 
the focus of attention of Americans in all sectors. 


In addition, Japan's recent acquisitions of Columbia 
Pictures and the Rockfeller Center has caused anxiety 
and dissatisfaction among the American people. This is 
because they feel that the deals signify their “loss of 
control over their own country and their owa culture.” 


THE WASHINGTON POST also said that the language 
that the United States and Japan used on each other had 
become “sharp and harsh". The Japanese public gener- 
ally view the United States as as “a lazy and declining 
giant’, while quite a number of people in the United 
States consider Japan to be a “greedy” country. Many 
voices cry out in the United States for tough actions 
against Japan's unfair trade practices. 


This new trend in U.S.-Japan reletions cannot but worry 
Washington and Tokyo. The leaders of the two countries 
have stated that the bilateral partnership between the 
two countrics should never be allowed to break up. 
Indeed, although a great many problems exist in U.S.- 
Japanese economic relations, the two countries are still 
relying heavily on each other. While Japan needs to sell 
its cars, electric home appliances, semiconductor chips 
and other products in America’s enormous market, the 
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United States needs Japanese capital to make up for its 
fiscal deficit. At the same time, the U.S. industry also 
relies, to a certain degree, on many of Japan's high-tech 
products. If a U.S.-Japan economic war breaks out, not 
only will both countries be adversely affected. but the 
stable development of the world economy wil! also be 
seriously affected, for the GNP of the two countries 
constitutes more than 40 percent of the world’s total. 


However, with the further strengthening of Japan's eco- 
nomic power, and with the '!nited States shifting ine 
focus of its national security from arms races to eco- 
nomic competition, the economic friction and conflict 
between the United States and Japan will surely inten- 
sify. Therefore, the questions of how the difficulties can 
be overcome, how coordination can be strengthened, 
how conflict can be relaxed and how the bilateral alliance 
can be maintained are undoubtedly a test for both 
Washington and Tokyo. 


World Bank Approves Loans for Provinces 


Jiangxi Agriculture 


OW 0203062090 Beijing XINHUA in English 
0125 GMT 2 Mar 90 


[Text] Washington, March | (XINHUA) —The World 
Bank announced today that it has approved a credit of 
60 million dollars to finance an agricultural program of 
China’s Jiangxi Province. 


The announcement said that the 20-year project ts 
designed to accelerate and diversify agricultural devel- 
opment and boost productivity by making farming com- 
mercially oriented and putting idle lands to productive 
use. 


Livestock and poultry farms will be established, and 
aquaculture will be developed through new construction 
or improvements in fish ponds and pearl farms. 


Jiangxi's forestry sector will also be developed by setting 
up pine-tree plantations. To revive the province's tea 
industry, plantations will be rehabilitated. The project 
includes plans for building up the province's industries 
that process agricultural goods. 


The credit, approved on February 27, will be provided 
through the International Development Association 
(IDA), the World Bank affiliate that lends on conces- 
siona! terms. 


Guangxi Agriculture 


HK 2802132190 Beijing CEI Database in English 
28 Feh 90 


{Text} Nanning (CEI}—South China's Guangxi Zhuang 
Automonous Region has developed about | .200 agricul- 
tural projects by using the 5-year agricultural loan 
extended by the World Bank [WB]. Most of the projects 
have gone into production or trial production. 
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In 1989, the operational projects with the WB credit 
turned out an output valued at 499 million yuan and 
handed in |22 million yuan of tax and profit. They also 
gained eight million U.S. dollars in exports. 


Provinces Report Trade Fair Proceedings 


Henan Symposium Ends 


HK2802114290 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 27 Feb 90 


[Excerpt] The 1990 Henan Provincial Symposium on 
Foreign Economic Relations and Trade has successfully 
concluded, with a $150 million total volume of transac- 
tion. 


The volume of trade on machinery and electrical appli- 
ances exceeded $10 million and |! contracts on eco- 
nomic and trade cooperation have been signed. 


The symposium lasted 6 days and more than 450 busi- 
nessmen from 50 nations and regions attended. 


The symposium can be described as a review of the 
province's foreign economic relations and trade work. 
Our province now has a contingent of well-iratned 
foreign trade personnel, a certain number of well!- 
established bases of export goods, and has snore than 
1,000 kinds of export goods. [passage omitted] 


Hainan Cancellation Rescinded 


HK2802023390 Hong Kong HONGKONG STANDARD 
in English 28 Feb 90 p 1 


[By Tammy Tam in Haikou and Cheung Po-ling in 
Beijing} 

[Text] Authorities in China’s Hainan province have 
reversed their decision to cancel a major trade fair that 
was scheduled to have opened yesterday. 


The move came after the private organisers of the event 
agreed to let the provincial government take over. 


However, the doubts surrounding the fair in Haikou City 
are reported to have damaged overseas participants 
confidence in China's reform policies. 


XINHUA reported on Monday that the six-day National 
Trade Fair on Product Materials had been cancelled 
because of conflicts between ihe ceatral and local gov- 
ernments and the organisers. 


Yesterday the organisers saved the event after emergency 
negotiations, in which they yielded major concessions. 


The biggest was allowing provincial authorities take over 
the fair and allowing all contracts should be signed with 
government departments instead of private companies. 


But many participants have reacted angrily. One said 
yesterday: “If Beijing cannot tolerate more private eco- 
nomic cooperation here in Hainan, China’s newest and 
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largest Special Economic Zone, how can we expect more 
openness in the future? And how can Hainan attract 
more investment?” 


Another said: “I don’t see any point in the official ban. 
It’s simply a conflict between the government and the 
private sector which the current Chinese leadership fails 
to handle properly.” 


One of the original organisers Mr Jiang Weiyong said the 
provincial government had approved the fair last 
October. 


“The provincia! government issued an official document 
approving the preparations for the fair which was to 
open on February 28.” he said. 


But sources told the HONGKONG STANDARD yes- 
terday the fair had been called off because the organisers 
had failed to get approval from China's Ministry of 
Foreign Economic Relations and Trade. 


Shandong Fair Opens 


SK2202085590 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 15 Feh 90 


{Text} On 15 February, at the provincial foreign trade 
center located in Qingdao beach, colored flags were 
fluttering and a large red balloon with streamers attached 
was flying in the air. Amid the warm applause of more 
than 1,000 Chinese and foreign guests, the seventh 
Shandong Provincial foreign economic and trade talks 
opened ceremoniously at 0900. Attending the opening 
ceren, ony were Hong Kong. Macao, and Taiwan compa- 
iriots, Overseas Chinese, and guests from more than 40 
countries and regions of the five continents. Also 
attending were Tan Qilong and Su Yiran, members of 
the Central Advisory Commission: Hei Boli, Standing 
Committee member of the National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC], Wang Pinging. vice minister of foreign eco- 
nomic relations and trade, representatives from Qinghai, 
Gansu, Shaanxi, Shanxi, and Henan Provinces and 
Ningxia Autonomous Region: Jiang Chunyun, secretary 
of the provincial party committee: Zhao Zhihao, provin- 
cial governor, Liang Buting, chairman of the provincial 
Advisory Commission; Liu Peng, vice chairman of the 
provincial Advisory Commission, Ma Shizhong and Li 
Chunting, provincial vice governors; Zhang Jingtao, 
special adviser to the provincial government; Lu 
Maozeng, vice chairman of the provincial CPPCC Com- 
mittee; Guo Songnian, secretary of the Qingdao City 
party committee: Yu Zhengsheng. acting mayor of 
Qingdao City; responsible comrades of the various cities 
and prefectures of the province and relevant depart- 
ments directly under the province. and representatives 
from the economic, irade, and financial circles. 


Ma Shiziong. provincial vice govei nor, gave an onening 
specceh. On behalf of the provincial People’s Govern- 
ment. he first extended a warm welcome and cordial 
greetings to the friends from the five continents of the 
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world, Hong Kong. Macao. and Taiwan compatriots, 
and Overseas Chinese. Ma Shizhong said: Opening to the 
sutside world is our country’s basic policy which will not 
be changed for a long period of time. We will resolutely 
implement it as we have continued to do so. Opening of 
this trade talk on schedule is exactly a full reflection of 
the continuation and stability of China’s policy of 
opening .. the outside » orld. 


He said: The number of the units participating in this 
exhibition and trade talk exceeded those in previous 
talks. In addition to the more than 300 economic and 
trade organs. foreign trade companies and production 
enterprises of Shandong Province, economic and trade 
departments and |! foreign trade companies of Qinghai. 
Gansu, Shaanxi, Shanxi and Henan Provinces and 
Ningxia Autonomous Region along Huang He also 
attended Products on display at this trade talk are rich 
and colorful, and more than 300 new projects on foreign 
economic and technological cooperation were put for- 
ward. 


Ma Shizhong expressed confidence that with the con- 
certed efforts of the new and old friends at home and 
abroad, the trade talk will be a success and that the 
economic and technological cooperation and exchanges 
of Shandong and the five provinces and one autonomous 
region along the Huang He with other countries and 
regions of the world will make greater progress in more 
extensive fields. 


After Ma Shizhong’s speech, Wang Pinging. vice min- 
ister of foreign economic relations and trade: Jiang 
Chunyun, secretary of the provincial party committee: 
Zhao Zhihao, provincial governor: and Liang Buting. 
chairman of the provincial Advisory Commission, cut 
the ribbon for the opening. The seventh Shandong Pro- 
vincial foreign economic and trade talk will close on 24 
February. 


Shandong Fair Closes 


OW 2702011390 Beijing XINHUA in English 
1518 GMT 24 Feb 90 


[Text] Qingdao, February 24 (XINHUA) —The 7th For- 
eign Economic and Trade Fair closed today in east 
China’s Shandong Province. 


The total volume of business at the |0-day fair set a 
record at more than 19f million U.S. dollars. 


About 500 varieties of goods were availabe a* the fair. 


A local official said the business volume of the 91 joint 
and cooperative ventures and solely-foreign-funded 
enterprises reached 18.62 million U.S. dollars. four 
times more that at the previous fair. 


In addition, 238 contracts and agreements on foreign 
economic and technical cooperatic:. were signed at the 
fair. 
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Over 300 trading companies from Shandong Province. 
provinces and regions along the Yellow River, and 2,000 
traders from 42 countries and regions attended the fair. 


Shanghai Fair Opens 


OW 0203090690 eying XINHUA in English 
O9YIS GMT 1 Mar 90 


[Text] Shanghai, March | (XINHUJA)—The 1990 
Shanghai Foreign Economic and Trade Fair opened 
today at the Shanghai Ext © ‘tion Center. 


Nearly 1.000 foreign dealers are represented at the fair. 
About 230 factories are displaying 1,000 varieties of 
products. 


Some businesses are expected to discuss with foreign 
dealers the importation of foreign funds and technology. 


During the 10-day exhibition. requirements of and pro- 
posals for foreign investment in Shanghai this year will 
be issued. 


The mayor of Shanghai, Zhu Rongyi. and the vice- 
minister of foreign, economic relations and trade, L1 
Langing. were present at the opening ceremony. 


Sichuan Holds Fair 


OW 2602150690 Beying XINHUA in English 
1309 GMT 26 Feh W 


[Text] Chengdu, February 26 (XINHUA) —The Si_huan 
foreign economics and trade fair (1990) opened at the 
provincial exhibition hall this morning. 


The eight-day fair, sponsored by the Sichuan provincial 
government, is the second largest foreign trade fair to be 
held here since 1985. 


There are 800 types of products being displayed by 
provincial trading companies, prefectural and city-level 
export and import companies and foreign-funded enter- 
prises. 


The province is also offering businessmen 200 joint and 
cooperative ventures for foreign investment. 


Over 1,000 businessmen from countries and regions over 
the world have been invited to attend the fair. 


At the opening ceremony, Governor Zhang Haoruo said 
Sichuan Province has established trade relations with 80 
countries and regions since the implementation of the 
reform and open-door policy ten years ago. 


The export and import trade volume of the province 
increased at an average rate of ten percent a year over the 
past ten years 
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Sichuan Fair Continues 


OW 0103192690 Being XINHUA in English 
1618 GMT 1 Mar 90 


[Text] Chengdu, March | (XINHUA) —The business 
volume at the Sichuan foreign economic and trade fair 
has reached 110 million U.S. dollars since it opened on 
February 26, according to a fair official. 


Agreements on imports accounted for eight million U_S. 
dollars of the total. 


This is the fourth day of the province's second large 
foreign economic and trade fair since 1985. The fair is 
scheduled to last for eight days. 


Northeast Asia 


Japanese Bank Delegation Arrives for Visit 


OW 0103225690 Beying XINHUA in English 
144, GMT 1 Mar 90 


[Text] Beijing. March | (XINHUA)—A group of bankers 
from 23 major Japanese banking institutions arrived 
here today on an 8-day visit. 


The group, sponsored by the Federation of Bankers 
Associations of Japan and the Japanese Association for 
Promotion of International Trade, will focus on 
obtaining information about China's current economic 
and financial situation, policies of banking reform, for- 
eign trade, and policies and regulations on the establish- 
ment of branches of overseas banks on the Chinese 
mainiand. 


They will meet with officials of the People’s Bank of 
China, the Bank of China, the Ministry of Foreign 
Economic Relations and Trade, and the China Interna- 
tional Trust and Investment Corporation. 


They will also visit Shanghai, Guangzhou and Shenzhen 
to investigate the conditions of foreign-funded enter- 
prises in China’s coastal regions. 


Mongolian Premier Reaffirms Friendly Ties 


OW0103225390 Beijin, XINHUA in English 
1633 GMT 1 Mar 90 


[Text] Tokyo, March | (XINHUA}—Visiting Mongolian 
Premier Dumaagiyn Sodnom said here today that Mon- 
golia will maintain friendly relations in all areas with the 
Soviet Unior and China. 


“Under all circumstances, having cooperative and 
friendly relations with our neighbors, the Soviet Union 
and China, is a matter of importance tir Mongolia’s 
prosperity,” Sodnom said at a press conference. 


Sodnom, the first Mongolian head of government to visit 
Japan, called for cooperation among Asiar countries 
which he said commonly face many problems, including 
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environmental protection, and need to develop relations 
in trade, economic, scientific and cultural areas. 


Mongolia’s new “open diplomacy” is reflecied in its 
recent establishment of diplomatic relations with the 
European Community, he said. 


Open door economic policies are being pursued, mea- 
sures to invite foreign investment are under way and the 
nation is applying for membership in the Asian Devel- 
opment Bank. he added. 


Sodnom, who arrived here on Tuesday. will leave for 
western Japan on Friday before returning home the 
following day. 


Jinan Governor Meets With Japanese Delegation 


$K0203052590 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 26 Feb 90 


[Text] At noon on 26 February, Provincial Governor 
Zhao Zhihao cordially met with and feted the 
Wakayama Prefectural economic exchange delegation 
from Japan, headed by Okatani Satomi, counsellor of the 
Wakayama Prefectural Commercial, Industrial and 
Labor Department. The purpose of the Wakayama Pre- 
fectural economic exchange delegation’s visit was mainly 
aimed at attending the seventh Shandong Provincial 
foreign economic and trade symposium held in Qingdao 
and the opening ceremony of the Wakayama Prefectural 
products exhibition held in Jinan, and probing into the 
economic cooperation and exchange of both sides. 


Al the meeting. Provincial Governor Zhao Zhihao wel- 
comed the Japanese guests and introduced to them our 
province's political and economic situations and the 
policies or further opening to the outside world. He 
hoped that the friendly relations established between 
Shandong Province and Wakayama Prefecture would be 
further developed. 


On the morning of 6 February, a ceremony to mark the 
opening of the Wakayama Prefectural products exhibi- 
tion was held at the Baotuquan Park in Jinan. Provincial 
Governor Zhao Zhihao, and delegation leader (Vkatani 
Satom:) cut the ribbon for the exhibition. 


Southeast Asia & Pacific 


Commentary on Vietnam's Cambodia Stand 


OW 0103165390 Beijing XINHUA in Enelish 
1621 GMT 1 Mar 90 


[“Commentary: Vietnam Must Change Its Stand on 
Cambodia (by Cai Ximei)"—XINHUA headline] 


[Text] Beiing, March | (XINHUA)}—No accord was 
reached during the three-day Jakarta Informal Meeting 
on Cambodia ended today because Vietnam and the 
Phnom Penh regime persist in their obstinate stand on 
the Victn ‘nese troop withdrawal from Cambodia under 
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UN supervision and the setting up of a quadripartite 
interim government in that country. 


Al the meeting, Vietnamese Foreign Minister Nguyen 
Co Thach and Phnom Penh regime Prime Minister Hun 
Sen stepped aside the question of how the UN plays is 
role in Cambodia, though they accepted in principle a 
UN role in supervising Vietnamese withdrawal. a cease- 
fire in Cambodia and an end of outside military supplies 
to the warring factions in Cambodia, and in organizing 
free general elections in the country ravaged by an 
11-year-old war. 


As always, they rejected the idea of dismantling simul- 
taneously the Phnom Penh regime and the naticvnal 
government of Cambodia and of setting up a quadripar- 
tite interim government in Cambodia, in an attempt to 
continue Vietnam's occupation and control of Cam- 
bodia in disguised form. 


It 1s all known that to keep the Phnom Penh regime 1s to 
accept the fait accompli of Vietnam's invasion of Cam- 
bodia, and that without an equitable, quadripartite 
interim government in Cambodia, the UN cannot play 
its role in solving the Cambodia issue. 


Vietnam must change ‘ts stand on ihe existence of the 
Phnom Penh regime and the formation of a quadripar- 
tite coalition government in Cambodia, otherwise. there 
will never be progress in the Cambodia peace process. 


Near East & South Asia 


Qian Qichen Holds Talks With Iraqi Officials 


OW0203013990 Beijing XINHUA in English 
0034 GMT 2 Mar 90 


[Text] Baghdad, March | (XINHUA)}—Chinese Foreign 
Minister Qian Qichen said today that the Chinese Gov- 
ernment strongly opposes the immigration of Jews to the 
Wesi Bank and Gaza Sirip and other Isracli-occupied 
Arab territories. 


The Chinese Minister stated his country’s attitude 
toward this issue during his talks here with Iraqi First 
Deputy Premier Taha Yasin Ramadan. 


Sources close to Qian’s delegation disclosed that Qian 
reaffirmed that China would continue supporting the just 
struggle of the Palestinian people, pointing out that the 
Chinese Government viewed with concern the immigra- 
tion of large numbers of Jews to the occupied territories. 


He asserted that if the international community had 
failed to realize the dangers of the Jewish influx to the 
occupied Arab territories, “I would say thai it would 
pose dangers to the Palestine Liberation Organization 
and the Palestinian people.” 


The current international situatior ‘s the scene of swift 
and great changes. and it is therefore extremely useful to 
exchange views with Iraqi leaders, he sard. 
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The Chir ese foreign minister also reaffirmed that China 
attaches much attention to its ties of friendship and 
cooperation with Iraq, expressing hope that these rela- 
tions would witness further development in political, 
economic and other fields. 


He expressed satisfaction with the extensive develop- 
ment of bilateral relations between the two countries for 
more than 30 years. 


Qian also conveyed to the Iraqi deputy premier greetings 
from Premier of the Chinese State Council Li Peng and 
Deputy Premier Tian Jiyun. 


Ramadan said during the meeting that Iraq is extremely 
interested in China's role in international affairs, partic- 
ularly China’s opposition to hegemony and its role in 
safeguarding world peace. 


He expressed hope that China, in its capacity as one of 
the five permanent members ~*~ the U.N. Security 
Council, would play a greate: role in international 
affairs. particularly in the Middle East problem. 


He said he was looking forward to meeting with the 
Chinese premier to exc “ange views on issues of mutual 
interest. 


Early today, Qian met with Sa‘dun Hammadi, member 
of the ruling Iraqi Revolutionary Command Council and 
deputy premier for discussions on bilateral relations. 


Qian arrived here Wednesday night on the first leg of his 
current five-nation Middle East tour which will also take 
him to Arab Yemen, Democratic Yemen, Bahrain and 
Qatar. 


He flew in Baghdad [as received] from Geneva where he 
attended a multilateral disarmament conference. 


West Europe 


Hainan Governor Meets With EC Envoy 


11K0203023390 Haikou Hainan Provincial Service 
in Mandarin 2200 GMT 28 Feb 90 


[Text] Yesterday morning, Liv lanfeng, governor of 
Hainan Province, and Bao Keming. executive vice gov- 
ernor of Hainan Province, met with the EC ambassador 
to China in Haikou's (Qiongyan) Hotel and expressed 
heart-felt thanks to the EC for providing generous eco- 
nomic aid to Hainan. 


During the meeting. Governor Liu Jian‘ong, and Execu- 
tive Vice Governor Bao Keming briefed the EC ambas- 
sador to China on a series of preferential policies i.nple- 
mented by the Hainan Special Economic Zone toward 
foreign investors and on Hainan’s natural and geograph- 
ical conditions and rich natural resources. 


Governor Liu Jianfeng and Executive Vice Governor 
Bao Keming told the ambassador that Hainan had 
recently decided to build a large-scale comprehensive 
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and experimental agricultural development zone. There- 
fore, Hainan welcomes both Chinese and foreign inves- 
tors, including the EC member states, to come to Hainan 
to make investment. 


The governor and vice governor also expressed the hope 
that the EC would cooperate with Hainan in building 
Hainan’s commodity agriculture and export-oriented 
agriculture and helping Hainan to apply high and sophis- 
ticated technology. process tropical crops, and develop 
tourism. 


The ambassador said that he would report Hainan’s 
situation to all the EC member states and held that the 
EC should take part in Hainan’s development. 


The ambassador also put forward a number of specific 
suggestions on expanding Hainan’s existing cooperation 
projects, increasing Hainan’s agricultural product 
exports, siren, ‘hening Hainan’s technical training. and 
improving Hainan’s investment environment. 


It was learned that in 1985, the EC gratuitously provided 
$2 million in economic aid to Hainan through the 
Chinese Ministry of Foreign Economic Relations and 
Trade in a bid to help Hainan build a rubber processing 
plant and a cashew processing plant. This money has 
been used to purchase equipment and train technological 
personnel. So far, the two projects have been tested and 
gone into trial operation. 


During his week-long visit in Hainan, the ambassador 
personaily went to inspect the two projects built with the 
economic aid provided by the EC and also visited a 
number of areas in Hainan. 


Italian Provincial Delegation Visits Sichuan 


Meets CPC Secretary 
HK0103094390 Chenedu Sichuan Provincial Service 
in Mandarin 2300 GMT 26 Feb 90 


[Excerpts] Yesterday afternoon, Yang Rudai, secretary 
of the Sichuan Provincial CPC Committee, met with an 
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Kahan provincial delegation, the first offical italian 
delegation to visit Sichuan since last year. [passage 
omitted] 


During the mecting. Comrade Yang Rudai said that the 
delegation’s visit to Sichuan 1s bound to deepen under- 
standing and friendship between the Sichuan people and 
the Italian people and boost trade, economic, technolog- 
ical, and cultural exchanges and cooperation between 
Sichuan and Italy. 


Comrade Yang Rudai also bricfed his Italian guests on 
the development of township and town enterprises in 
Sichuan’s rural areas. The Italian friends expressed great 
interest in such developmer ~~ head of the Italian 
delegation said that he ynfident that both 
sides wil! establish anc’ criher inendly relations of 
cooperation and achiev: = >t de. clopment in a variety 
of fields. [passage omitte. | 


After the meeting, Comrade Yang Sudai also served his 
hiahan friends Chinese tea. 


Sichuan-Piedmont Ties Established 


OW 0103135290 Beying XINH’ 4 in English 
1624 GMT 27 Feb W 


[Text] Chengdu. february 27 (XINHUA)—Sichuan 
Province of the People’s Republic of Chine and Pied- 
mont of the Italian republic established official friendly 
relations here today. 


Vice-Governor Xie Shire on behalf of Sichuan provin- 
cial government, and Vice-Chairwoman Mrs. Vetrino 
Bianca on behalf of the Piedmont departmental govern- 
ment, signed the agreement to establish relations. 


This 1s Sichuan’s 25th friendly connection established 
with foreign countries, including the United States, 
Britain. France, the German Democratic Republic, 
Canada. the Democratic People’s Republic cf Korea, 
Japan. Australia and Yugoslavia. 
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Political & Social 


‘Namelist’ of Leadership Changes Cited 
HK0103 142090 Hong Kong CHENG MING in Chinese 
No. 149. 1 Mar 90 pp 6-9 


[Notes on a Northern Journey” by Lo Ping (5012 0393): 
“The Shenyang Military Region Is Strongly Opposed to 
Yang” 


[Text] 


An Unfinalized List of Top-Level Personne! Changes 


Foreigners are keeping an eye on China in March, but 
the Beijing citizens do not pay particular attention to 
their country in March, although the National People’s 
Congress [NPC] has been scheduled for late March. 


What kind of state affairs are the Beijing citizens and 
people in the rest of the country most concerned about" 


Because many communist parties in Eastern Europe 
nave introduced self-revolution for themselves. many 
people ask: Are there reformers in the top CPC leader- 
ship? Are there opponents? Who are the leaders of these 
reformers and opponents? 


Everyone is seeking answers to these questions, but they 
can Only speculate. 


I have not found the answers so far, but have obtained a 
namelist of CPC top-level personnel changes: 


Li Ruthuan will be appointed premier in place of Li 
Peng; 


Zhu Rongji will be appointed vice premier to replace 
Yao Yil n; 


Zou Jiahua will be appointed vice premier to substitute 
for Wu Xuegian; 


Li Peng will be appointed either state president in place 
of Yang Shangkun or NPC chairman to take over Wan 
Li’s post; 


Rong Yiren will assume the post of state vice president 
(to indicate “multiparty cooperation”’). 


There are “notes” on the name list. |) Yang Shangkun 
will resign from the post of state president and Wan Li 
will resign from the post of NPC chairman. 2) This is an 
unfinalized plan drawn up during a meeting between 
Political Bureau members and the octogenarians. 3) 
Uniginally Li Peng was to step down (to one level lower), 
but Yang Shangkun objected, saying that if Li Peng 
stepped down, this could be as bad as admitting a 
mistake in “quelling the rebellion” on 4 June. After 
bargaining with Deng Xiaoping, a decision was made to 
promote Li Peng one level higher, but without real power 
in his hands. 
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With this namelist | had a special interview with some 
sources who were well informed on top-level trends, and 
asked them these two questions: |) How reliable is the 
namelist? 2) Will there be such personnel changes during 
the Marcn NPC session? 


They provided “unanimous” answers: We hearu there ts 
such a namelist, but there are additions to it: Wang Zhen 
will resign from the post of state vice president. Ye 
Xuanping will possibly be transferred to Shanghai to 
substitute for Zhu Rongji. Yang Shangkun will only keep 
the post of first vice chairman of the Central Military 
Commission. Yuan Mu will possibly be transferred to 
Guangdong and appointed provincial party secretary. 


But some people do not believe that there will be major 
personnel changes dv ring the March NPC session. 


The reasons are as follows: |) The Political Bureau of the 
CPC Central Committee held consecutive meetings 
before and after the Spring Festival to ensure that no 
riots will break out during the September Asian Games 
in Beying. 2) Deng Xiaoping has issued these instruc- 
tions: “There should be no major personnel changes this 
year, otherwise people will doubt our stability.” Prior to 
this, before and after the New Year, Deng Xiaoping time 
and again stressed that stabilizing the situation is an 
overwhelming task of primary importance for the 
present. 


Occasions That Might Give Rise to “Riots” Before the 
Asian Games 


There are three reasons for the CPC Central Committee 
to stress the importance of maintaining stability before 
the September Asian Games. |) It hopes to prevent the 
flames of changes in Eastern Europe and the Soviet 
Union from spreading to Beijing. 2) It hopes to prevent 
assassination attempts during the Asian Games. 3) From 
now until September there are quite a number of occa- 
sions that might give rise to “riots.” 


The 14th anniversary celebration of the Tiananmen 
incident will fall on 5 April; 


The first anniversary of Hv Vachang’s death will fall on 
15 April; 


The first anniversary of the RENMIN RIBAO editorial 
entitled “Oppose Turmoil With a Clear-Cut Stand” will 
occur on 26 April: 


The 71st anniversary of the May 4th Movement will be 
commemorated on 4 May: 


The first anniversary of the Beijing massacre by Deng- 
Li- Yang will fall on 4 June; 


The Asian Games will start in September. 


These dates will make the rulers tremble with fear. As a 
matter 0! fact, between March and September there are 
some other factors that might trigger off a prodemocracy 
movement, such as the death of an octogenarian. During 
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this period, if there are major personnel changes, some 
“counterrevolutionnes” could turn this opportunity to 
their advantage. This will also be unfavorable to intro- 
duc! g foreign capital. Although Li Peng’s image is very 
bad in the world, it 1s advisable for personnel arrange- 
ments to remain unchanged for the time being, taking 
account of both the advantages and disadvantages. 


Anti-Yang Leaflets Are Distributed in the Military 
Bu’ can the situation really remain stable? 


Judging from various aspects of the situation, it can be 
said with certainty that a really stable situation will not 
appear. To say nothing of the contradictions between the 
rulers and the people. controversy has arisen in the party, 
the government, and the military, as well as among top 
leaders. 


The leaflet | have in hand can, more or less, indicate 
certair problems. This anti-Yang leaflet, issued in the 
name of “all officers and soldiers of the Shenyang 
Military Region,” 1s entitled “How Can Yang Shangkua 
Be Called a strategist?” This leaflet was distri/outed 
among soldiers and soon reached the Central Military 
Commission, which, panic-stricken, ordered officers and 
soldiers to immediately turn in all copies of this leaflet. 
The undersigned was a little exaggerated, because it was 
impossible for all officers and soldiers of the Shenyang 
Military Region (or other military regions) to issue an 
anti-Y ang statement. Nor was it possible for three or five 
officers to draft, print, and issue such a leaflet. But it 
Suggests something. The leaflet was well written, but 
apparently this organization sides with the CPC: 


How Can Yang Shangkun Be Called a Strategist 


A number of stratee*sis sprang up amid the Chinese 
people's revolutioy ar wai. The strateessts confirmed by 
the Central Mil sry Commission on 29 November 1989 
were 33, with Aao Zedong in first place. Now only five 
of them rer ain, namely, Deng Xiaoping, Xu Xianggian, 
Nie Rong: hen, Yang Shangkun, and Li Xiannian. But 
Yang Shangkun, incumbent state president and first vice 
chairman of the Central Military Commission, did not 
perform any exploits during the revolutionary war. How- 
ever, he ranked | 3th on the name list of great strategists. 
This is really baffling. 


Yang Shangkun is a native of Shuangjiang Township, 
Tongguan County, Sichuan Province. While studying in 
a middle school in Chengdu he joined the Communist 
Youth League and, pretendedly, the Kuomintang. He 
joined the CPC while studying in university in Shanghai. 
While stud) ing in Moscow's Sun Yat-sen University in 
1927, he joined a factionalist group headed by Wang 
Ming and Zhang Wentian. After his return to the 
country, he was appointed propaganda chief of the 
Federation of Trade Unions. He actively pursued the 
Wang Ming “leftist” opportunist line, thus causing 
serious losses to work in the Kuomintang-controlled 
areas. Subsegently he followed Wang Ming to the Soviet 
zones, where he attacked Mao Zedong Thought by 
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describing 1 as “gully Marxism.” He also actively 
engaged in activities of usurping military, party, and 
government leadership. After the Zuny: meeting, 
Chairman Mao was clearly aware of his ambitions and 
therefore removed him from the post of regional political 
commussar of the Third Front Army. Yang Shangkun 
nursed hatred against Chairman Mao and strongly 
opposed him at the Wayaobao meeting. apart from 
engaging in underground aci'vities against him. Subse- 
quently through Liu Shaoqi,. Yang Shangkun was 
appointed secretary of the bureau in charge of northern 
China. Making the bureau an independent kingdom 
“against Mao.” he refused to relay Chairman Mao's 
principle on carrying out independent united front work 
adopted by the Sixth Plenary Session of the Siath CPC 
Central Committee. Apart from this he also waged a 
battle between regiments, thereby causing heavy losses to 
the revolutionary base areas. During the rectification 
movement in Yanan he refused to admit his crime of 
opposing the party and Mao's thought. In 1943 he was 
appointed director of the CPC Central Committee 
office. In 1953 he roped in the remnant forces of Gao 
Gang and Rao Shush: and put them mi important posi- 
tions. The Fourth Plenary Session of the Seve th CPC 
Central Committee demanded the examination of the 
crime he had committed in northeast China. He pre- 
tended to admit his crime and got through the examina- 
tion. He was appointed alternate member of the Secre- 
tariat after the Eighth National CPC Congress. During 
that period he strongly attacked Chairman Mao by 
saying that “he may be good at working oul a policy” but 
“poor at producing a computer.” He denied that Mao 
Zedong Thought is a universal truth applicable every- 
where and serves as guidance for all work. In 1963 he 
conducted open repudiation by asserting that one should 
not “relate all matters, big and small, to class struggle” or 
“simplify and vulgarize class struggle.” He clamorously 
urged Chairman Mao to step down. In | 964 he flagrantly 
opposed the “23-point proposal” personally drawn up by 
Chairman Mao, saying that “some things remain to be 
discussed in it,” that “it ts not overall enough.” He 
suppressed Mao Zedong works study groups and said 
that these groups “opposed and undermined the socialist 
education movement,” “made trouble.” and “fooled 
around.” During the “four clean-ups” movement he 
helped landlords take reprisals and provided protection 
for them. While standing in front of Chairman Mao's 
Statue in Lanzhou garden in 1965. he slanderously 
remarked that it looked like a “deity.” He also made up 
a story by saying that the “central authorities do not 
allow the erection of leaders’ statues in gardens.” 
Because Yang Shangkun’s counterrevolutionary plot of 
stealing classified documents came to light, he had no 
alternative but to resort to dual tactics. He was trans- 
ferred to Guangdong, where he took up the post of 
provincial party committee secretary and tried to pre- 
serve his power and wait for an opportunity. He was 
exposed and imprisoned during the Cultural Revolution. 
Only after Comrade Deng Xiaoping returned to power 
was Yang Shangkun rehabilitated in 1979 and appointed 
second secretary of the Guangdong provincial party 
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comm:‘tee. Comrade Deng Xiaoping put him in impor- 
tant positions because of his unusual qualifications and 
relationship with the military, thinking that these would 
be beneficial to outmaneuvering opponents by flexible 
tactics. In 1981 Yang Shangkun was promoted to the 
posts of secretary general and executive vice chairman of 
the Central Military Commission. While assisting Com- 
rade Deng Xiaoping in carrying out the operation of 
reducing People’s Liberation Army [PLA] personnel by 
one million, Yang secretly started combrng out dissi- 
ucnts and expanding his own sphere of influence within 
the Armed Forces. Before the First Plenary Session of 
the 13th CPC Central Committee, Comrade Deng 
Xiaoping originally intended io nominate Qin Jiwei, 
commander of the Be1yjing Military Region, as secretary 
general of the Central Military Commussion to take 
charge of the commission's everyday operation. But Qin 
was later appointed minister of defense since Ying 
Shangkun refused to give way to him. By keeping the two 
posts, Yang has made every effort to expand and consol!- 
idate his power in the Armed Forces and promote his 
trusted followers. During the “anti-Hu™ campaign in 
1987, Yang secretly ordered movements of troops in the 
hope of seizing political power. But he missed the 
opportunity and finally failed in his attempt. He 
replaced Comrade Li Xiannian as state president during 
the NPC session the following year. During the student 
movement between the spring and summer of 1989, in 
cooperation with a handful of people within the party, he 
secretly manipulated the student movement to turn it 
into a turmoil, thus forcing Comrade Zhao Ziyang to 
step down amid criticism. In consequence, Yang 
Shangkun keeps his influence further expanding in the 
Armed Forces and 1s almost ready to replace Deng. 
When Comrade Jiang Zemin was elected the core of the 
third-generation leadership during the Fourth Plenary 
Session of the 13th CPC Central Committee, Yang 
Shangkun was very reluctant to show his support. He 
also refused to follow Comrade Deng Xiaoping's 
example in resigning. Instead, with a view to bringing the 
everyday operation of the Central Military Commission 
and the ideological and political work of the Armed 
Forces under his control and to fulfilling his ambition, he 
bargained for the post of first vice chairman of the 
Central Military Commission and for his younger 
brother Yang Baibing’s appointment as secretary general 
of the Central Military Commission, in exchange for his 
resignation from his current posts. 


Reviewing Yang Shangkun’s past history, one can dis- 
cover that he 1s an out-and-out antiparty element, an old 
opportunist, a prime secret agent, and a major conspir- 
ator. He did not take part in any campaign during the 
Chinese people's revolutionary war and has never 
written any works on military science. However he 1s 
now styled “strategist.” Such being the case. one cannot 
but regret to say that the PLA has no more military 
talents. [Signed] All officers and soldiers of 


the Shenyang Military Region 
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The Leaflet Says Yang Shangkun Intends To Take 
Over Deng \iaoping’s Power 


From this leaflet we can see three points: |) The distrib- 
utors of the leaflets are siding with Deng Xiaoping, Hu 
Yaobang, Zhao Ziyang, and Qin Jiwei. while exposing 
and condemning Yang Shangkun’s conspiracy, 2) the 
leaflet’s distributors are trying to arouse anti-Yang feel- 
ings within the Army with a view to guarding against 
Yang's allempt to monopolize military power, and 3) 
there are rifts within the Army and anti-Yang groups are 
expanding: the Army ts likeiy to disintegrate or a military 
coup will take place if the objective conditions are ripe 
(say, Deng Xiaoping’s death. and so on). 


In my opinion, a leaflet may serve as a spark to start a 
fire within the CPC's Army.... What 1s more, there are far 
more than one single leaflet, like there are far more than 
one “counterrevolulionary organization” within the 
Army 


The Beijing Garrison Command Received More Than 
100 “Reactionary Leaflets” in Only a Week 


As revealed by a newsletter for internal circulation on 
the latest developments in the army. printed and issued 
by the CPC's Propaganda Department on 9 February, 
large quantities of “reacthonary” propaganda materials 
that overseas hostile organizations kept mailing to PLA 
units have all been confiscated by the customs, but some 
PLA units reported that those “reactionary” propaganda 
materials mailed in China to PLA units have not been 
effectively blocked. The newsletter said: Recently PLA 
units have received a large quantity of “reactionary” 
propaganda materials, mostly attacking Yang Shangkun. 
Wang Zhen, and Yang Baibing. The newsletter quoted 
an example: The organs directly under the Third Gar- 
rison Division of the Being Garrison Command 
received more than 100 pieces of “venomous” and 
“reactionary” propaganda material in only a week, and 
“reactionary” propaganda materials like these have also 
been found in family letters mailed to soldiers. “This 
indicates that the hostile forces at home and abroad have 
selected the PLA as their main target,” the newsletter 
said. 


The Central Military Commussion and the Being Gar- 
rison Command have shown great concern at this devel- 
opment. A meeting is now going on in the guesthouse of 
the General Logistics Department to work out effective 
measures to prevent “pollution” of the PLA staged by 
hostile forces at home and abroad. 


Unusual Personne! Changes in the Armed Police Force 
Indicate a Tende..cy of Disloyalty 


Al present, not only has the Army shown a tendency of 
disloyalty, but the Army in police uniform 1s also facing 
some problems. The CPC's decision on changes among 
responsible persons of the Armed Police Force 
announced on 14 February revealed that the Armed 
Police Force as a dictatorship machine against the 
people has also shown a tendency of disloyalty. 
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Recently. the standing committee of the party committee 
of the Armed Police Force held an enlarged meeting. 
Principal responsible people of armed police corps from 
all provinces and municipalities were called to Beijing to 
attend this meeting. On the last day of the meeting, Liu 
Huaging atid other principal leading persons of the 
Central Niilitary Commission unexpectedly showed up. 
delivered speeches, and announced an order by the 
Central Military Commission and the State Council on a 
reshuffle of the leading body of the General Headquar- 
ters of the Armed Police Force (which is under the dual 
leadership of the Central Military Commission and the 
Ministry of Public Security of the State Council): Li 
Lianxiu, commander of the General Headquarters of the 
Armed Police Force, was removed and replaced by Zhou 
Yushu (formerly commander of a certain group army 
under the Being Military Region), Zhang Xiufu, polit- 
ical commissar of the Armed Police Force, was removed 
and replaced by Xu Shouzeng (who is also from the 
Beijing Military Region), and deputy commanders and 
deputy political commissars of the Armed Police Force 
were also changed. Along with this reshuffle, those 
Armed Police Force units guarding key state organs were 
recalled and replaced by PLA units. 


What are the reasons behind these unusual personne! 
changes in the Armed Police Force? 


Informed sources said the leading persons of the Armed 
Police Force were accused of three “charges.” 


The Three Charges Against the Commanders of the 
Armed Police Force and a Serious Threat Against 


Zhongnanhai 


The fiist charge: Several principal leading persons of the 
Armed Police Force have maintained close ties with 
Zhao Ziyang, and Zhao spoke at a few meetings of the 
Armed Police Force. 


The second charge: During the operation to quell the 
“counterrevolutionary rebellion.” the Armed Police 
Force failed to cooperate well with the martial law 
enforcement troops. Particularly after the “quelling of 
the rebellion,” the several principal responsible persons 
of the Armed Police Force have been in more serious 
discord with the military. Although the Central Military 
Commission held several meetings to mediate between 
the two sides, the principal! responsible persons of the 
Armed Police Force still failed to “wholeheartedly 
submit to” and “conscientiously implement” the Central 
Military Commission's criticism and instructions. As a 
result, the Armed Police Force was labeled as an example 
of “selfish departmentalism” and “mountain-stronghold 
mentality.” 


The third charge: The Armed Police Force was lax in 
discipline during the operation to quell “counterrevolu- 
tionary rebellion,” and repeatedly violated disciplinary 
regulations (some members of the Armed Police Force 
had even taken part in demonstrations organized by 
students before 4 June). 
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The Standing Committee of the Central Military Com- 
mission held that 1) the commanders and political com- 
missars of the Armed Police Force were not sacked and 
the armed police was nol purged. it would possibly 
become a serious threat against the ruling clique and 
would not be able to serve as a force to quel! any future 
“counterrevolutionary rebellion.” In fact the purge 
should have been started long ago. but it was delayed 
because some members of the Central Military Commis- 
sion were afraid that the removal of the whole leadership 
might produce some negative effects and have some 
impact on the Armed Police Force and even on society. 
Now that a revolutionary tide 1s surging high in Eastern 
Europe, the CPC decisionmakers finally made up their 
minds to promptly deal with the personnel problems of 
the Armed Police Force 


Apart from the problems with the Army and the Armed 
Police Force, the CPC top leadership has also noticed 
that the mass democratic movement has not subsided. 


On 5 February Gorbachev proposed an amendment to 
Article 6 of the Soviet Constitution (meaning an end to 
one-party dictatorship) during the plenum of the CPSU 
Central Commitice. His bill was adopted. So the Soviet 
Union's influence on China now supersedes that of 
Eastern Europe. 


Big-Character Posters Put Up on Campuses in Support 
of Gorbachev 


Students in Bering. Shanghai. Chongqing, Chengdu, and 
Tianjin began to put up big-character posters on their 
campuses on the afternoon of 5 February. These big- 
character posters were mainly to “salute Gorbachev.” to 
“resolutely support Gorbachev's democratic reform.” 
and to “call for furthering democratic reform in China to 
keep up with the world’s main trend.” One of the 
big-character posters pul up at Beying University was 
entitled “An Open Letter to General Secretary Jiang.” 
The letter asked: “General Secretary Jiang. what are you 
going to do to accept Gorbachev's challenge?” 


No slogans openly denouncing Deng Niaoping, Li Peng. 
or Yang Shangkun were found in the big-character 
posters put up in those places. A big-character poster at 
the Tianjin Nankai University said that “Nankai fellows 
can no longer remain silent.” This made the CPC Cen- 
tral Committee and the Tianjin municipal party com- 
mittee very nervous. So the CPC Central Commitice 
sent an urgent telegram to all local authorities, 
instructing them to take precautions on college campuses 
and ban students from taking to the streets. 


The CPC Top Leadership Is Closely Watching 
Developments in the Soviet Union 


All the heads of the Bejing Municipal Government and 
the municipal pu. ty committee began to call on all key 
universities to explain ihe situation to students on the 
evening of 5 February. Meanwhile, troop movements 
was spotted around Hongshankou and Badaling. Some 
troops were moving by truck, and others marching 
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rapidly. Their destinations were unknown. Propagai.da 
departments also went into action. RENMIN RIBAQO 
called an urgent medium-ranking cadres’ meeting al 
1730 on 5 February. The newspaper's director, Gao Di, 
emphasized that all editors, reporters, and other staff 
members must report for duty and stay in the office 
every day as of 6 February, nobody would be allowed to 
be absent without justification, reporters must go out on 
duty accompanied, and, for a certain period as from 6 
February, no reporter would be sent out of Bering on 
duty. 


All the old CPC politicians, members of the Political 
Bureau, and leading people of the Central Military 
Commission have been closely watching developments 
in the Soviet Union. The internal publications depart- 
ments of XINHUA NEWS AGENCY and RENMIN 
RIBAO have been busy filing reports. But im fact they 
have been deprived of the power to release news con- 
cerning the Soviet Union and Eastern Europe (a detailed 
report on this will be filed later). 


Leaflets Supporting the Democratic Movement Were 
Seen in Shanghai, Tianjin, Chengdu, and Wuhan 


The CPC top leadership had become especially nervous 
by mid-February. At that time the police discovered 
some new leaflets in Beijing, Shanghai, Tianjin, 
Chengdu, and Wuhan. These leafleis urged students, 
urban residents, and workers to launch another round of 
massive protests and demonstrations in April and May 
to oppose the CPC's one-party dictatorship and to push 
forward the democratization process in China. This has 
further stepped up the panic at Zhongnanhai. On the 
evening of 15 February, the Political Bureau held an 
unofficial meeting, ordering an intensification of precau- 
tions throughout the country and especially instructing 
the new leading body of the Armed Police Force to 
exercise a more thorough dictatorship over the public. 


But the tightening of dictatorship will only further 
arouse people's grievances. 


Now a view 1s spreading widely among intellectuals, 
cadres, the masses, and the soldiers in Beijing. They 
believe that it 1s not socialism that is saving China, but 
China or Deng Xiaoping that is saving socialism. 
Despite the so-called “political study” drive over the 
past half year or so, people often openly mock Deng 
Xiaoping and Li Peng during discussion meetings, and 
newspaper offices in Beiying receive more than 100 
articles or letters every day condemning Li Peng and 
Deng Xiaoping for outrageously slaughtering patriotic 
students. Mainland China today ts like a stack of dry 
firewood. Even a tiny spark may touch off a formidable 
catastrophe. 


Most Central Media Leaders Reportedly Discharged 


HK0203073990 Hong Kong MING PAO in Chinese 
2 Mar 90 p 2 


[Special dispatch”: “Most Leaders of Central-Leve! 
Media Have Been Dismissed or Replaced} 
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[Excerpt] CPC Central Committee General Secretary 
Jiang Zemin earlier fiercely attacked some news units at 
the central level of China and Shanghai's SHIJIE JINGJI 
DAOBAO for what they had done during last year’s 
pro-democracy movement in Beying. Well-informed 
sources disclosed that leaders of most central-level news 
units had been dismissed. 


The Chinese XINHUA NEWS AGENCY yesterday pub- 
lished the outline of a speech made by Jiang Zemin on 
CPC journalistic work on 28 November 1989. In the 
outline of the speech, Jiang Zemin pointed out: Many 
problems in press circles—some of which are very seri- 
ous—have been e~ posed by the widespread liberal, bour- 
geois ideas in recent years and by the “upheavals” and 
“counterrevolutionary rebellion” that took place in late 
spring and early summer of last year. For a time certain 
principal news units at the central level and Shanghai's 
SHIJIE JINGJE DAOBAO disseminated many liberal, 
bourgeois views and weat farther and farther away 
during the upheavals. Rather than carrying the central 
authorities’ correct voices, they wert against the central 
authorities’ correct principles and decisions and openly 
sang a different tune. Rather than exposing and 
denouncing liberal, bourgeois views and stopping the 
upheavals, they provided bastions for the instigators of 
the upheaval and rebellion and their supporters to air 
their views, thus igniting and adding fuel to the brewing 
and development of the upheavals and causing 
extremely great mental confusion among the masses. 
Their influence was bad and the lesson was profound. 


Jiang Zemin also said: In this severe test, the perfor- 
mance of the majority of news units was good, but some 
flunked the test and some were even totally devastated. 


He added: While the principal responsibilities of those 
mistakes and problems rest with the leading comrades of 
the central authorities, the responsible comrades of those 
news units should also be held responsible. 


Well-informed sources said that most leaders of prin- 
cipal news units at the central levels in Betying have been 
replaced. For example, with only one exception, cadres 
at and above the departmental level of RENMIN 
RIBAO, organ of the CPC Central Committee, have all 
been dismissed. Moreover, a RENMIN RIBAO jour- 
nalist has been arrested because he took part in the work 
of publishing the paper's “extra” during the upheaval. 


Director General Mu Qing and Deputy Director General 
Guo Chaoren of the XINHUA NEWS AGENCY have 
been severely criticized by the party, and 1 1s said they 
will soon be discharged. 


Editor in Chief Zhou Ti (0719 0232) of HUASHENG 
BAQ, a paper which played a fairly active role in last 
year's pro-democracy movement in Bering. was given a 
disciplinary serious warning by the party and sent to the 
Central Party School for studies; and its deputy editor in 
chief, Zhou Bingde (0717 4426 1795), niece of Zhou 
Enlai, has remained in office because she made a “crit- 
ical examination of her errors to the satisfaction of the 
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higher authorities’. It has been learned, however, that 
leaders of some well-known newspapers and magazines 
on the mainland such as WENYI BAO, KEJI RIBAO. 
and BEIJING REVIEW have all been replaced. 


In his speech of 28 November 1989, Jiang Zemin called 
for combating bourgeois liberalization with clear-cut and 
unremitting efforts in journalistic and propaganda work. 
It has been learned that in accordance with what Jiang 
Zemin had instructed, the CPC Central Committee 
Propaganda Department recently asked all principal 
news units at the central level to publish an authentic 
article criticizing bourgeois liberalization. So far the 
most authentic one published has been the article carried 
in the February issue of BEIJING REVIEW, which 
explained why the CPC opposes bourgeois liberation. 
This lengthy article, written by an acting editor in chief 
ot BEIJING REVIEW, was modified and polished by 
Wang Renzhi, head of the Propaganda Department 
under the CPC Central Committee, who is in charge of 
the CPC journalistic and propaganda work; He Jingzhi, 
acting minister of culture; and Zeng Jianhui, vice presi- 
dent of the Chinese XINHUA NEWS AGENCY before 
it was finalized. The article was transmitted by the 
XINHUA NEWS AGENCY and reprinted in all of the 
principal newspapers in China after it was published. 


It has been learned that top CPC officials will soon hold 
a national meeting of propaganda departments in Shi- 
jiazhuang, Hebei Province to make further arrangements 
for the criticism of bourgeois liberalization. [passage 
omitted] 


Meng Weizai Poem on Chinese Pride Published 


HK0203 100490 Beying GUANGMING RIBAO 
in Chinese 18 Feb 90 p 3 


[Poem by Meng Weizai (1322 0251 0762): “Please Don’t 
Hurt Our Pride”’} 


[Text] One thing has long lain ai the bottom of my heart. 
If unsaid, it weighs on my heart. 

To some people, | want to sa, —Don’t hurt our pride! 
This is what I mean. 

In no way is it a humble request. 


i am a Chinese, 

A citizen of the People’s Republic of China. 

If someone wants to know what lies deep in my heart, 
To him, I can pour out my heart. 

What I can tell him is 

That it is a solemn declaration. 

Its theme is— 

Don’t hurt our pride. 


I am a Chinese, 

A descendant of the Chinese nation, 

A citizen of the People’s Republic of China. 
Just as you or as he 

Loves the homeland, 

I love my motherland. 

The Huang He I love. 
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The Chang Jiang I love. 

Tian Shan I love. 

The Great Wall I love... 

I have never been ashamed of this. 

Quite to the contrary, this is my sacred sentiment. 


Is there not an emphasis on human rights? 
That | love my country 

Is my human right. 

Is there not an emphasis on human nature? 
ihat | love my country 

Is my human nature. 


Just as a state has national rights, 

So a man has personal rights. 

There can be no violation of my personal rights. 
There can be no compromising my human nature. 


Is there not an emphasis on equality? 
That's jolly good!— 

I respect your choices. 

You respect my preferences. 

If you like bread. 

Eat your fill. 

If | prefer steamed buns, 

I prepare my own steamed buns. 

You walk in a western direction. 

| walk in an eastern direction. 

Being friends, we get along. 

Let us mind our own business. 

Live and let live. 

This is my idea of equality. 

Only this 1s what I believe to be equality. 


1 am a Chinese, 

A descendant of the ancient Chinese nation, 

A citizen of the dignified and young People’s Republic of 
Ch'na. 

I am in my own country, 

Enjoying my rights as a citizen, 

Fulfilling my obligations as a citizen. 

Restrained by the laws of my country, 

| am protected by the laws of my country. 

I hate anyone taking me as a Stray goat. 

I hate anyone planning our way. 

I cherish life. 

I pursue !' ve. 

But nothing is more valuable 

Than the independence and sovereignty of my mother- 
land! 


Believing not in ghosts. 

Believing not in God, 

I, and my elders, brothers, sisters, and compatriots 
Work away on our own territory, 

Build on our own territory, 

And create on our own territory. 

There is error given victory. 

Worry goes with joy. 


We follow our own chosen road firmly andunswervingly. 
But we do not believe that everything of ours is beautiful. 
For the sake of a rich and powerful country, 
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For the sake of a life tomorrow happier and more worth 
being 

proud of than today, 

We carry out reforms, 

And open up to the world. 

From every corner of the world, 

We seek friends and support. 

We seek truth and smiles. 

Regardless of race or religious belief, 

With all good and honest people, 


We energetically cooperate and solemnly carry out 
studies 


Serving the cause of mankind and our various tasks. 


We are more than willing 

To learn everything wholesome, 

To listen to every sincere suggestion and advice. 
But there is absolutely no tolerance for pride and con- 
tempt, 

Absolutely no support for might as courtesy, 
Absolutely no recognizing a savior, 

Absolutely no welcome for anything dictated to us, 
Absolutely no recognizing hegemony as humanity. 
Anyone who dislikes us, 

Can do as he pleases. 

Anyone who thinks himself beautiful, 

Can take pride as he pleases 

You mind your own business. 

I mind my own business. 

If there is an offer of help, 

It must be real help. 

Let it not be help 

That is worse than no help. 

if anyone insults us, 

If anyone wants to hold our destiny in his own hands. 
Nothing can be more wrong. 

In the depths of our own pride, 

Mountainous waves can be whipped up. 


People, 

Smart people, 

Well-bred people! 

Who knows China's deepest and greatest secret” 
Let me tell you as a citizen of China— 
Self-pride (the same self-pride as yours). 

The Chinese people’. self-pride. 

The Chinese nation’s self-pride. 


The rights, convictions, and feelings of a population of 
1.1 


billioa with their independence. 

This is the secret, 

An infinitely sacred secret! 

Take my advice about self-appreciation, se!f-respect, and 
self-love. 
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Li Peng Inspects Xiamen Special Economic Zone 


OW0103081490 Beying XINHUA Domestic Service 
in Chinese 0927 GMT 28 Feb 90 


[By RENMIN RIBAO reporter Zhang Mingqing (1728 
6900 3237) and XINHUA reporters Zou Aiguo (6760 
1947 0948) and Wang Weizhong (3769 3555 0022)} 


[Text] Xiamen, 28 Feb (XINHUA) —Premier Li Peng 
conducted a four-day inspection tour of the Xieman 
Special Economic Zone [SEZ] from 24 to 27 February. 
He urged the economic special zones and coastal open 
areas to further implement the policy of opening to the 
outside world, to make efforts to develop an export- 
oriented economy, and to create a good investment 
environment for foreign investors, compatriots from 
Hong Kong, Macao and Taiwan, and Overseas Chinese. 


It is early spring in Xiamen, and a drizzling rain ts 
falling. In spite of the rain and wind, Premier Li Peng 
visited factories and enterprises in Haicang Foreign 
Investment Zone, called on the homes of workers and 
peasants, and extended warm regards to commanders 
and fighters of the People’s Liberation Army [PLA]. He 
said: The development of {he Xiamen SEZ indicates that 
our policy of reform ai! Opening to the outside world ts 
completely correct and that the policy will not only 
continue to be adhered to, but also be carried out better 
and at a faster pace. He encouraged the comrades in 
Xiamen to redouble their efforts and score still greater 
successes in making reforms and opening to the outside 
world and in developing an export-oriented economy. 


The Haicang Foreign Investment Zone, located in 
western Xiamen, vas the focal point of Premier Li 
Peng’s inspection. The premier and Coimrades Chen 
Guangyi and Wang Zhaoguo. the secretary of the Fujian 
Provincial Party Committee and the governor respec- 
tively, climbed up the hills in the western Hantou Village 
and the rear of Wencuo Village to view the entire 
topography of the investment zone. Xiamen City CPC 
Secretary Wang Jianshuang and Mayor Zou Erjun 
briefed them about the planning of the investment zone. 
Li Peng said: In view of the investment zone’s large tract 
of available land, convenient communications, prox- 
imity to the sea, we may build deep water wharves to 
facilitate the development of large export-oriented enter- 
prises. He also familiarized himself with the industrial 
setup and environmental protection of the investment 
zone. He praised those foreign businessmen with large 
enterprises in Haicang for their farsightedness because it 
is an ideal location for foreign funded plants. 


Comrade Li Peng, who visited Xiamen SEZ when it was 
first set up in 1982, was very delighted to see a bustling 
scene of factories arising on what in years past was a 
desolate lake. With a keen interest, he visited a number 
cl foreign-funded enterprises, wichiiding Huamei Ciga- 
reties Company, Lid., Sandexing !edustrial Company, 
Ltd., Lumei Discs Company, Ltd., and Huaxia Elec- 
tronics Company, Ltd. aed had informal discussions 
with representatives of th co oy ses. Premier Li Peng 
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asked them about the merits and shortcomings of Xia- 
men’s investment environment, as well as improvements 
which need to be made. The representatives spoke freely, 
expressing satisfaction with the investment environment 
and offering suggestions for improvements. 


Li Peng said: The policy of improving the economic 
environment, rectifying the economic order and deep- 
ening the reform have been adopted to make continuing 
improvement in the investment environment: the reso- 
lute measures taken at the critical moment last year were 
also aimed at maintain social stability. Without political 
and economic stability, there will not be a good invest- 
ment environment. He stressed: Foreign businessmen 
are welcome to invest in the special economic zones. 
This its aimed at creating a prosperous local economy. 
However, it is necessary to let foreign investors make 
profits, thus achieving a mutual benefit. Of course, 
investors should abide by China’s iaws and decrees. On 
the question of investment by compatriots from Taiwan, 
the premier said: Since the Chinese people on both sides 
of the Strait have close blood ties, speak the same 
language, and have similar customs, they should 
strengthen contacts and exchange through investment 
and trade. The reunification of both sides of the Strat! is 
the common wish of the Chinese people. We should 
make common efforts for this. At present, we should 
Start with the exchange of mails, trade, air and shipping 
services. 


While in Xiamen, Premier Li Peng also visited the 
Xiamen Ca*nery and Sensitive Materials Company, 
Lid. to acquain himself with production and marketing. 
At the cannery, ¢ urged the workers and staff to attach 
importance to qu lity and pay attention to sanitation. 
He also called on them to cherish the reputation of 
“Narcissus Flower” brand cannery in the international 
market and continuously improve product quality. At 
the Sensitive Materials Company, the premier wrote an 
inscription reading: “Safety, quality, customers, effi- 
ciency.” 


During his stay in Xiamen, the premier called on com- 
manders and fighters of an Army corps of the PLA and 
the Xiamen Navy Garrison. At a meeting with cadres of 
the Army corps, he praised the corps for its glorious 
tradition and brilliant contributions to the country and 
the people. He called on the commanders and fighters to, 
under the leadership of the party Central Committee and 
the Central Military Commission, render new ¢ci vices in 
modernizing nat onal defense, safcguaiding the mother- 
iand’s coastal deteise, and modernizing the armed 
forces. While calling on soldiers of a vigilant movement 
[jing diao 6226 6148] company, he urged them to study 
hard to enhance political awareness; undergo vigorous 
training to improve their military quality; and learn 
from Lei Feng to become good soldiers of the people. 
The premier wrote an inscription for the Army corps, 
which reads “Soldiers and civilians together learn from 
Lei Feng and promote the building of spiritual civiliza- 
tion.” 
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During the inspection, Premier Li Peng also heard 
reports on Fuyian Province and Xiamen City. Chen 
Guangyi and Wang Zhaoguo briefed the premier about 
Fujyian’s industrial and agricultural production, eco- 
nomic rectification, and reform and opening to the 
outside world. Premier Li said: In recent years, Fujian 
has scored tremendous achievements in reform and 
opening to the outside world, made a big advance in 
agricultural production, and paid close 2itention to pro- 
mote the building of spiritual civilization. It 1s hoped 
that Fujian will utilize the good opportunity, geograph- 
ical advantage, and harmonious human relat‘ons in 
opening wider to the outside world and promoting 
economic cooperation with Taiwan in order to achieve 
new successes in building socialist material and spiritual 
civilization. 


Among those who acocmpanied Premier Li Peng on the 
inspection were also Lin Ruo, secretary of the Guang- 
dong Provincial CPC Committee, Wu Guanzheng, gov- 
ernor of Jiangxi Province; He Chunlin, deputy secretary 
general of the State Council and concurrently director of 
the Office on Special Economic Zones; Wang Weicheng, 
director of the Policy Research Center of the CPC 
Central Committee; Chen Guangjian, vice minister in 
charge oi the State Planning Commissin; Chen Jinhua, 
general manager of the China Nationa) Petrochemical 
Corporation; Pan Liansheng, vice minister of Chemical 
Industry; and Wang Xianjin, director of the State Land 
Administration Bureau. 


Qiao Shi Urges Marxist Study at Party School 


OW 0203034790 Beijing XINHUA Domestic Service 
in Chinese 1344 GMT 1 Mar 90 


[By reporter Liu Siyang (0491 1835 2799)] 


[Text] Beijing, | Mar (XINHUA) —Today at the onening 
ceremony for the 1990 spring school term of the Central 
Party School, Qiao Shi, member cf the Standing Com- 
mittee of the Political Bureau of the CPC Central Com- 
mittee and president of the Central Party School. 
stressed: Raising the Marxist theoretical leve! of the 
paity’s leading cadres at all levels. and raising their 
ability to use Marxism to analyze and solve practical 
problems are needed in order to build socialism wiih 
Chinese characteristics, as well as to enable the party's 
undciiakings to be carried forward and develop con- 
stantly, generation after generation. Every leading cadre 
of the narty should further enhance his or her self- 
consciousness for studying the Marxist theories. 


Qiao Shi said: This term, there are more students in all 
departments than previous years, especially classes for 
advanced studies for cadres at the provincial and minis- 
terial levels. Everyone has been eager to enroll and has 
been enthusiastic to study. This is a very encouraging 
thing. 


Qiao Shi said: In studying Marxist theories, we must 
adhere to the principle of integrating theory with the 
actual situation. The important aspect of integrating 
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theory with the actual situation is to learn to apply 
theories to practical things, and to develop theories while 
we practice them. Currently, we should focus our efforts 
on integrating the actual situation with the basic Marxist 
theories, particularly Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, in 
order to push forward our work and undertakings. 


Qiao Shi pointed out: In integrating theory with the 
actual situation we should. on the one hand, thoroughly 
understand the basic Marxist theories, and on the other 
hand, gain an in-depth understanding of the actual 
Situation and go deep to the masses to conduct detailed 
investigations and studies. Qiao Shi hoped that com- 
rades studying at the Party School would bear in mind 
the major goal of building socialism with Chinese char- 
acteristics; study the basic principles of Marxism, Lenin- 
ism, and Mao Zedong Thought: study Comrade Deng 
Xiaoping’s works; and study the party's basic line and 
the basic principles for inner-party political life. 


In conclusion, Qiao Shi said: Currently, based on the 
needs of the situation and our tasks. we should study 
several issues concerning contemporary socialism. We 
should study philosophy in order to master ideological 
weapons. We should make great efforts to study theories 
concerning party building: improve our ability to use the 
Marxist theories to analyze new practical situations and 
problems; better carry out the party's basic line. princi- 
ples, and policies; remold our world outlook: and spon- 
taneously enhance our party spirit. 


Those attending the school-opening ceremony included 
Lu Feng, director of the Organization Department of the 
CPC Central Committee; Chen Zuolin, deputy secretary 
of the Central Discipline Inspection Commission: and 
Gong Yuzhi, deputy director of the Propaganda Depart- 
ment of the CPC Central Committee. 


More than 750 students were admitted to the Central 
Party School for the current school term. The great 
majority of these siudents were cadres at or above the 
departmental and bureau levels. 


Li Ruihuan Addresses Film W: -kers in Zhongnanhai 


OW 2402070190 Beijing XINHUA Domestic Service 
in Chinese 1338 GMT 21 Feb 90 


[By reporter Guo Lingchun (6753 3781 2504)] 


[Text] Beijing, 21 Feb (XINHU )—Li Ruithuan, 
member of the Standing Committee of the Political 
Bureau and concurrently member of the Secretariat of 
the CPC Central Committee. held a discussion yesterday 
at Zhongnanhai with the more than 100 representatives 
attending a national meeting on feature film production. 
He was briefed on the current situation of the film 
industry by the representatives who are doing practical 
work at the forefront, listened to their proposals for the 
development of this industry, and discussed with them 
questions encountered under the new circumstances. 
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How to straighten out the guiding ideology for film 
production and how to meet the dire need for rectifying 
the film work system and the difficulty-ridden film 
economy was the focus of the discussion, which lasted 
three and a half hours. At the discussion. managers of 
film Studros and film publishers from the grassroots 
level, including remote border areas and munority- 
inhabited regions, vied to express their views. Li 
Ruihuan said that it is imperative to face up to and 
resolve the “inevitable phenomena appearing in the 
course of development” together with comrades and 
experts working in the film industry. He made a speech 
in this regard. 


Li Ruthuan said that the movies, as a popular art, has 
now become a major way for the party to give ideological 
education to the people. Because the movie audience 
equals a total of 16 billion viewers [ren ci 0086 2945] in 
our country each year, the movies are undoubtedly 
playing a vital role in satisfying the cultural need of the 
masses of people, strengthening the building of spiritual 
civilization in urban and rural areas, and even main- 
taining stability in society. He added: The current film 
production meeting is absolutely necessary and timely. 
We must aim al creation, pay attention to scenarios, 
focus On improving quality, and make all-out efforts to 
bring about the prosperity of China's film industry. 


First of all, Comrade Li Ruihuan gave an assessment of 
film work over the past 10 years. He said: During the last 
10 years, the film industry, like work on all other fronts, 
has scored enormous achievments. On the other hand, 
however, a number of problems still exist. Nationwide, 
the achievements are the main aspect of the state of 
affairs. As to the situation of various units, we should 
make specific analyses. He pointed out that an objective, 
fair, and scientific assessment of the past work will not 
only have a bearing on the film industry's effort to sum 
up the past work, make a clear distinction between right 
and wrong, achieve unity in thinking, and promote 
unity, but will also be conducive to the prosperity and 
development of the film industry in the future. 


Li Ruihuan touched on new breakthroughts tn the pro- 
ductive capacity of film art and the marked progress of 
film science and technology. He said that of particular 
importance is the appearance in recent years of a lot of 
outstanding films noted for their healthy ideological 
themes and high artistic level, liked by the masses, and 
having distinct characteristics. A relatively strong con- 
tingeat of film production workers has also come into 
being. he added. 


Meanwhile, Comrade Li Ruihuan pointed out a few 
relatively serious problems that exist in film production 
and are worthy of atiention: Politically, there is confu- 
sion in regard to the guiding ideology for film production 
because of the influence of bourgeois liberalization. 
Economically, unhealthy trends such as lopsidedly 
secking a high box-office value and putting money above 
everything else have grown to a remarkable extent. There 
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have appeared a number of senseless and vulgar prod- 
ucts and even products showing seriously erroneous 
tendencies. The broad masses are quite dissatified with 
these products. These problems existing in the film 
industry, Comrade Li Ruihuan said, must be given 
sufficient attention, and no attempt should be made to 
shieid the mistakes. He hoped that comrades working in 
the film industry would make a serious effort to review 
and sum up the problems, sorting out which were caused 
by the system and economic factors, which were attrib- 
utable to the influence of the macro environment, and 
which were problems of artists losing their conscience 
and sense of social responsibility because of the relax- 
ation of their learning efforts and failure to plunge into 
the thick of life. 


To bring about prosperity in film production, Comrade 
Li Ruihuan dwelt particularly on how to understand the 
relationship between “serving the people and socialism” 
and “letting a hundred flowers blossom and a hundred 
schools of thought contend.” This, he said, is a funda- 
mental issue to be seriously resolved in film production. 
Li Ruihuan said that the principle of “serving the people 
and socialism” must be firmly carried out and put into 
practice and must be fully and accurately understood, 
and that the effort to “serve socialism” may be either 
direct or indirect. He stressed: “Serving the people and 
socialism” and “letting a hundred flowers blossom and a 
hundred schools of thought contend” are in unity with 
each other. We should not artificially set one against the 
other or separate one from the other. If we discard the 
former and talk about the latter, we will lose our bear- 
ings. If we talk about the former without persisting in the 
latter, the prosperity of our film industry and the 
thriving of our literature and art will be nothing more 
than empty talk. 


Elaborating further on this, he said: If you are not 
violating the Constitution and other laws, if you are not 
acting against the four cardinal principles, and if you are 
neither publicizing “pornographic” phenomenon nor 
advocating feudalism and superstition, you are free to 
write anything, either historical or comtemporary, as you 
wish. That is, there is a wide choice for the subject of 
your creation. 


Comrade Li Ruihuan pointed out the need to continually 
advance along the road opened by the Third Plenary 
Session of the 1 ith CPC Central Committee and make 
further efforts to create favorable environment and cli- 
mate for literary and art workers to concentrate on 
creating new works so that the principle of “letting a 
hundred of flowers blossom and a hundred schools of 
thought contend” will be carried ont with still better 
results. He said: “Among our writer, artists, and film 
workers, the vast majority are good. Some of their works 
have mistakes, but the mistakes can be corrected. Just as 
it takes time for people to deepen their knowledge. it 
takes time for a literary or art work to be gradually 
improved. Indiscriminately exaggerating an ordinary 
problem in a work still in the process of improvement as 
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a political probiem and hastily negating the work will 
have a harmful effect on the development of creativity.” 


As regards the relationship between the social benefits 
{she hui xiao yi 4357 2585 2400 4135] and economic 
benefits of literature and art, Li Ruihuan said: They 
should be in unity with each other. However, if contra- 
diction does appear between the two, there is no doubt 
that priority should be given to social benefits. For this 
reason, he expressed the hope that the new films created 
would play the main melody of our times, a melody that 
is conducive to our socialist modernization and can 
encourage people to do pioneering work, create new 
things, and go all out for the best. At the same time, 
diversity should be preserved with regard to main 
themes, subjects, forms, and styles. Li Ruihuan said 
further: Stress should be put on the entertainment and 
aesthetical functions of literary and art works, primarily 
literary works. There should be an artistic appeal: other- 
wise, these works would be identical to ordinary text- 
books. For a long time, we have failed to pay enough 
attention to this requirement. On the other hand, if we 
ignore their functions of education and knowiedge, we 
will go to the other extreme. The correct demand 1s the 
unity of the functions of education, knowledge, aes- 
thetics, and entertainment of literary and art works, or a 
perfect combination of their ideological characteristic 
and artistic nature. 


Comrade Li Ruihuan said: Having worked hard for 80 
years, Chinese film workers have gained rich experience 
and learned abundant lessons. It is necessary to sum up 
their experience and lessons in a scientific and system- 
atical way and strive to blaze a new trail to develop a 
socialist film art with Chinese characteristics. He 
expressed the hope that the broad masses of film workers 
would use their works to hold a contest with films 
imported from abroad by relying on their own skill and 
the high aspirations of the Chinese people. 


Xu Weicheng, Ai Zhisheng, and He Jingzhi were among 
those attending yesterday's discussion mecting. 


Mao Revival Seen To Fill Ideological Gap 


11K0203024390 Hong Kong HONGKONG STANDARD 
in English 2 Mar 90 p 13 


[By Wu Zhong] 


[Text] The image and teachings of the late Communist 
Party chairman, Mao Zedong, have made a powerful 
comeback on China's political stage and in people's life. 


The nostalgia for Mao, who died in September 1976, 
first appeared a couple of years ago on school campuses 
when students started wearing Mao badges—seen every- 
where during the ten-year period of the Cultural Revo- 
lu.on. 


However, after the Beijing government ordered soldiers 
to crack down on pro-democracy demonstrations 
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inspired by students last June, the nostalgia for Mao 
spread beyond the Campus. 


A recent report said many Chinese families now hang 
Mao’s portrait in their homes again. 


Shortly after his death, Mao's portraits were shelved and 
the compulsory practice of hanging his picture in every 
public place ceased to have effect. 


According to the report, the portraits are in such demand 
again thai bookstores have asked for them to be 
reprinted. 


Earlier, another news report said that in several cities 
people ran to buy the old stocks of Mao's works which in 
some cases sold out in a single day. 


This may have something to do with the official require- 
ment that young students should study Marxism and 
Mao Zedong Thought. 


The leadership perhaps hopes the study would “purify” 
the students’ thinking. 


However, the renewed interest may reflect a basic fact 
that many Chinese are beginning to ponder deeply on 
current problems in their country. 


They probably hope Mao's thought may throw some new 
light on the problems and help them find solutions. 


People may study Mao from different angles and derive 
their answers from Mao in different ways. 


Some young students, who have not been convinced by 
the authorities that their good-willed protests last year 
amounted to “social turmoil and counter-revolutionary 
rebellion,” may recall Mao's teaching that, “those who 
suppress student movements will never have a good 
end.” 


Those who think they have not benefited from Mr 
Deng’s reform over the last decade would probably think 
of Mao's criticisms of Mr Deng as the second largest 
“capitalist roader™ in the country. 


Those with political ambitions may hope to find the 
secret of success. 


some middle-aged intellectuals, who may have suffered 
torture under Mao and have mixed feelings of hatred and 
love for him, may hope to recall the pain as well as the 
joy of Mao's leadership through his familiar teac!»ings. 


Military leaders may hope to rely on Mao, who still has 
great influence among the soldiers given his absolute 
authority over the military during his lifetime, to keep 
the People’s Liberation Army united. 


The party ideologues may hope to find some words from 
Mao’s works to justify the points that, “only socialism 
can save China” and “without the Communist Party 
there would have been no new China.” 
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It has been noticed that even top Chinese leaders, like 
the party general-secretary Jiang Zemin, now love to cite 
Mao in their public speeches and informal talks. 


For instance, not long ago Mr Jiang delivered a speech to 
a national conference. He mentioned Mao's famous 
warning in 1949. when the communists were about to 
take power, against the “sugar-coated bullets” of the 
bourgeoisies. 


Mr Jiang then stressed that Mao's warning “is still of 
great significance today.” 


Bul, as some commentators have pointed out, Mr Jiang’s 
application of Mao's words are 40 years out of date and 
meaningless in the present context. 


China announced in the 1950s that the capitalist and 
landlord classes no longer existed, so where can one find 
the bourgeoisie to fire their “sugar—coated bullets” 


The fact that the Beijing leadership has used Mao to 
justify their policies and the ligitimacy of their rule. 
deeply reflects its poverty in theory. 


Mr Deng launched his experiment of reform and opening 
to the outside world as a pragmatic innovation. “To 
cross the river by touching stones” has been his maxim. 


Many new. important theoretical problems brought 
about by the changing situation have remained unex- 
plained during this period. 


For instance, there 1s an urgent need to give a convincing 
explanat'on to the people why class struggles still exist in 
a classless society like China. 


Or, how to justify the point that a free economy could 
exist and develop under the centrally-planned system”? 


A long list of such questions can be made. 
Mao did not provide ready answers to these questions. 


China needs a new ideology in the age of reform and 
opening. Unfortunately, no one seems to be working on 
one, so everybody has gone back to Mao. 


In this sense Mao is worthy of the name of The Great 
Teacher. 


As a matter of fact, Mao together with his whole thought, 
right or wrong. has become part of the Chinese culture. 


There is no way for anyone living in this culture to trv to 
get ignore his work. 


Mao once said that after his death he might be forgotten 
for a while but sooner or later people would think of him 


again. 


Some people, he added, might use some of his words 
against him, but others would use his other words to fight 
against them. 
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Think it over and we may have a better under standing of 
the current unusual nostalgia for the late Chairman Mao. 


Journal Emphasizes Party's Ties With Masses 


OW0203090790 Beijing XINHUA in English 
1244 GMT 1 Mar 90 


[Text] Beying, March | (XINHUA)}—A signed article in 
the latest issue of the Beijing-based magazine, “PARTY 
CONSTRUCTION” called for strengthening and 
improving the ties between the party and the masses of 
the people. 


The article pointed out that since the Communist Party 
of China (CPC) took power in 1949 it has had the 
opportunity to serve the people wholeheartedly but the 
tendency to divorce itself from the masses has grown. 


On the w sole, the article said the party has enjoyed deep 
support from and extensive ties with the masses of the 


people. 


First, the lines, principles and policies adopted by the 
party since 1978 have represented the fundamental 
interests of the masses of the people. 


Second, party organizations at all levels and the over- 
whelming majority of the party members are trying hard 
to serve the people, and the party and government are 
clean and honest. 


Third, achievements have been made in recent years in 
carrying forward the party's fine traditions, upholding 
the mass line and improving the work style of the party 
leaders. 


Fourth, senior party leaders including General Secretary 
Jiang Zemin have made inspection tours of factories. 
rural areas, old revolutionary base areas, and remote and 
poverty-stricken areas to hear the suggestions and com- 
plaints of the cadres and the masses in grass-roots units. 


Fifth, based on investigations and study, and on lessons 
drawn in the past decade both in construction and 
reform, the party has formulated a series of important 
strategies and decisions which have played a vital role in 
stabilizing the country and speeding up construction and 
reforms. 


The article noted, however, that there should be a clear 
understanding of the seriousness of becoming divorced 
from the masses and the undermining of the flesh- 
and-blood ties between the party and the masses. 


For instance, the article pointed out, for a period of time 
some specific policies were unstable and incomplete, and 
some mistakes were made in the party's work: the 
pheromenon of corruption and malpractice within the 
party was grave; the sense of serving the people whole- 
heartedly and the mass viewpoint of a number of party 
members and leaders were blunted; and there was some 
onesidedness in media publicity. 


The article noted that any tenciency to divorce the party 
from the masses of the people will weaken the party's 
prestige and impair the consolidation of the people's 


regime. 


Only by restoring and developing the flesh-and-blood 
tres between the party and the masses of the people in the 
construction and reform can the masses support the 
modernization drive and reforms wholeheartedly. As a 
result, the bu:lding of socialism with Chinese character- 
iStics under the leadership of the party will then be surely 
accomplish i. 


Article Examines Marx’ Historical Materialism 
HK2802133890 Bejing RENMIN RIBAO in Chinese 
1Y Feh W pe 


[Article by Lan Yun (5695 0061): “Did Marx Deviate 
From Historical Materialism in His Late Years?” ] 


[Text] Not long ago. a newspaper article mentioned 
“Marx” perplexity in his late years.” saying that Marx" 
“expectation” of revolution was turned into “disap- 
pointment™ several times in his life, se he was bogged 
down with his “greatest perplexity” in his late years and 
could not but “review” his theory of historical mater- 
alism. First, Marx “gave up™ the writing of Das Kz pital 
(and it was also said that he eventually gave up writing in 
1878) and turned to studying Oriental society and 
anthropology. This seemed to indicate that he eventually 
returned from the viewpoint of historical materialism to 
the viewpoint of “humanism” in his early years. Second, 
through his study of the Oriental society, Marx reached 
the conclusion that the backward countries in the East 
may avoid taking the road of developing capitalism. It 
was said that this indicated his negation of the universal 
applicability of the theory about the five social forms in 
the development of human society and thus broke 
through his own unitary view on history. 


However, what were the facts in history? In the last few 
years of his life, Marx persisted in his research work for 
writing Das Kapital in an untiring manner. He could jot 
but write Das Kapital disjointedly just because he was 
seriously ill, and it was untrue that he “eventually gave 
up” the writing of Das Kapital “in 1878. 


On the other hand, Marx’ study of “Onental society” did 
not indicate that he turned to study anything “strange” 
to him by deviating from his own theory. The study was 
an important integral part of Marx's theoretical study of 
the pre-capitalist modes of production, because he 
needed to make comparative analysis of historical char- 
acteristics of the capitalist mode of production and to 
explore the historical trend of transition to the commu- 
nist mode of production. In his late years, Marx thought 
that the Russian Lommunces might become the starting 
point of communist development in Russia, but this did 
not indicate that he had changed his “own theory devel- 
oped earlier” and cannot be taken as a major turning 
point of his “review of the materialist view on history.” 


FBIS-ChI1-90-042 
2? March 1990 


On the contrary. Marx viewpoint about the development 
of rural communes did not even slightly deviate from the 
universal law of history that governs the transition from 
Capitalism to communism, and was compietely derived 
from his thought of scientific communism. He did not 
put forward this viewpoint “according to the humanist 
consideratiors™ as some people asserted. Therefore. this 
diG not indicate that Marx intendeu to “review™ and 
“break through” the theory of historical materialism: 
instead, this indicated that he once again tried to apply 
and verify this theory 


New Book Studies Marxist Development in USSR 


OW 2602021290 Beying XINHUA in English 
1200 GMT 25 Feb 90 


[Text] Beying. February 25 (XINHUA}—A “History of 
Marxist Philosophy”. the first book to make systematic 
exposition of the founding of Marxist philosophy and its 
development in the Soviet Union, China and other parts 
of the world, has been published, the “GU ANGMING 
DAILY” reported today. 


With four million Chinese characters, the book consists 
of eight volumes. 


The first three volumes introduce the founding and 
development of Marxist philosophy. the fourth to sev- 
enth volumes present its dissemination and develop- 
ment in the Soviet Union and China, and the last one ts 
about the present study and development of Marxist 
philosophy abroad. 


Compiled by Huang Nansen, Zhuang Fuling and Lin Li, 
the book 1s being published by the Beying Publishing 
House. 


Documentary To Highlight Life of Zhou Enlai 


OW 2302122990 Being XINHUA in English 
0748 GMT 23 Feb W 


[Text] Beying, February 23 (XINHUA}—A new docu- 
mentary on the life of late Chinese Premier Zhou Enlai 
will be on show soon, according to the “PEOPLE'S 
DAILY” today. 


The 90-minute film, shot by the Central Newsreel and 
Documentary Film Studio, 1s to be released March 5, the 
92nd anniversary of Zhou's birth, the paper said. 


It follows the release of three documentaries focusing on 
the country’s veteran leaders Mao Zedong. Zhu De and 
Liu Shaoqi. 


Worries, Hopes Regarding Chinese Population 
HKO0203085990 Bevyineg RENMIN RIBAO in Chinese 
19 Feb 9 po 


{Article by Wu Cangping (6762 3318 5493): “Weorres 
and Hope Regarding the Chinese Population” | 
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{[Text}/, To which areas should our concern for our 
population he directed’ 


People who are concerned about the large base figure. 
low quality and high annual growth rate of our po; ala- 
tion first get the impression directly from their everyday 
lives. The aforesaid problems in our population have. to 
a very large extent, resulted in a series of socio-.conomic 
problems in employment. education, medical services, 
accommodation, transportation, and environmental rol- 
lution. More over. a considerable number of people take 
the issue further anc are worried about another matter: 
the fact that our population 1s growing at an annual rate 
of some 15 million people, and whether or not the 
second step of our country’s development strategy. 1c. 

the improvement of the people's living standard to the 
level of being comfortably off by the end of this century, 
will come to nothing. Such phenomena are matters of 
objective reality, but the population problem should be 
approached in a more in-depth and long-term manner. 
In-depth knowledge about population can be prelimi- 
narily summarized as follows: 


1. The denominator effect, that 1s, the issue pertaining to 
the per capita concept. One significan, yardstick for 
assessing a country in terms of production, economy, 
social progress and living standard 1s the per capita 
index, of which the Gross Domestic Product and the per 
capita produc. \ and per capita consumption, which 
reflect major product trends, are the most condensed 
tools for reflecting production results. While our coun- 
try’s output of major products such as grain, cotton, 
meat and coal stands in the forefront of the world, our 
place is in the rear when it comes to the per capita index. 
The denominator effect is also reflected in the inferior 
production conditions (such as per capita production 
means, power, energy, cic.) and conditions for safe- 
guarding livelihood (such as the per capita living area. 
the number of people accessible to a shop or hospital, 
ctc.). 


If the inferior per capita output, the amount of consump- 
tion, or conditions for . feguarding livelihood can be 
changed through the development of the economy, there 
is NO way in which the denominator effect of the limited 
natural resources and of non-reprocessible resources can 
be changed. Our resources per capita have always been 
scarce. If such resources continue to dwindle, our 
country will be in an unfavorable position when it comes 
to Competing in the contemporary international commu- 
nity. For the sake of future generations, we should not 
treat the control of population growth as though i were 
of no consequence. 


2. The difficulty of increasing labor productivity and 
improving work efficiency, and the difficulty of breaking 
away from the conflict between efficiency and fairness 
and from cqualitarianism. In a technologically backward 
country which has a large population and a large working 
force but insufficient capital, there 1s bound to be the 
difficuli chore between having more employment 
opportunities and improving labor productivity. A 
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densely populated country with a large annual popula- 
tion increase is often compelled to follow the guiding 
principle of having more employment opportunities—an 
issue which involves social fairmess—because, with a 
more in-depth look, this 1s related to political stability. 
In the process of deepening reform, it is very important 
to discard the practice of “everybody eating from the 
same big pot” and equalitarianism, and to improve 
economic results, but it is impossible to prevent such 
measures from being constrained, to a certain degree. by 
the vast population. 


3. It is difficult to divide the national income in such a 
way that equal shares are allocated to consumption and 
a~cumulation. Given a big population, rapid population 
growth and insignificant increase in the annual national 
income, there are always problems in dividing the 
national 'ncome between consumption and accumula- 
tion. The limited national income is first used to satisfy 
the basic needs of the existing population and of the 
new-born population and, at the same time, to improve, 
to a certain degree, the living standard of the existing 
population. This requires a very large portion of the 
national income and is achieved by paying the price of 
reducing accumulation, the consequence of which ts the 
restriction of the economy's pace of development. If 
more capital for state co, struction is to be accumulated, 
then it would be necessary to reduce the increase <on- 
sumption of the fund. If this is spread over the enormous 
population, it would be very hard to significantly 
improve the living standard. If such a situation ts 
allowed to prevail over a long period of time, the 
workers’ enthusiasm will be adversely affected. Besides, 
it 18 also 1s detrimenta! to development. 


4. Hindrance to the rapid improvement in population 
quality. In a country with a large population, a poor 
foundation, and rapid population growth, satisfying the 
needs for survival is not easy, let alone putting the needs 
of development in a position of priority. In satisfying the 
1.1 billion-strong population’s needs for basic medical 
and health services and education, a wide gap has 
already been made in our country’s finances, and debts 
have been incurred. Hence, it is even more difficult to 
improve the quality of such services. Long-term conflict 
of considerable proportions will exist between satisfying 
the basic needs of the body and of literary quality and 
satisfying the human need for development. 


5. The strong pressure on natural resources and the 
environment is forever on the increase, which is detri- 
mental to environmental protection. The natural 
resources in our country are relatively inadequate, and 
the gigantic population has brought tremendous pressure 
to bear on the land, water resources, forests, pastures, 
and various biological resources. Continued population 
growth will aggravate the damage already done to the 
ecology, on the other hand, the pressure of the huge 
population is bound to limit the use of more capital in 
environmental protection, and will result in a vicious 
cycle between the population and the environment. 
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Il. The co-existence of hopes and worries on population 
problems 


The worries for our population should never be allowed 
to degenerate into pessimism and disappointment over 
our country’s future. Since the founding of New China, 
strong political and economic pressures exerted on us on 
several occasions by foreign powers have not been able 
to overwhelm us. This is mainly because we are a large 
and densely populated socialist country. The advantage 
of being a big country lies in the ability to put together 
manpower, financial power and resources to initiate 
undertakings that small countries which are equally 
backward are incapable of initiating. 


However, being a densely populated large country, there 
are prerequisites in achieving political and economic 
superiority. First, there must be a unifying force, the 
absence of which would render its population in a state 
of disunity. The only way to strengthen the unifying 
force is to uphold the leadership of the CPC. Further- 
more, China is a vast country with a huge population. To 
bring about prosperity for more than one billion people, 
the only option is to follow the socialist road. Third, the 
population should be trained so talents are realized. By 
the end of this century, if China is capable of training for 
the construction of the nation tens of millions of talented 
personnel at the middle level or above. then the face of 
China will truly change, and the international commu- 
nity will treat us with increased respec .i. 


Science & Technology 


Song Jian Emphasizes Marine Development 


OW0103195290 Beijing XINHUA in English 
1518 GMT 1 Mar 90 


[Text] Beijing, March | (XINHUA)}—State Councillor 
Song Jian today called for the strengthening of marine 
research and development. 


Addressing the closing ceremony of the conference on 
marine technological policy, he said marine develop- 
ment is “an urgent and long-term task facing China.” 


Song, who is also minister of the State Science and 
Technology Commission, said more manpower and 
funds will be put into this task. 


Therefore, a technological policy should be tormulated 
and carried out to promote marine development and 
protection. 


The world, especially China, is facing the challenge of 
population, resources, and environment, Song said. A 
rational development of marine resources is one of the 
important ways to solve these problems. 


China will intensify research and development on its 
own continental shelf and economic zones. Meanwhile. 
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it will also work to develop marine fishing and inshore 
cultivation to meet the need for high protein foods, Song 
said. 


Marine development, Song stressed, is highly compre- 
hensive and is related in many respects to science and 
technology, so that cooperation and coordination among 
different subjects and industries are necessary. 


He also said that particular emphasis should be put on 
key technologies that have great expectations, such as the 
desalination of sea water, thus preparing a basis for 
solving major present problems and for massive marine 
development in the future. 


Five Satellite Launches Planned For 1990 


HK0203022290 Beijing CHINA DAILY in English 
2 Mar 90 p 1 


[By staff reporter Li Hong] 


[Text] China is set to launch a record five satellites of 
diversified functions this year for both domestic and 
international clients, according to an official from the 
Ministry of Aeronautics and Astronautics in Beijing. 


Also included in the ministry's development programme 
this year are another 10 major experimental projects on 
aerospace technology, Jiao Yong, the ministry 
spokesman, told CHINA DAILY. 


He said these were part of the ministry's efforts to boost 
its involvement in civilian production, which was 
expected to increase this year by six percent over 1989. 
Last year, more than half of the industry's output was 
civilian products. 


“We have confidence in our ability in this hi-tech field, 
despite the fact China is still a developing country,” Jiao 
said. He reaffirmed that the ministry would honour all! 
launching contracts signed with foreign customers and 
was “ready to accept more similar contracts.” 


According to the spokesman, China would “very soon” 
use its modified Long March III rockets to put into orbit 
the AsiaSat-I, a telecommur cations satellite for the Asia 
Satellite Telecommunications Co. Ltd. in accordance 
with a launching contract signed in January, 1988. 


The satellite, manufactured by the Hughes airplane plant 
of the United States, had already been airlifted to the 
Xichang Space Centre in Southwest China's Sichuan 
Province, and was awaiting take-off, he said. 


Once in orbit, AsiaSat-l would mainly relay TV pro- 
grammes and would be able to cover most of Asia. 


“This marks “hina’s entry into the international space 
market,” Jiao said. 


China’s successful launching of its fifth telecom-satellite 
at Xichang on February 4—the first of the five scheduled 
for this year—served as a trial shoot for the AsiaSat-l, 
analysts say. 
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The other three satellites » ould all be sent into orbits 
during the second half of tors year. They included 
China’s 12th retrievable remote-sensing satellite to be 
carried by a Long March II [Roman two] rocket, a solar 
synchronous satellite for weather forecasting borne by 
China’s modified Long March IV rocket, and an exper- 
imental satellite to test the function of its carrier, a new 
rocket device. 


The country would also launch two U.S.-made telecom- 
munications satellites for an Australian satellite com- 
pany, and it had just won the bid to shoot the third Arab 
satellite for the Arab Organization for Satellite Commu- 
nication (Arabsai) at the end of 1991. 


Jiao said China had so far successfully launched 26 
satellites for different purposes. The aero-space industry 
planned to manufacture and launch dozens of new 
satellites during the upcoming Eighth Five-Year Plan 
(1991-1995). to serve telecommunications, weather fore- 
casts, earth resources survey and other global observa- 
tory purposes. 


CHINA DAILY has learned that China and Brazil have 
ended preliminary studies on their co-operative project 
involving a global resources satellite, and are ready to 
Start working on the prototype design. 


It is believed that the project may bring enormous 
economic benefits to both countries, and set an example 
in hi-tech co-operation between two Third-World states. 


Militar, 


Li Peng Compares Lei Feng, Shenyang Officer 


OW 2402195190 Being XINHUA in English 
1533 GMT 24 Feb 90 


[Text] Beijing, February 24 (XINHUA)}—Chinese Pre- 
mier Li Peng today called on the people to learn from 
Zhang Zixiang, a serviceman known as a “living Let 
Feng in a new era.” 


He made the call while listening to reports on the 
national auditing conference. 


Zhang. who is serving in the commanding company of 
the Army in the Shenyang Military Area Command, has 
been doing good turns for civilians and fellow ser- 
vicemen over his past |! years in the Army just like Let 
Feng, a soldier who was known nationwide and com- 
mended by the state leaders in the 1960s for serving the 
people wholeheartedly and doing good turns for the 


people 


The premier said the press has recently given a lot of 
publicity to Zhang’s moving deeds. 


What is most moving is that at a time when social 
conduct is not so good, Zhang has done what he can to 
improve It. 
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What Zhang has done :s an expansion of the Le: Feng 
spirit, the premier said. 


Al an executive meeting of the State Council yesterday. 
Li also called on the people to learn from Zhang to 
improve social conduct and promote the building of 
advanced socialist culture and ideology. 


Article Stresses PLA Loyalty to Party 


HK0203092390 Beijing JIEFANGIUN BAO in Chinese 
13 Feb 90 p 3 


[Article by Luo Yi (5012 3015): “The Gun Should Be Put 
Firmly in the Hands of People Loyal to the Party”) 


[Text] The 'eading comrade of the Military Commission 
recently explained that if we want our armed forces 
always to be politically qualified we must make sure that 
the guns are firmly kept in the hands of people loyal to 
the party and to the people, and who would persevere in 
Carrying Out the party’s basic policy. This is what we 
have learned from both the negative and the positive 
experience in international class struggles. This 1s also 
the only correct conclusion we can make after our 
experience in stopping the turmoil and suppressing the 
counter-revolutionary riot. We should seriously study 
the words of this leading comrade and make a conscien- 
tious effort to improve the structuring of our various 
leadership groups. This would have an important and 
profound effect, practicaily and historically, on the 
building of our Army and make into a strong pillar for 
the socialist republic. 


Marxists have always considered that the army is an 
imporiant component of the national machine. To seize 
any political power, we need guns. To strengthen our 
political power, we still have to have guns. When we are 
building socialism, our armed forces, being the pillar of 
the people’s democratic dictatorship, shoulder the 
responsibilities of resisting enemy invasior and safe- 
guarding our national independence and territorial 
integrity. They are also responsible for preventing sabo- 
tage by enemy forces inside our country, suppressing 
counter-revolutionary riots and rebellions, and safe- 
guarding our people's peaceful labor. Particularly when 
our people's political power faces the danger of being 
overturned, the party and government's last resort is to 
use the army to solve the problem. The army has to act 
as a Strong stream trying to turn the tide around. The 
recent struggle to quiet the turmoil and suppress the 
counter-revolutionary riot proves again that as long as 
the armed for es are loyal to the party, the people, and 
the socialist motherland, as long as they remain highly 
centralized and united, they will provide the powerful 
backing for national stability. They will easi!, and 
quickly weather any storn . 


Because the army has a special place and a special 
function in strengthening national power and main- 
taining social stability, enemy forces inside and outside 
our country think of the army as an enormous obstacle 
against their “peaceful evolution” and their plan to 
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overturn socialism. They try every method in the book to 
infiltrate, disintegrate, corrupt, and even directly insti- 
gate rebellion within the army. They attempt to separate 
the army from the party’s leadership or to alter the 
quality of the armed forces. This 1s the strategy that the 
enemy forces, inside or outside of China, use to push a 
socialist country towards “peaceiul evolution.” This 1s 
the common rule for class struggle domestically and 
internationally. 


The development of our Army has to deal with a new 
situation as international enemy forces accelerate their 
plan of “peaceful evolution” in our country. Bourgeois- 
liberalist leaders champion “the separation of the party 
and the military” and advocate that “the armed forces 
should be above politics.” They try to pry our Army 
away from party leadership. During the turmoil and riot, 
there were some people who had an ulterior motive as 
they publicly instigated the armed forces to betray the 
nation. After the counter-revolutionary riot was sup- 
pressed. some international capitalist politicians and the 
so-called “elites” who created the turmoil commented 
that the major failure of the Chinese “democratic move- 
ment” was that they ha ..ot secured the Army's help. 
Some of them even said that if only they had taken one 
division, the situation would have been different. The 
seriousness of this situation shows that the focus of our 
long-term struggle against bourgeois liberalism is on 
whether we should insist on the party's leadership over 
the Army, and what kind of people should lead the 
Army. Our Army ts an instrument for the party and the 
pillar of our country. Authority should be held by people 
who are poli'ically dependable and who will be loyal to 
the party's decisions and guidance. They shou!d be on 
the same par, in ideology, politics. and action, with the 
party Central Committee. That way the People’s Army 
can maintain its character and carry oul its speciai 
junction to defend socialism and national security. 


We must thoroughly understand and execute the “four- 
modernizations” policy for cadres, so that our guns are 
firmly held by honest and dependable people. The most 
important thing is to be revolutionary. In the process of 
“four modernizations,” being revolutionary is the pre- 
requisite. Without this, youth, knowledge, and expertise 
will not go in the right direction. As Comrade Deng 
Xiaoping has said: “The first criterion of selecting a 
cadre 1s his political quality.” That 1s to say, no matter 
what time and under what conditions, political quality 
should be given priority. When we select and employ a 
cadre, we look at his ability and educational level, but we 
must also pay more attention to his political beliefs, his 
political position, and his attitude towards the party's 
line and policy. If a person ts politically unqualified, we 
mustn't use him, even though he may be most skilled, 
capable, or educated. This 1s an important point in our 
up-to-date struggle against “peaceful evclution.” 


If we want the guns to be held firmly by honest and 
dependable people. we must rea!!v work hard to under- 
stand and evaluate our cadres. We should create a 
stringent evaluation system to find out whether the cadre 
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firmly believes in communism, whether he clearly and 
openly upholds the four basic principles and opposes 
bourgeois liberalism, whether he absolutely follows the 
line, the guidelines, and the policies set out by the party 
Central Committee, whether he is honest in performing 
his official duties, and whether he has a strong sense of 
organization and discipline. Some cadres are very good 
al relating to other people and are said to have “a wide 
range of knowledge.” We need to look into the detarls: 
How do they relate to others, and what do they know? In 
social scrences, the more we know about Marxism and 
Mao Zedong Thought the better: and the more bourgeois 
liberalist theories we accept, the more danger we are in 
To evaluate cadres we must follow the people's line. We 
cannot make a conclusion from only a couple of simple 
contacts or from a superficial impression. After years of 
experience, we know that to judge a cadre we musi listen 
to all kinds of opinion from the people: look at the 
recommendations by his superiors and collegues, see 
what his subordinates think of him, lisien to old cadres’ 
judgement, and look at his functioning as a team 
member, his achievements, and his personal history. We 
can properly and correctly pick a cadre only after we are 
well-informed. When we evaluate and select cadres 
according to their political qualities,» must not neglect 
to examine and train young cadres. Young cadres are 
now at the grooming stage. Many of them will take over 
duties in the future. They have a higher level of educa- 
tion and are full of energy and life. But many of them 
lack the experience of growing up in difficult times and 
do not have a deep appreciation of good party and 
military traditions. Therefore, while it is important to 
improve their knowledge and capabilities it 1s more 
important to provide them with stringent political 
training. They will then stay on the correct political 
course and wil be qualified to build a modernized and 
qualified army. 


If we want “he guns to be held tightly by honest and 
dependabic people, we must work on improving the 
honesty of our group of leaders. The productivity of our 
nation still lags behind: we are at the beginning stage of 
socialism. Because of the imperfection of our system and 
the influence of corrupt thinking, we cannot completely 
eliminate corruption. International and domestic enemy 
forces tempt and corrupt the vulnerable ones in our 
troops with decadent lifestyles, and influence them with 
material goods and money. Some of our comrades can be 
brave under heavy fire but lose themselves in front of 
su.ar-coated bullets and enslave themselves for money. 
We can see that the issue of honesty dosen't just concern 
a cadre’s personal ideology and morals; it concerns the 
future and fate of our party, our country, and our Army. 
In order to maintain honesty, our leading cadres must 
have strict discipline. A leading cadre must start with 
himself. He shoula be the first one to follow regulations. 
He has to meet the standard that he demands of lus 
subordinates. Not only does he need to be disciplined 
and honest, he must also control his family and children. 
If he 1s honest and disciplined, maintains and carries the 
tradition of hard work and struggle, then neither power, 
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nor wealth, nor poverty can affect him. We'll build a 
strong defense against corruption of the mind and 
against evolution. Our Army will become the great 
wall—made of steel, indestructible—that safeguards our 
motherland and socialism. 


PLA Units To Get Military Law Advisers 


OW 2802084190 Being XINHUA in Enegltsh 
1631 GMT 27 Feb 90 


[Text] Beying, February 27 (XINHUA}—Military law 
advisers will be assigned to all units above the division 
level in the Chinese People’s Liberation Army (PLA) 
under a plan recently approved by the PLA’s General 
Staff. 


The move 1s armed at making army management more 
scientific and iegalized and solving disputes between the 
army and the people in a proper way. 


The advisors will provide legal consultation to army 
commanders in administrative management. 


The first batch of 140 military law advisors have already 
taken up their posts. 


PLA Develops Specialized Brigades 


HK0203074190 Hong Kong ZHONGGUO TONGXAUN 
SHE in Chinese 0853 GMT 26 Feb 89 


[Text] Beijing, 26 Feb (ZHONGGUO TONGXUN 
SHE}—In its effort to modernize and regularize its 
troops, China has built highly specialized artillery, anti- 
aircraft gun, tank, field infantry, garrison, regional tank, 
engineer, and other brigades. 


China’s present ground force, Navy, and Air Force 
include brigades. But in the early 1980's, China’s Army 
had only three organic brigades, which are now under 
units at and above the army or group army. 


The Army under the CPC set up regular brigades during 
the period of the War of Resistance Against Japan. In 
August 1937, the Chinese Workers’ and Peasants’ Red 
Army was reorganized inio the National Revolutionary 
Army 8th Route Army, which had under its command 
three divisions, each of which had two brigades, each of 
which had two regiments under them. Later, the New 4th 
Army also included brigades. Famous generals, 
including Chen Geng, Xu Haidong, Wang Zhen, Yang 
Yong, Yang Dezhi, Xu Shiyu, Qin Jiwei, and others have 
been appointed brigade commanders under the 8th 
Route Army and the New 4th Army. 


During the initial post-liberation period, the CPC's 
Army took the column as its strategical unit. Some 
columns had under their command two to four brigades, 
which were basic tactical corps. In November 1948, the 
CPC Central Military Commission decided to introduce 
a unified establishment, changing the designation bri- 
gade into division, and column into army, with the 
division becoming the basic tactical corps, and the 
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brigade being abolished. After ine founding of New 
China, parachute brigades, marine brigades, and boat 
bridge brigades were set up, but there were not many 


Article Urges Defense Technology Enhancement 


HKO103 143790 Beijing JIEFANGIUN BAO in Chinese 
10 Feb 90 p 3 


[Article by Zhao Bigao (6392 1801 7559) and staff 
reporter Bie Yixun (0446 5030 8113): “We Should Not 
Take an Indifferent Attitude Toward National Defense 
Science and Technology Undertakings” ’] 


[Text] Science and technology for national defense is an 
important component part of the state’s science and 
technology. Its development has a direct bearing on the 
safety and danger of the state, as well as the progress of 
army building and four modernizations drive. There- 
fore, given the new historical condition, stepping up the 
study of science and technology for national defense and 
advancing the coordinaied development of all undertak- 
ings in this field are a very important, pressing task lying 
before us. 


The domain of science and technology for national 
defense 1s a multi-level, complicated system having 
extensive lin’: with many other domains and branches 
of learning. In a macro sense, it contains not only the ‘wo 
major objective factors, “persons and things,” but also 
the intermediate objective factor, i.e., the indispensable 
management (including organization, education, policy 
decision, advise, and so on). Each of the three :ajor 
links 1s the cause and the effect of the other. Only when 
they win the extensive respect and support of all society 
is it possible to effectively coordinate their development. 


A prominent feature of science and technology for 
national defense is its precursory character. Judging by 
the objective trends of new technoulog:cal development in 
all countries, advanced scientific and technological find- 
ings often originate from or use first in the domain of 
national defense science and technology, and the devel- 
opment of defense science and technology undertakings 
will, in turn, promote the rapid growih of scientific 
undertakings as a whole. Therefore, how to bring into 
play the precursory role of science and technology for 
national defense and promote the development of 
defense science and technology undertakings is an 
important historic topic of epoch-making significance. 


In the present-day world, just as the fierce economic 
competition has increasingly turned into scientific and 
technological competition, the competition of military 
power and the renewal of weaponry are also essentially 
the competition of science and technology, especially 
new and high technology. The emergence of new weap- 
onry reflecting advanced technology will pale traditional 
weaponry by comparison and exert a far-reaching influ- 
ence on future military development. Once the equilib- 
rium is upset, a war may break out. Therefore, all 
countries are facing a stern challenge in the developmen‘ 
of science and technology for national defense. 
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In the face of such a challenge, many countries, esp. - 
cially some developed ones, are vigorously readjusting 
their strategies and shifting the focus of their competi- 
tion to the development of science and technology, 
particularly science and technology for national defense, 
in order to increase their comprehensive national 
strength. To usher in the 21th century, many countries 
have worked out strategic ideas and plans to meet the 
challenge of new technological revolution. Pursuing a 
“high frontier” strategy, the United State has put for- 
ward an “active defense plan.” 1.e., the “Star Wars 
Program.” With a huge defense budget as a backing and 
aerospace technology as a point of breakthrough, the 
United States attempts, by means of militarizing and 
industrializing the space, to gain the upper hand over the 
Soviet Union in terms of military strategy, widen its 
economic and technological gap with Western Europe 
and Japan, and eventually obtain world hegemony polit- 
ically, economically, and militarily. The Soviet Union, 
however, has worked out and implemented the so-called 
“accelerated strategy” in an attempt to reverse, by high- 
tech development, the unfavorable situation of lagging 
behind the West in science and technology. Japan has 
implemented the strategy of “founding the country 
through science and technology” and developed the 
so-called “creative and international” science and tech- 
nology in an effort to realize its aspiration of becoming a 
major political and military power in the world. To be in 
an invincible position, West European countries have 
jointly put forward the “Eureka Program” in order to 
advance their studies in high technology and develop 
cooperative relations among them. The numerous Third 
World countries have also risen with force and spirit and 
lost no time in adopting counter-measures and working 
out blueprints for limited development suited to their 
own national conditions. 


Faced with the challenge of the world’s new technolog- 
ical revolution, we must remain clear-headed, fully 
understand the importance and urgency of developing 
science and technology for national defense,and place 
the development of national defense science and tech- 
nology in an important strategic position in order to 
increase our comprehensive national strength, including 
economic and national defense strength. 


Since the founding of the PRC, through the strenuous 
eftorts of one or two generations, we have scored a series 
of major successes in science and technology for national 
defense and made important contributions to the 
building of national economy and modernization of 
national defense. We have brought up and trained a 
contingent of scientists and technicians fairly capable of 
tackling sophisticated problems and built experimental 
facilities of considerable scale and standard, thus laying 
a foundation for future development. Taken as a whole, 
however, we still lag far behind the advanced world level 
and there is the danger that this gap will widen. We 
should ponder this problem and sound the alarm. 


For a fairly long time to come, the basic issues con- 
fronting most countries in the development of science 
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and technology for national defense are the contradic- 
tion between the high demands of modern wartare on the 
advanced performance of weapon-y and the relatively 
low level of science and technology for national defense: 
the contradiction between high input needed for the 
development of high and new technology, as well as the 
development of new weaponry, and limited investment 
capability, the contradiction between improving the 
investment returns of scientific study on the one hand 
and the relatively low management level and the imper- 
fect management structure on the other; and the contra- 
diction between high intellectual input needed for the 
development of science and technology for national 
defense and the lack of incoming competent personnel in 
the contingent of scientists and technicians. For this 
reason, we should enhance our sense of crisis, urgency, 
and responsibility. In the face of contradictions, difficul- 
ties, gaps, challenges, and opportunities, we should vig- 
orously adopt effective measures to enhance the national 
defense ideas and concepts of soldiers and civilians 
throughout the country, promote educational under- 
taking for the dissemination of defense science and 
technology, and use the progress in “material” and 
“spiritual” factors to ensure the sustained, stable, and 
coordinated development of our national defense sci 
ence and technology undertakings. 


Economic & Agricultural 


Economist Yang Peixin Discusses Price Controls 


HK0103125390 Beying RENMIN RIBAO OVERSEAS 
EDITION in Chinese 23 Feb 90 p 3 


[Report by staff reporter Lu Zhenhua (7120 2182 5478): 
“Policies for the Second Stage—Economist Yang Peixin 
on Price Control” } 


[Text] “At present, price increase in China has been 
initially brought under control, and the masses’ worry 
about price increase has gradually subsided. This indi- 
cates that the first stage of the efforts to curb inflation in 
China has achieved positive results.” Yang Peixin, a 
researcher for the State Council's Development 
Research Center, came straight to the point when begin- 
ning his talk with this reporter and touched on the main 
topic of the interview—whether China ts able to effec- 
tively curb inflation. 


He said: In September 1988, China started the anti- 
inflation struggle by unfolding the work of improving the 
economic environment and rectifying the economic 
order. Through the efforts in the past year and more, the 
false purchasing power has disappeared, and the gross 
demand has gradually reduced. Prices have been basi- 
cally stabilized and even lowered. Although prices rose 
by 17.8 percent in 1989, the increase rate was already 
lower than that in the previous year and the monthly 
increase rate got lower and lower each month. This was 
a noticeable tendency. 
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“AL pesent, the situation in which people withdrew their 
bank deposits to buy commodities tn a panic no longer 
exists. However, factors that may push up prices sull 
exist. (n particular, the prices of some producer goods 
remain at a high level. In the whole process of price 
control, this year, China has entered the second stage of 
the struggle against inflation. This indicates that through 
further efforts in the next two years or more, the increase 
rate of the retail prices in the whole country will be 
lowered to level below 10 percent. And this year will be 
a crucial year for achieving this target.” Yang Peixin 
then added: “There are two main objectives in the 
current stage. First, further eliminating inflation factors 
through consolidating price stability, and second, enliv- 
ening the markets and reinvigorating the enterprises 
through economic readjustment and in-depth reform, 
thus reinvigorating the national economy as a whole, 
increasing effective supply, and ensuring that prices will 
be stabilized and even towered.” 


When the decade of the 1990's began, this economist, 
who had always been closely concerned about China's 
policies, through reviewing the past and looking to the 
future, pointed out that this year would be a crucial year 
for controlling prices and curbing inflation in China. 
When asked how to achieve the objectives in the second 
Stage, he expressed the following opinion: 


Consolidating the achievements in stabilizing prices and 
making prudent advances. He held that the effort to 
stabilize prices should now be focused on the field of 
producer goods. While efforts are made to rectify the 
circulation order and check speculation, we should take 
solid measures and steps to gradually shift the prices of 
producer goods to a unitary price system and abolish the 
existing “double-track” system. This will thoroughly 
take away the foundation for irregular increases in the 
prices of producer goods, and will benefit all producers 
and just make it impossible for speculators to profiteer. 
This will also provide a thorough solution for the busi- 
ness losses incurred by enterprises and for the financial 
subsidies for these enterprises, and will thus get rid of a 
hidden root cause of price increase. 


Adjusting the product structure, giving play to the “res- 
ervoir” role of the commercial institutions, stadilizing 
the appropriate growth speed of industrial production, 
preventing the economic results from declining, and 
keeping sufficient reserve Commodities to prevent the 
relapse of inflation. When talking about this policy 
measure, Yang Peixin said that the industrial enterprises 
should make good use of the opportunities brought 
about by the economic readjustment to adjust their 
production structure through increasing the production 
of marketable goods and reducing the production of 
oversupplied goods. The commercial institutions should 
purchase industrial products according to the reasonable 
quantity of stocks and ihe market needs so as to facilitate 
the normal circulation of finished products, promote the 
adjustment of the production structure, and stabilize 
market prices. 
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Carrying out structural adjustment of the gross demand, 
at the same time gradually raising the normal purchasing 
power of pea: ants, workers, and intellectuals, thus invig- 
Orating the economy and enlivening the markets, is 
another measure for stabilizing prices. 


After pondering for a while, Yang Peixin said that at 
present, we need to simultaneously apply both the eco- 
nomic means and the administrative means to control 
the size of investment and to prevent inflation caused by 
investment swelling. In this regard, the credit policy is of 
crucial importance. The banking institutions should con- 
tinue to pursue the general principles of controlling the 
gross amount, adjusting the structure, guaranteeing the 
needs of the key projects, cutting down on the credit 
facilities for ordinary projects, making timely regulation, 
and striving for better economic results. They should 
manage to normalize the turnover of funds in order to 
help factories increase effective supply and to ensure that 
people’s purchasing power can be put into normal use, 
thus bringing the entire economy to a benign cycle. 


He said: Price adjustment is also an indispensable mea- 
sure. At present, the prices of coal and oil are too low, 
and the prices of some farm products are also too low. 
Opportunities should be seized to adjust these prices im 
order to reduce the ill-balanced price structure. The 
rationalization of the price parities will eventually play a 
positive role in stabilizing prices. However, the margin 
of price adjustments in a year must not go beyond the 
then bearing capacity of the economy. The adjustments 
should be modest rather than drastic lest any price 
iurbulence be caused and affect people's confidence in 
price stability. 


How should the measures for strengthening price control 
be combined with the measures for deepening reform? 
Yang Peixin said: To eradicate inflation, we must deepen 
reform. When inflation is brought under control and when 
economic readjustment is being carried out in depth, we 
should particularly rely on the in-depth reform measures. 
After making some detailed analysis, he said that such 
fundamental reform measures as the rural production 
contract system which had achieved remarkable results, 
the management contract system in enterprises, the local 
financial contract system, the business management con- 
tract system in some trades, the foreign trade contract 
system, and the policy for developing multiple economic 
elements (including the individual economy, should all be 
maintained and further improved, and this will help pro- 
mote the development of industrial and agricultural pro- 
duction in our country and help increase the supply of 
commodities, thus thoroughly overcome the contradiction 
between the excessive gross demend and the insufficient 
gross supply and guaranteeing the tulfil!ment of the task of 
curbing inflation. 


Yang Peixin then quoted an ancient saying to emg hasize 
his points in the talk: “Ninety miles is only half of a 
hundred-mile journey, and the remaining road may be 
even tougher and requires greater efforts.” 
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He said: In the first stage of the efforts to curb inflation, 
we made painstaking efforts. However, the tasks in the 
second stage will be more arduous and require more 
painstaking work. Only by doing a good job in the second 
Stage can we really bring prices under control and usher 
in a new period of sustained, stable, and harmonious 
development for the national economy. 


Officials Consider Eighth Five-Year Plan Draft 


HK0103121590 Hong Kong HSIN WAN PAO 
in Chinese 28 Feb 90 p 4 


[Special dispatch”: “China Works Out the Draft Eighth 
Five-Year Plan, Which Is Being Circulated Among 
Senior Officials”] 


[Text] Beying, 28 Feb (HSIN WAN PAQO)—China ts 
speeding up the formulation of the Eighth Five-Year 
Plan and the 10-Year Economic Development Plan. 


As of 1991, China will enter the Eighth Five-Year Plan 
period. During the Seventh Five-Year Plan, there have 
been many problems in China, such as overheated 
investment, excessive number of companies, and loss of 
macroeconomic control. Since last year, China has put 
on a brake and carried out improvement and rectifica- 
tion in an all-round way. 


While working out the Eighth Five-Year Plan, the State 
Planning Commission ts also formulating a “10-year 
program,” i.¢c., a program to the end of this century. The 
State Commission for Restructuring the Economy 1s also 
working out reform programs for the next five and 10 
years. Other departments of the State Council will for- 
mulate their own programs according to the State Plan- 
ning Committee's plan 


The draft Eighth Five-Year Plan mapped out by the 
State Planning Commission ts reported to have been 
completed and will be circulated among senior govern- 
ment officials in order to extensively solicit their opin- 
ions. After repeated revisions, it will be submitted to the 
Fourth Session of the Seventh National People’s Con- 
gress next year for deliberation. 


Savings Bank Changes Commercial Loan Policy 


HK0103040890 Beijing CHINA DAILY in English 
1 Mar 90 p 2 


[by staff reporter Zhang Yuan] 


[Text] China's biggest savings bank will further readjust 
its policy on granting commercial ioans this year so as to 
better meet the requirements of the country’s retrench- 
ment programme. 


As a result, the Industrial and Commercial Bank of 
China will guarantee more financial support for large 
and medium-sized State commercial enterprises. 


In turn, the firms are expected to purchase more indus- 
trial goods. 
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This is designated to help promote industrial production 
by smoothing the commodity circulation channel, a bank 
official told CHINA DAILY yesterday. 


Industrial stockpiles topped 50 billion yuan ($10.6 bil- 
lion) by the end of last year and caused a severe working 
capital shortage, which forced many industrial produc- 
tion enterprises to stop or reduce production, said the 
official, who asked not to e identified. 


Many experts say that sales will not be brisk in the first 
half of this year, which is bad news for manu/acturers. 


Tilting Policy 


Under these conditions, he said, the bank has decided to 
adopt a tilting loan policy toward large and mediums- 
sized Siate commercial enterprises, especially wholesale 
commercial units. 


Extensive purchasing from production firms by commer- 
cial units is expected to ease the working capital shortage 
in factories, the official said. 


The bank has required all its branches to work out a key 
enterprise list as soon as possible and to investigate their 
stockpile situation. 


Then commercial loans will mainly be spent on pur- 
chasing key industrial products, such as those closely 
connected to the national economy and the people's 
livelihood, daily-use necessities, export goods and com- 
modities of high economic efficiency, the official said. 


Of these, the purchasing of grain, pigs and colour televi- 
sion sets will be given first priority. 


The official said that last year, the bank granted 14.6 
billion yuan ($3.1 billion) to commercial enterprises. 


Of the total, 10.4 billion yuan ($2.2 billion) went to 
purchasing grains, and the rest to buying industrial 
goods, including 1.7 billion yuan ($351 million) in loans 
specially for the purchasing of 700,000 colour TV sets. 


Due to slumping sales in the marketplace and a working 
capital shortage, last year’s colour TV production 
dropped by 9.6 per cent over the previous year. 


In January this year, the production rate drop reached as 
much as 39.3 per cent, according to the State Statistical 
Bureau. 


Loans for purchasing industrial goods will be increased 
this year, but details are not available. 


Measures by the bank to help commercial firms to 
purchase more goods this year include postponing repay- 
ment of commercial loans for a considerable period, and 
using a new accounting system which is favourable to 
enterprises, the official said. 


Well-informed officials also said that other important 
measures for improving industrial production will be put 
into effect soon. 
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1989 Regional Economic Indexes Published 


HK1902102290 Beijing RENMIN RIBAO in Chinese 
6 Feb 9 p 2 


[“Statistical Data of Important Regional Economic 
Indexes” jointly released by the State Statistics Bureau, 
the State Planning Commission, the Ministry of Finance 
and the People’s Bank of China] 


[Text] 


Realized Amounts of Fixed Asset Investment 


| Among which: local 
projects 

Current Increases Current Increases 

Pernod (in Over Last Period (in Over Last 

100 mil- Year (%) 100 mil- Year (%) 

hon yuan) hon yuan) 
National 2509.97 9.1 1285.61 “141 
Betying 117.62 11.7 $5 56 -146 
Tianjin 68.54 36 37.71 -1.4 
Hebe: 101.62 4.7 $1.60 -10.8 
Shanxi 77.64 1.6 28 88 “| 2 
Inner 42.19 -3.7 22.28 -1.7 
Mongolia 
Liaoning 198.38 5.8 120.58 Wh 
Jilin $7.82 -16.5 W.64 -21.2 
Heilongjiang 125.93 -4% 4) 38 46 
Shanghai 178.21 -10.3 99.13 -10.9 
Jiangsu 119.49 -21.1 7.17 -17.5 
Zhejiang 67.04 -38 43.09 90 
Anhu: 58.49 -10.2 33.03 -8.2 
Fujian 49.16 8.4 36.66 09 
Jiangx: 39.48 29 23.69 -12.6 
Shandong 160.47 -16.5 69.17 -21.5 
Henan 98.67 -8.5 6.58 232 
Huber 75.$2 -23.2 51.03 a -27.7 
Hunan $9.82 -13.5 34.32 -21.0 
Guang- 192.89 12.8 149.82 -19.5 
dong 
Guangx! 38.72 -26.9 28.77 -28.2 
Hainan 21.74 45.0 16.70 $5.1 
Sichuan 142.47 -2.9 75.55 -12.0 
Guizhou 30.8! 6.7 16.16 -13.2 
Yunnan 39.72 -15.0 24.11 “17.7 
Tibet 465 “1.3 3.32 0.0 
Shaanxi 62.30 1S 29.91 -12.3 
Gansu 34.36 22.2 14.45 -28.2 
Qinghai 16.29 -26.9 §.25 30.1 
Ningxia 12.59 39 7.62 6.3 
Xinjiang $8.75 2.0 20.37 0.7 
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Current Month-end [as published] Balance and the %<u'"2 = = = ; 
Increased Amounts of k Loan Tianjin 64.20 16.3 26870 0.2 
Among which: Fixed Hebe: 114.80 10.9 15389 23 
Asset Investment Loan 
Shana 79. Ww 16.3 12207 2.1 
Balance (in Amounts Balance (in Amounts 
100 mil- of Increase 100 mil- of Increase Inner 58.70 10.4 11480 6.9 
lion yuan) | over Early | lion yuan) | Over Early Mongolia 
1989 (in 1989 (in , 5 5 
100 mil- 100 mil- Liaoning 195.00 12.1 18985 1.s 
lion yuan) lon yuan) Jilin 86.40 10.1 15205 -1.0 
National 12402.85 1851.85 1780.19 220.% Heilongjiang) =: 1141.60 12.7 14380 1.9 
Beijing 480.13 64.39 79.99 $.27 Shanghai 130.30 13.9 33819 0.6 
Tianjin 319.05 42.76 36.69 2.11 Jiangsu 164.30 7.7 23818 0.2 
Hebe: 52:61 74.20 64.47 8.70 Zhejiang 95.00 11.7 21566 0.1 
Shanxi 28.93 42.64 39.83 5.64 Anhur 76.10 11.7 17024 41 
Inner 212.73 32.57 27.40 4.02 Fuyran $8.10 19.1 17940 5.8 
Mongolia 
Jiangxi $8.70 10.1 13677 0.5 
Liaoning 742.11 121.03 100.41 15.10 
Shandong 139.60 11.5 21628 3.7 
Jilin | 384.30 49.94 43.78 4.51 
1 $05 79 or saa? ~ Henan 107.80 13.1 15208 2.7 
Heilongyia 25. , 6. 
~ Hube: 116.00 10.6 20816 3 
Shanghai 656.70 109.00 84.80 8.39 
Hunan 98.30 10.9 1$933 0.6 
Jiangsu 688.83 79.05 71.82 481 my 
Guang- 199.50 22.5 270°7 6.1 
Zejiang 400.72 $3.77 47.51 461 dong 
Anhui 324.38 41.15 45.47 3.76 Guangxi $5.90 12.0 16502 3.1 
Fujian 268.52 42.% 49.37 5.41 Hainan 16.60 16.6 13072 1.4 
Jiangxi 273.89 44.40 42.30 5.01 Sichuan 162.50 14.6 14678 08 
Shandong 763.51 98.40 99.78 15.22 Guizhou 34.60 10.7 14671 $.5 
Henan 511.66 62.29 $2.84 6.61 Yunnan $2.30 1 17835 5.3 
Hubei $93.37 79.48 89.05 9% Tibet 4.80 95 0 0.0 
Hunan 384.63 $5.95 43.12 $.22 Shaanxi 69.40 12.9 15565 3.7 
Guang- 1089.67 114.08 137.79 10.31 Gansu 48.00 19.2 16583 28 
don 
: — Qinghai 15.90 6.9 14351 2.2 
Guangxi 237.54 26.95 48.59 47 
— Ningxia 12.70 18.1 13721 7.8 
Hainan 96.68 11.10 16.93 2.82 
Xinjiang $9.10 10.8 15734 49 
Sichuan 626.57 90.75 85.98 10.93 
Rate of Cost Decreases of Profit and Tax Rate of 
Guizhou 142.73 17.36 26.00 4.01 Comparable Industrial Industrial Sales (%) 
Yunnan 213.03 28.72 32.14 2.74 —" 
Tibet 14.32 3.10 0.69 0.0 Current Last Year Current Last Year 
Shaanxi 304.86 $0.68 $6.23 9.24 Period Period 
Gansu 142.31 22.41 30.88 4.58 National -22.4 -12.3 17.27 19.30 
Qinghai $8.76 9.99 19.08 1.83 Beijing “17.1 -10.1 21.38 22.53 
Ningxia $5.28 8.23 15.00 1.37 Tianjin -25.3 -17.2 12.27 16.04 
Xinjiang | 169.54 29.65 37.10 6.09 Hebei 25.3 Th 15.71 17.43 
Shanxi -21.2 -12.9 16.38 16.27 
Total Amounts of j Labor Productivity of the Inner -21.2 -10.2 18.06 18.55 
Workers’ Wages Entire Body of Industrial Mongolia 
Workers 
Liaoning -24.8 12.9 16.76 18.04 
Current Increases Current Increases . 
Period (in Over Last Period Over Last Jilin -24.4 9.1 17.39 19.27 
100 mil- Year (%) (yuan/ Year (%) Heilongjiang -22.6 12.1 13.53 13.85 
lion yuan) person) 
S -21.0 -6.0 16.22 19.18 
National 2640.00 14.0 18916 1.6 — — 
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Jiangsu -24.5 -7.3 11.55 13.50 Guangxi -17.9 -18.3 16.59 17.04 
Zhejiang -26.7 -19.0 13.44 16.21 Hainan -18.7 -22.0 15.92 14.97 
Anhui -21.7 -15.4 13.89 15.23 Sichuan -20.0 -13.6 16.02 17.27 
Fujian -21.7 -19.9 15.92 16.7? Guizhou -19.8 -11.8 18.35 18.79 
Jiangxi -24.3 -17.0 13.47 14.97 Yunnan -19.6 -16.0 20.46 20.80 
Shandong -24.7 “Wh 15.07 15.81 Tibet 0.0 0.0 0.00 0.00 
Henan -28.3 -13.2 14 75 15.44 Shaanxi -22.5 -10.7 16.31 16.10 
Hubei -21.5 9.3 17.00 17.46 Gansu -22.3 -11.5 16.02 16.85 
Hunan -20.4 -16.8 15.25 15.16 O:inghai -20.2 -9.5 14.21 15.76 
Guang- -26.8 -19.7 13.12 14.64 Ningxia -17.4 -13.3 17.27 17.93 
| Xinjiang -22.i -96 17.27 17.07 
Profit & Tax Rate on Industrial Capital (%) Energy Consumption per 10.000 tons of 
industrial output value (in tons of standard 
coal) 
Current Period Last Year Current Year Last Year Decrease Rate (%) 
Nahoroi 19.41 21.99 4.82 4.89 1.43 
Beijing 27.31 31.42 3.99 4.15 3.86 
Tianjin 19.01 28.39 3.14 3.06 -2.61 
Hebei 21.78 25.15 7.59 7.62 0.39 
Shanxi 17.82 18.00 10.73 10.68 0.47 
Inner Mongolia 13.97 16.83 9.04 9.35 3.32 
Liaoning 18.17 22.42 6.20 6.33 2.05 
Jilin 18.26 23.41 7.28 7.33 0.68 
Heilongjiang 13.10 15.83 6.50 6.46 2.48 
Shanghai 33.84 42.07 2.16 2.21 2.26 
Jiangsu 19.30 24.74 2.83 2.84 0.35 
Zhejiang 22.03 27.77 2.71 2.66 -1.88 
Anhui 17.88 21.00 $.27 5.59 5.72 
Fujian 18.88 24.35 3.70 3.87 4.39 
Jiangxi 17.0 20.57 5.16 $.11 0.98 
Shandong 23.51 26.35 ; 4.08 4.20 2.86 
Henan | 20.99 22.21 6.01 6.22 3.38 
Hubei 21.62 23.21 4.05 4.11 1.46 
Hunan 19.39 20.27 5.37 5.48 2.01 —_ 
Guangdong 17.03 ~'.02 2.93 2.99 2.01 
Guangx: 21.16 22.07 4.90 5.07 3.35 
Hainan 12.25 12.55 0.00 0.00 0.00 
Sichuan 17.40 20.38 603 6.11 1.30 
Guizhou 15.61 16.96 8.08 8.20 1.46 
Yunnan 20.73 21.18 6.45 6.76 4.59 
Tibet 0.00 0.00 0.00 0.00 0.00 
Shaanxi 16.86 18.04 4.38 4.57 4.16 
Gansu 13.56 15.21 8.69 9.15 $.03 
Qinghai 8.55 9.97 9.78 7.66 -27.68 
Ningxia 15.37 7 17.07 11.00 11.55 4.76 
Xinjiang 13.84 14.17 8.11 7.96 -1.88 
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Footnote: These tables contain only preliminary figures (Tarwan Province 1s not included) The realized amounts of fixed asset investment are the 
Capital construction investment and renovation investment of the units of the ownership of all people. The total figure of the whole country 
[“national™ in the table} includes investment figures not listed in the “regions” column. The statistical scope and methods of calculation are not 
completely identical with the planned investment scale set for localities by the State Planning Commission: the figures assessed according to the 
requirements of plans will be released separately. The “national” balance, and amounts of increase. of bank loan include the figures of the head 
office of the People’s Bank of China, the Communications Bank of China and CITIC Industrial Bank. The total Amount of Workers’ Wages com- 
prise the wages of the workers of the units of the ownership of all people. city and town collective units and other joint-operation units; “wages” 
includes various bonuses and allowances. The statistical scope of the Labor Productivity of the Entire Body of Industrial Workers covers the indus- 
tral enterprises owned by ail the people which keep independeni accounts. The statistical scope for the three indexes o! @rofit and Tax Rate of 
Industrial Sales, Profit and Tax Rate on Industrial Capital and the Rate of Cost Decreases of Comparable Industrial Products 1s the budgetary 
industries and enterprises of the ownership of all people. the regional data of these three indexes are based on the data of local budgetary indusines 
and enterprises. The “-" sign in the the column of “Rate of Cost Decreases of Comparable Industrial Products” stands for overexpenditure of cost. 
The decrease rate of energy consumption takes in the industries and enterprises of the units of ownership of all people and collective ownership at 


or above the county level. 


Tian Jiyun Visits Shanxi, Urges Self-Reliance 


OW 2602024390 Beijing XINHUA in English 
1457 GMT 25 Feb 90 


[Text] Taiyuan, February 25 (XINHUA) Tian Jiyun, 
member of the Political Bureau of the Central Com- 
mittee of the Communist Party of China and vice- 
premier of ‘he State Council, has urged to speed up the 
comprehensiv< development of agriculture in Shanxi 
Province, north China. 


During an inspection of Yanbei Prefecture, Shanxi Prov- 
ince, from February 22 to 24, Vice-Premier Tian stressed 
that in comprehensive development of agriculture, it was 
necessary to give priority to building high- 
and-stable-yield farmland and transforming low-yield 
farmland. 


Comprehensive development of agriculture include 
afforestation of mountains, water conservation projects, 
capital construction of farmland and building of road, 
according to Tian. 


Meanwhile, he said, it was necessary to tap new nacural 
resources step by step in a planned way. 


In spite of snow, Vice-Premier Tian inspected the project 
at Zhijiabao Village in Datong City for diverting flood to 
ameliorate soil and the draining project in north Shanxi 
Province for transforming the saline-alkali land. 


He said all the major leading members in the province, 
including governor, vice-guvernors and party secretaries, 
should show concern with agriculture. 


He urged to pay attention to combining the building up 
of high-yield farmland with peasants’ interests so as to 
arouse their enthusiasm. 


Vice-Premier Tian also visited some factories, mines and 
shops in Shanxi Province. He emphasized that enter- 
piises should give first priority to raising the quality and 
increasing varieties of their products and to providing 


enough post-sale services. Only by doing s> could an 
enterprise be competitive and have high economic effi- 
ciency. 


Vice-Premier Tian called on the residents at the Bao 
Village in Datong County which was hit by an earth- 
quake last year, encouraging the local people to rely on 
themselves and work hard to overcome difficulties and 
reconstruct their home village. 


Regulations Define Peasant Cooperatives 


11K0203 102390 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1004 GMT 26 Feb 90 


[Text] Beying, 26 Feb (ZHONGGUO TONGXD.. 
SHE)}—The Ministry of Agriculture of China recently 
promulgated the enforcement of the “Provisional Regu- 
lations of Peasant Stock Cooperation Enterprise >,” 
which expressly provide that a peasant stock cooperation 
enterprise is the economy under collective ownership by 
the socialist laboring peasants. 


A peasant stock cooperation enterprise is One important 
wheel of the “four-wheel-driven” township and town 
enterprises on the mainiand. It differs from a peasant 
enterprise run in partnership because the former's prop- 
erty is owned collectively by the peasants running the 
enterprise while the latter's property is used jointly by 
the peasants who are partners and the proprietary rights 
belong to individuals. In recent years, peasant stock 
cooperation enterprises have developed very quickly. 
Last year, there were 1.2 million peasant stock coopera- 
tion enterprises, whose output value amounted to 56.1 
billion yuan. 


These regulations promulgated by the Ministry of Agri- 
culture of China is advantageous to the authorities’ 
strengthening of the standardized management of the 
peasant stock cooperation enterprises, to the enterprises’ 
production and operation, and to the stabilization of the 
rural situation. 
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Fast Region 


Wu Guanzheng on Jiangxi Cadres Studying Marxism 
OW 0203064090 Nanchang Jiangxi Provincial Service 
in Mandarin 1100 GMT 16 Feb 90 


[Froin the “Provincial Hookup” program] 


[Text] Pursuant to the guidelines of the Fifth Plenary 
Session of the 13th CPC Central Committee and the Ninth 
Plenary Session of the Eighth Jiangxi Provincial CPC 
Committee, the Standing Committee of the Jiangxi Pro- 
vincial Party Committee had met twice, trom 20 to 21 
January and from 15 to 16 February, to study Marxist 
philosophy in order to further raise their Marxist theoret- 
ical standards, foster a dialectical materialist and historical 
materialist world outlook and methodology, learn to ana- 
lyze and resolve problems from a Marxist stand and 
viewpoint and by Marxist methods, overcome the one- 
sidedness in their understanding and the blindness in their 
work, and carry out more successfully the party's basic line 
in the new period. Their goal was to uphold the four 
cardinal principles while persisting in reform and the 
opening to the outside world, to successfully improve the 
economic environment and rectify the economic order, 
and to push forward socialist modernization. 


The study focused primarily on the works of Marx, 
Engels, Lenin, Mao Zedong, Deng Xiaoping and other 
comrades in an effort to essentially master the funda- 
mental dialectical materialist and historical materialist 
theories and viewpoints. Each course 1s devoted to one 
basic theoretical subject and requires one month of 
study. 


In the previous two theoretical subjects studied, mem- 
bers of the standing committee of the provincial party 
committee read Marx's “Thesen uber Feuerbach,” 
Engels “Anti-Duhring.” Lenin's “Materialism and 
Empirio-Criticism.” and Mao Zedong’s “On Practice.” 
“Where Does People’s Political Ideology Come From,” 
and “Oppose Book Worship.” With regard to the meth- 
ology, they relied mainly on self-study, coupled with 
discussion and appropriate guidance from comrades 
concerned. During their study, they seriously read the 
original works, thought about the relevant issues, made 
notes, and prepared outlines for discussions. During the 
discussion session, they spcke freely of their gains in 
studying the works and discussed in a lively atmosphere 
the practice of China's socialist modernization. 


Before the start of the first study session, Wu Guanzheng 
spoke of the great significance of studying Marxist phi- 
losophy. He said: Persisting in using Marxism- 
Leninism-Mao Zedong Thought as th» guide constitutes 
the fundamental guarantee for China s socialist modern- 
ization. Under the complicated circumstances of 
domestic and international struggle, it is extremely 
important to step up the study of the basic theories of 
Marxism-Leninism-Mao Zedong Thought among our 
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cadres, particularly among the leading cadres at all 
levels, in order to further raise their theoretical stan- 
dards. 


Wu Guanzheng asked leading cadres to set an example in 
studying Marxist philosophy by meeting at least once 
each month for the study. He said that this practice 
should continue. He also announced that everyone 
should devote all their energy to the study when they 
meet each month. He asked e. cryone to allocate a period 
of time to read some books so as to cultivate a strong 
interest in Marxist theory and cultivate 2 good reading 
habit. 


Jiang Chunyun at Opening of Shandong Study Class 
S$K0203054190 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 26 keh 90 


[Text] The first party biulding theoretical study class of 
the Shandong Prov. acial CPC committee began on the 
morning of 26 February. A ceremony to mark the 
opening of this class was held at the party school of the 
provincial party committee. Miao Fenglin, member of 
the Standing Committee of the provincial party com- 
mittee, and director of the Propaganda Department, 
presided over the ceremony. Jiang Chunyun, secretary of 
the provincial party committee and principal of the 
party school of the provincial party committee, Ma 
Zhongchen, deputy secretary of the provincial party 
committee, Zhang Quanjing. Ma Zhongcai, and Tan 
Fude, members of the Standing Committee of the pro- 
vincial party commitice, attended the opening cere- 
mony. 


Jiang Chunyun addressed the school-term opening cere- 
mony. Jiang Chunyun pow vd out: Strengthening party 
building is a very pressing and important task facing us. 
We must fully understand the severe situation lying 
ahead of the party and the historical heavy task it is 
shouldering, fully understand the importance and 
urgency of strengthening party building under the new 
situation, and be determined to build our party well in 
order to enable our socialist China to stand any storms 
and become invincible. 


Jiang Chunyun stressed: During this study class. we 
- sould grasp the key points, and particularly study and 
discuss the following few fundamental issues: 

1. The issue on upholding the nature that the party ts the 
vanguard of the working class. The party nature ts a 
fundamental issue in party building. In studying and 
discussing the theories on party building, we must first 
clarify this issue. 

2. The issue on the party's 'sading status and role. 

3. The issue on adhering to the party purpose and always 
maintaining the flesh and blood ties between the party 
and the masses of people. 

4. The issue on correctly understanding and imple- 
menting the principle of the party’s democratic cen- 
tralism. 

5. The issue on building the party’s leading bodies at all 
levels and the building of party member ranks. 
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6. The issue on upholding the Marxist world outlook and 
methodology in the course of party bui'ding. 


Jiang Chunyun stressed: Strengthening the study of 
theories on party building is an urgent task facing our 
whole party and an important duty of our party's leading 
cadres at all levels. We hope that all of you will treasure 
this valuable opportunity, reassure your minds, and 
concentraic your energy Om conscientiously studying and 
thinking about these theories, deeply understand and 
grasp the Marxist theory on party building, and conduct 
a Study drive as Comrade Mao Zedong once said in order 
to see who had studied the most and the best. 


Jiang Attends Shandong Congress Discussion 
S$K0203053590 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 26 Feb 90 


[Excerpt] On 26 February, the third session of the 
seventh provincial People’s Congress held its first-day 
group discussions. Jiang Chunyun, secretary of the pro- 
vincial party committee, Li Zhen, chairman of the pro- 
vincial People’s Congress Standing Commitice, Zhao 
Zhihao, provincial governor, and other leading com- 
rades, respectively attended the group discussions held 
by delegations from Qingdao, Zibo, and the Liberation 
Army. 


At 1000 in the morning, Jiang Chunyun, secretary of the 
provincial party committee, went to the second group of 
the Qingdao delegation. When the deputies talked about 
how to treat the situation with a clear mind and how to 
work in unity to overcome difficulties, Jiang Chunyun 
gave examples on the tremendous changes in the urban 
and rural areas throughout the province during the 10 
years G* reform and opening up. He pointed out that it 1s 
necessary to correctly treat the contradictions between 
the state interests and that of the individuals and to 
properly handle the relations between the overall situa- 
tion and the individual situation, and base oneself on the 
State interests while pondering issues. He said: If the 
individuals only consider their own interests at the 
expense of the overall situation and the state, then, it will 
be difficult to overcome the immediate difficulties. In 
the afternoon, Li Zhen, chairman of the provinc:al 
People’s Congress Standing Committee, Zhao Zhihao, 
provincial governor, Tan Fude, member of the Standing 
Cominittee of the provincial party committee and 
director of the Organization Department, Lu Hong, vice 
chairman of the provincial People’s Congress Standing 
Committee, and other leading comrades went to the 
place where the Liberation Army delegation was staying 
to cordially meet with the provincial people's deputies in 
the army units stationed in Jinan and conscientiously 
heard their opinions on discussing the government work 
report. [passage omitted] 
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Cent.al-South Region 


Reportage om Guangdong People’s Congress 


March Session Delayed 


11K0103023790 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 27 Feb 90 


[Text] The 12th Session of the Standing Committee of 
the Seventh Guangdong Provincial People’s Congress 
yesterday decided that the Third Session of the Seventh 
Guangdong Provincial People’s Congress, which had 
orig’ nally been scheduled for early March in Guangzhou, 
wou d be held in early May. 


Luo Tian, chairman of the provincial People’s Congress 
Stand)..ec Committee, presided over yesterday's session. 
Luo Keming, director of the Credentials Committee 
under the provincial People’s Congress Standing Com- 
mittee, made a report on deputies’ presence and absence, 
and on examination of by-elected deputies’ credentials. 
Guan Zongzhi, director of the provincial Water 
R sources and Electric Power Supply Department, made 
a conclusive report summarizing a bill on solving the 
drinking water problem for 960,000 rural people 
throughout the province. Qiang Binghuan, director of 
the provincial Environmental Protection Bureau, made 
a report on the province's environmental protection. 


The session also listened to explanations on the draft 
revision of the methods for exercising Guangdong’s 
fishery management. The on-going Standing Committee 
session was reminded of examining and discussing the 
draft management regulations on mortgage loans for 
Guangdong’s special economic zones, which were not 
adopted by the | Ith Session of the Standing Committee 
of the Seventh Guangdong Provincial People’s Congress. 


In addition, a responsible person from the preparatory 
office of the Third Session of the Seventh Guangdong 
Provincial People’s Congress announced yesterday, that 
the credentials applied by various units and organiza- 
tions for participants who wish to attend the up-coming 
session with nonvoting rights, still remain valid. 


Further on Postponement 
HK2702021190 Hong Kong HONGKONG STANDARD 
in English 27 Feb 90 p 1 


[By Fan Cheuk-wan] 


[Text] The Guangdong Provincial People’s Congress 
Standing Committee yesterday decided to postpone the 
annual session of the provincial congress until May, in a 
move believed to be linked to a pending provincial 
personnel reshuffle. 


Informed sources yesterday told THE HONGKONG 
STANDARD the pending reshuffle of high level per- 
sonnel in Guangdong would be linked to personnel 
changes at central government level. 
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The central government changes would be finalised at 
the National People’s Congress [NPC] to be opened in 
Beijing on March 20. 


Sources said the provincial personnel reshuffle might 
involve provincial governor Ye Xuanping and deputy 
governor Yu Fei. 


“It is vi. likely that Governor Ye will go to Beijing to 
assume the post as the vice-premier. Ye has turned down 
this offer many times, but he seems to have changed his 
mind recently,” a source said. 


“The provincial congress will have to endorse the resig- 
nation of Ye if he 1s appointed as ihe vice-premier at the 
upcoming NPC session. 


“The provincial con, sess will probably endorse the 
retirement proposal of deputy governor Yu Fei, a close 
associate of former party boss Zhao Ziyang. in carly 
May,” the source said. 


“Since the central personnel changes will be endorsed 
during the next NPC session, the Guangdong congress 
has to be delayea until the NPC is over in early April.” 


The third session of the seventh Guangdong Provincia! 
People’s Congress was last month scheduled to be 
opened in Guangzhou on March 7. 


The Hong Kong deputies to the provincial congress were 
yesterday unaware of the postponement of the annual 
meeting and were going ahead with their preparation. 


Ms Priscilla Lau Pui-king, a local deputy to the Guang- 
dong congress and a principal lecturer of the Hong Kong 
Polytechnic, yesterday said she planned to travel to 
Guangzhou to attend a preparatory mecting for the 
congress on Thursday. 


Even the Hong Kong branch of the XINHUA NEWS 
AGENCY yesterday told the media the Guangdong 
congress would be opened as scheduled next month. 


But in an unprecedented move, the Guangdong Provin- 
cial People’s Congress Standing Committee chairmen’s 
mecting recommended the postponement of the provin- 
cial congress at its meeting yesierday. 


Sources said the Standing Committee decided on the 
postponement because of the need to finalise Mr Ye's 


posting. 
Sources said Premier Li Peng made the offer of the 


vice-premiership to Mr Ye during b*s visit to Guangdong 
this month. 


Guangdong Merges, Abolishes Companies 
HK0203081390 Hong Kone WEN WEI PO in Chinese 
22 Feb W p 2 


[Text] Guangzhou, 21 Feb (WEN WEi PO)— 
Guangdong Province has primarily resolved the problem 
of having too many companies. After the examination 
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and approval of the provincial and city leading groups 
for company screening and rectification, iu has been 
decided that more than 13,400 companies throughout 
the province will be closed or merged with other compa- 
nies. Now over 8,000 companies have been closed and 


merged. 


uring the process of screening and rectifying various 
companies, cases regarding the breach of discipline and 
law by companies are also under investigation and 
processing. Now over 5,600 of these cases have been 
discovered and more than 3,800 companies are 
involved. At present, over 5,100 cases have been closed. 
Of these, 123 cases fall into the category of the breach of 
discipline by units with each involving an ‘mount of 
300,000 yuan or more, and more than 200 cases fall into 
the category of the breach of discipline by individuals 
with each involving an amount of 10,000 or more. More 
than 280 million yuan have been confiscated and placed 
in the treasury. Relevant departments have taken disci- 
plinary action against more than 180 persons and 53 
persons received criminal prosecution. 


43,000 Rural Enterprises Elimiaated in Guangdong 


11K 2802063990 Guangzhou YANGCHENG WANBAO 
in Chinese 18 Feb 90 p 1 


[Report by reporter Luo Wenjin (S012 2429 6930) and 
correspondent Rong Guangfeng (2837 0342 6912) 
“Over 40,000 Township and Town Enterprises Have 
Been Eliminated in Guangdong” 


[Text] Though improvement and rectification, Guang- 
dong’s township and town enterprises are steadily devel- 


Oping al an appropriate speed in the new year. 


In 1989, Guangdong’s township and town enterprises 
succeeded in overcoming various difficulties, such as the 
shortage of funds and raw materials and slump sales. 
Their total yearly income was over 65.6 billion yuan, stl 
up by 16 percent over 1988; the profits and taxes turned 
over to the state was over 2.27 billion yuan, up by .'9.5 
percent. 


Through economic reciification last year, over 43,000 of 
the 1.1 million township and town enterprises in Guang- 
dong were climinated because they wasted energy and 
raw materials, seriously polluted the environment, and 
yielded poor economic results. Meanwhile, the relevant 
quarters encouraged superior enterprises to amalgamate 
inferior ones or support them by forming economic 
associations. Unified arrangements were made by var- 
ious towns and villages for cadres, workers, and staff 
members of enterprises which convert to the manufac- 
ture of other products, amalgamate with other enter- 
prises, suspend production, or shut down. They are 
either organized to engage in devclopmental production. 
run “green enterprises.” or open up other avenues of 
employment, thus greatly reducing the “sequalac.~ 
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Guangdong Price Official Discusses Reform 
HK2602105890 Hong Kong TA KUNG PAO in Chinese 
20 Feb 90 p 2 


[Report by Staff Correspondent Liu Li (0491 0448): 
“Stabilize the Prices, Promote Reform—He Jie (0149 
0267), Chairman of the Guangdong Provincial Prices 
Society, Speaks at Forum on Guangdong’s Economy”™] 


[Text] The price situation is a hot point in the current 
economic situation. Prices in Guangdong which reached 
the peak of 30.2 points in 1988 miraculously dropped by 
9.2 percentage points last year, far surpassing the 
nation’s dropping margin of 1.5 points. What will the 
trends of prices in Guangdong be in the 1990's? 


A Review of Prices in 1989 


In 1989 price increases in Guangdong were markedly 
lower than in 1988. The drop was sharper than the 
nation’s levels, and prices on the market became stable. 
The general level of retail prices was 21 percent [as 
published], of which 15.8 percent was formed on the 
basis of the high indexes in 1988. Hence, in effect, the 
new price increase element was just 5.2 percentage 
points. Of the new price increase elements, 3.5 per- 
centage points were the result of the state-initiated price 
increases and |.7 percentage points were the outcome of 
spontaneous price increases. Prices tended downward 
gradually month after month. 


In the course of improving the economic environment 
and rectifying the economic order, Guangdong managed 
to put prices under control fairly satisfactorily. This 
achievement was not separated from the following 
endeavors: First, macroeconomic control was tightened, 
mainly currency control, a tightened total-quantity 
policy was persistently implemented, the scope of capital 
construction anu the overexpanded consumption funds 
were put under strict control; and guide was given to use 
of funds for consumption and the role of prices in 
regulating the funds was brought into play. Second, 
effective supply was increased and a good job was done 
in production and circulation. Third, necessary com- 
modities and materials were imported. Particular efforts 
were made to strengthen management and supervision of 
grain, edible oils, sugar, meat, and vegetables, or th. 
so-called “family’s shopping basket” project, which had 
an important place in the residents’ daily life and con- 
stituted 70 percent of the price indexes. Thanks to 
strengthened contro! and supervision, prices were effec- 
tively pu) under control. 


Prices Continue To Stabilize 


Price increase levels in Guangdong this year are expected 
to be in the range of 10 percent to 15 percent and the 
most ideal level is to keep them under 10 percent. In this 
way there will be conditions for us to restore the normal 
experiments in pushing price reform ahead. 
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In the decade of reform and opening up to the outside 
world, prices in Guangdong increased al an average rate 
of about eight percent a year. This serves as a condition 
to achieve the abovementioned goal this year. In terms of 
the current situation in Guangdong, the economic 
improvement and rectification program will further dis- 
play its effect, and the same thing will go for macroeco- 
nomic control. The national economy is developing in a 
sustained, steady, and coordinated way. If no extraordi- 
narily serious natural disasters occur, there will hope- 
fully be bumper harvests in agricultural production. The 
industrial structure has been further readjusted. The 
market is expected to take a turn for the better in the 
second half of this year. Moreover, this year the state will 
not adopt any major steps in price reform but just 
readjust some prices for major goods and fees which are 
extremely irrational and badly need to be readjusted. 
Such readjustments are expected not to have any consid- 
erable impact on price levels. In addition, the starting 
point for this year’s price indexes is far lower than last 
year’s. The starting point affecting prices dropped from 
15.8 percent to one percent last year. This being the case, 
it 1s likely to keep the general retail price increase level 
10 percent lower than last year. 


Some Issues Should be Correctly Approached. 


However, under the present conditions in which efforts 
are being made to improve the economic environment 
and rectify the economic order, how to effectively con- 
trol prices while maintaining a certain economic growth 
rate is a difficult problem lying before us. 


As I see it, in the course of improvement and rectifica- 
tion, we should persist in price reform and bring the role 
of the law of value into play. The promotion of produc- 
tion, expansion of economic relations and trade with 
other countries, readjustment of the industrial structure, 
alleviation of supply shortages, and formation of “a 
buyers’ market” can be the result of reform and not its 
prerequisite. Of course, when there is a serious imbal- 
ance between total social supply and social demand, 11 is 
necessary to make appropriate readjustments concerning 
the rate, steps, and methods of reform. 


Moreover, as Guangdong Province has gone ahead 
before othe:s in price reform, commodity prices in its 
neighboring areas are affected to a certain extent. Hence, 
there are different price levels and different means of 
price control in these areas. These differences in the 
areas where economic development is uneven are 
normal. The relaxation of price controls in a region 
where comprehensive experiments are being carried out 
will have a certain impact on the areas where control 
over prices has not been relaxed. Nevertheless, as the 
reiorm goes ahead, this contradiction can disappear very 
soon. 


Adhere to the Orientation of Regulation by Market 
Mechanisms 


In fact, price stability in Guangdong Province was 
achieved through the efforts to introduce comprehensive 
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management, strengthen macroeconomic control, 
increase effective supply, persist in price reform, and 
Strengthen management and supervision over prices 
rather than through reliance on subsidies from financial 
departments and adoption of administrative means. 
This is a good embodiment of the combination of the 
planned economy and regulation by market mecha- 
nisms. 


In Guangdong, the ratio of total volume of social com- 
modities sold by retail through regulation by market 
mechanisms was 86.6 percent in 1988. The scope and 
proportion of regulation through market mechanisms 
adopted in Guangdong were higher than the nation’s 
levels. In the course of improving the economic environ- 
ment and rectifying the economic order, and under the 
guidance cf state plans, Guangdong should all the more 
bring the active role of regulation by market mechanisms 
into fuller play in ‘ight of its geographical and economic 
conditions and es blish a goal model characterized by 
regulation by market mechanisms under macroeconomic 
control. 


Establish a Mechanism To Manage Commodities 


Now that we are clear about the orientation of regulation 
through market mechanisms playing a predominant role, 
we should establish a new, good commodity manage- 
ment order, with a view to accelerating the development 
of productive forces, helping deepen the reform, pro- 
moting the improvement of economic results, initiating 
a smoother flow in commodity circulation, and pro- 
tecting the consumers’ interests. This requires us to work 
out different management methods as well as laws and 
regulations in accordance with the nature of different 
enterprises, characteristics of difference commercial 
enterprises, different price forms, and different supply- 
demand situations and their impact on production and 
people’s daily life. In this regard, we should refrain from 
interfering too much in the prices of ordinary farm and 
sideline products and manufactured consumer goods on 
which the restrictions have been relaxed. We should put 
stress On applying macroeconomic control to the market 
and increasing effective supply. We should work out 
methods to strengthen management of the major mate- 
rials subject to planned prices and commodities subject 
to State monopolized management and bring regulation 
through market mechanisms into full play with rega.d to 
the commodities whose supply and demand are balanced 
or whose supply exceeds demand. The production of 
commodities in short supply can be regulated in accor- 
dance with their supply-demand situation and that of 
major export commodities or major industrial raw and 
semifinished materials reguiated through the prices set 
in their contracts or by working oul necessary manage- 
men: methods. Necessary intervention should be 
imposed on the prices outside the state plans. The 
restrictions on deluxe consumer goods which are in short 
supply but not essential for everyday life can be relaxed 
and profits in excess of the set quotas from their sales 
should be handed over to state financial cd. partments in 
the form of tax and regulatory funds. Comme tities put 
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under exclusive state control can be operated only by the 
State, and no private sector 1s allowed to have a hand in 
them. However, the private sector 1s allowed to sell them 
by retail according to the differences octween wholesale 
and retail prices set by specialized companies while the 
State acts as their wholesale dealer. These management 
methods need to be further explored and improved in 
practice. 


Guangdong Organizes Study Class for Cadres 


HK230203 1090 Guangzhou Guangdong Provincial Service 
in Mandarin 0400 GMT 19 Feb 90 


[Text] Provincial CPC Committee theoretical study class 
for party cadres at or abc ve departmental or bureau level 
Started today. This study class is organized by the 
provincial party committee in order to implement the 
instruciion from the CPC Central Committee on 
strengthening study of Marxism-Leninism for cadres. 
This study class will study mainly the two philosophical 
articles entitled “On Practice” and “On Contradiction” 
by Comrade Mao Zedong. Comrade Lin Ruo had made 
a speech before the class began; he demanded that 
leading cadres at various levels consider the reality and 
improve understanding of the line of thought of being 
practical and realistic, as well as understanding of the 
work method of following the mass line. Professor (Liu 
Rong) of Zhongshan University first talked about “On 
Practice” by Comrade Mao Zedong in the study class. 


Guangdong SEZ Awaits Peoples Congress Approval 
HK2802030590 Hone Kong SOUTH CHINA 
MORNING POST in English 28 Feb 90 p 10 


[By Daniel Kwan] 


[Text] Shenzhen 1s expected to formally set up its own 
legislative body by the end of this year, according to a 
source 


Although the National People’s Congress approved the 
plan last March. 1t was only towards the end of last year 
that the southern city began to speed up the process, the 
delay being caused by the political turmoil in Being fast 
June 


The city’s vice-mayor, Mr Zhou Xiwu., 1s expected to be 
appointed the leader of the Shenzhen People’s Congress. 
but it does not mean his political fortune rs on the rise. 


4 Chinesre source said: “In China, the people's congress 
iS basically a rubber stamp organ and the real power 1s in 
the hands of the (communist) party.” 


Mr Zhou ts said to be seriously il and his influence over 
Shenzhen’s affairs has been limited 


The city has been pressing the central Government to 
allow it to form its own legislative body whach it says will 
enable it to attract more foreign investment by formu- 
lating economic legislation in line with international 
pric tices 
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While Shenzhen already enjoys the status of a specially 
planned city (1ts annual budget is under the administra- 
tion of the central Government instead of the provincial 
authorities, it has to rely on the Guangdong People’s 
Congress, a provincial body, for the formulation of 
legislation. 


Such an arrangement is said to have severely restrained 
Shenzhen’s freedom and officials hope the establishment 
of its own congress will help it to compete with other 
major cities to lure foreign capital. 


The establishment of a People’s Congress in Shenzhen is 
almost certain to widen the gap between it and other 
special economic zones (SEZ). 


Shenzhen, partly due to its geographical advantage of 
being close to Hong Kong, has led other SEZs in such 
areas as foreign investment, industrial output and for- 
eign exchange income. 


However, sources said the formation of the Shenzhen 
People’s Congress would have to wait until its three 
districts of Nanshan, Luohu and Futian start their own 
sub-congresses. This 1s expected to take place in July. 


Article Recounts Problems of Guangdong SEZ 


HK 2802025590 Hong Kong HONGKONG STANDARD 
in English 28 Feb 90 p 7 


[By Lo Dic] 


[Text] The Shenzhen Special Economic Zone, the mode! 
for China’s economic reforms in the 1980s, is facing 
increased difficulties under Beyjing’s three-year period of 
“economic rectification,” according to city officials 


The zone’s economic problems are expected to worsen as 
its privileges are whittled away 


Shenzhen authorities have described the situction, fol- 
lowing the recent national conference on the zones. as 
“gloomy” 


Contrary to expectations, the conference did not grant 
the zone any help to offset the economic problems 
arising from the nationwide austerity drive 


Linder new conditions set by the conference. Shenzher 
would have to turn over more revenue to the central 
government, and bank credits available to 1 would be 
curtailed 


These would inevitably slow Shenzhen’s industrial 
growth, despite the promise from Being leaders 
attending che conference, including Premier Li Peng. 
that Shenzhen’s industrial growth rate this year would be 
set above the national average 


A recent high-level meeting of the Shenzhen authorities 
has already decided to adjust this year’s industrial 
growth rate sharply downward 
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Tne working meeting of the Shenzhen Municipal Party 
Committee, held between February 20 and 22, revealed 
the various policies formulated by the national confer- 
ence. 


In a speech to the meeting, Shenzhen mayor Mr Li Hou 
urged the zone to follow the “spirit” of the national 
conference and the government leaders’ instructions. 


The “spirit” was summed up by Ms Zhou Shavhe, a 
senior Official of the State Commission for Restruc uring 
the Economy who told Shenzhen officials during the 
conference that: “(Shenzhen) should consider the inter- 
ests of the nation... after ten years of rapid growth it 1s 
time to contribute more to the country.” 


Commenting on the conference decision that Shenzhen 
turn Over more revenue to Beijing, the director of the 
city’s Economic Development Bureau Mr Xu Yang said 
Shenzhen enterprises were under heavy pressure ser- 
vicing debts. 


The enterprises have relied on loans for over 80 percent 
of their capita!. The limit on bank credit represents an 
even heavier blow, he said. 


Chen Huiguang Inspects Guangxi Township 


HK2102022790 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 20 Feb 90 


[Text] Yesterday, Chen Huiguang. secretary of the 
Guangx: Zhuang Autonomous Regional CPC Com- 
mittee, and (Zhao Yisheng), member of the Standing 
Committee of the Guangxi Zhuang Aulonomous 
Regional CPC Committee and concur:ently secretary of 
the Nanning City CPC Committee, inspected (Xinjiang) 
Township of (Yonglin) County 


During their inspection in (Xinjiang) Township, Com- 
rade Chen Huiguang and Comrade (Zhao Yisheng) 
pointed out that ai present, all types of work in Guangai 
must aim al promoting Guangxi's spring plowing pro- 
duction, resisting natural calamities, and mobilizing the 
broad masses of the peasants to overcome difficulties in 
the current spring plowing production 


After arriving at (Xinjiang) Township, which 1s currently 
suffering a severe drought, Comrade Chen Hunguang and 
Comrade (Zhao Yisheng) went to a number of villages 
and visited a number of peasant houscholds to carry out 
investigations and hold talks with the cadres and peas- 
ants there in a bid to help them solve problems and 
overcome difficulties 


In a peasant household. Comrade Chen Huiguang clearly 
expounded to the peasants there the spirit of the policies 
of the CPC Central Committee, the State Council, and 
the Guangx: Zhuang Autonomous Region and urged the 
broad masses of the peasants to further strengthen their 
spring plowing production 


After Carrying out investigations at the grassroots level, 
Comrade Chen Huiguang and Comrade (Zhao Yisheng) 
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also attended a meeting held jointly by the secretary of 
the (Yonglin) County CPC Committee and the secre- 
taries of various township CPC committees in (Yonglin) 
County. The meeting was devoted to a discussion on 
spring plowing production. 


Both Comrade Chen Huiguang and Comrade (Zhao 
Yisheng) delivered speeches at the meeting respectively. 
In their speeches, the two regional leaders affirmed the 
overall situation in the rural areas at present, pointed out 
that carrying out spring plowing production at present 1s 
a difficult task, and also put forward the following 
demands: |. All cadres and comrades must clearly under- 
Stand that spring plowing production ts the central task 
of Guangxi’s rural work at present, further carry out 
propaganda work, and mobilize the broad masses of the 
cadres and people to overcome difficulties and greatly 
Carry Out spring plowing production so as to enable 
urban areas to support rural areas, industry to support 
agriculture, and all walks of life to support spring 
plowing production at present, 2. Various rural! areas 
must formulate and implement a series of measures 
aimed at combatting natural calamities in light their of 
local conditions, practically increase the early rice 
growing area, timely grow maize and sugarcane. make 
redou led efforts to unify people's understanding in this 
respect, improve crop strain supply, and update planting 
technology; 3. Cadres must go deep to the rural areas to 
acquire a clear understanding of the rural areas, make 
friends with the people at the grassroots level, and 
practically do things for the people at the grassroots level 
$O aS to strengthen the spring plowing production, con- 
scientiously listen to the views of the masses al the 
grassroots level, help the masses at the grassroots level 
solve their problems, publicize the principles and pol:- 
cies of the party and the government among the masses 
at the grassroots level, and discuss with the masses at the 
grassroots level how to solve problems in the current 
spring plowing production with a view to reaping a good 
grain harvest in the first half of this year 


Comrade Chen Huiguang and Comrade (Zhao Yisheng) 
began their inspection in (Xinjiang) Township of (Yon- 
glin) Courty on 16 February. 1990 


Hainan CPC Secretary Attends Inauguration 


1K0203013190 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 27 Feb 90 


[Excerpts] Yesterday morning. Xu Shire. secretary of 
the Hainan Provincial CPC Committee, and Liu Jian- 
feng. governor of Hainan Province, attended the inaugu- 
ration ceremony of the Hainan Development Promotion 
Society 


Al the iauguration ceremony. both leaders pointed out 
that since becoming a province. Hainan has conscien- 
tiously rmpiemented ali the Hainan-oriented preferential 
policies formulated by the central authorities and has 
achieved initial results in economic development and 
construction. [passage omitted] 
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Comrade Xu Shiie pointed out that Hainan’s invest- 
ment environment has been greatly improved. Hainan 
must continue to adhere to the principle of making 
progress while laying a solid foundation. Hainan must 
make redoubled efforts to develop its agriculture. Agri- 
culture still remains a pillar of Hainan’s economy to 
date. Hainan’s agriculture has its own special character- 
istics and great potential as well. In order to lay a solid 
agricultural foundation, Hainan will need to invite more 
qualified personnel and more foreign funds and carry 
out unified planning 


Comrade Xu Shiie said that at preseni, Hainan must 
comprehensively implement to the letter the spirit of the 
central authorities’ No. 24 Document and No. 26 Doc- 
ument, make full use of its own existing favorable 
conditions, and buiid more development zones. 


Comrade Liu Jianfeng also spoke at the inauguration 
ceremony. Comrade Liu Jianfeng said that since 
becoming a province, Hainan has achieved gratifying 
results in economic development and construction. In 
the years to come, Hainan must exert its utmost to 
further deepen its ongoing reform. Hainan is the prov- 
ince in which the state has carried oul experiments on 
comprehensive reform. Now, some 7! percent of goods 
and materials in Hainan are supplied by the market 
Hainan has relaxed control on the operation of some 5! 
percent of its grain products. Market regulation is now 
playing an increasingly significant role in Hainan’s 
economy. Therefore, Hainan musi further carry out 
development and make new breakthroughs in tts city and 
county development in 1990. [passage omitted] 


110 Nonparty Officials Hold Hainan Posts 


FIKO103091890 Haikou Hainan Provincial Service 
im Mandarin 0800 GMT 27 Feb 90 


'Text} In Haikou city, more than 110 non-party person 

ages hold leading administrative posts at all levels. They 
have authority commensurate with their posts, maintain 
high standards of ethical integrity. and have made con- 
spicuous achievements in their work. Rather than the 
‘Cultural Revolution” period, non-party people or 
responsible members of democratic parties have held 
leading posts in previous city governments. People’s 
Congresses, and Chinese People’s Political Consultative 
Conferences. At present, 110 non-party people or mem- 
bers of democratic parties hold leading posts at the. 
deputy section chief level and above in all levels of 
administrative organs across the city, including a deputy 
mayor, a vice chairman of of the urban People’s Con- 
gress, two full-tpme vice chairmen of the urban Chinese 
People’s Political Consultative Conference, and |4 dep- 
uty-level cadres. The Haikou City CPC Committee and 
government see to it that the non-party people or mem- 
bers of democratic parties who hold Icading posts exer- 
cise the power that goes with their posts. The latter have 
made duc contributions to the country and scored 
remarkable achievements in their work. One of them was 
clected a national model worker last year, and over there 
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were 30 city and provincial advanced workers of various 
fronts. The city Pharmaceutical Factory has quadrupled 
its annual output value, and profit and tax turned over to 
the government for several years running since Han 
Yizhong, the Chinese Peasants and Workers’ Demo- 
cratic Party Haikou City Committee member, was 
appointed chief of the factory. He was elected national 
model worker last year. 


Hainan Port Lease Plan Suspended 


HK2602014990 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Feb 90 p 9 


[By Willy Wo-lap Lam] 


[Text] Beijing has put on hold a controversial plan to 
lease Yangpu port on Hainan Island to foreign corpora- 
tions for development. 


The decision to shelve the so-called “Yangpu Develop- 
ment Model” was reached in the wake of the National 
Conference on the Special Economic Zones (SEZs), held 
in Shenzhen earlier this month. 


Analysts say that the shelving of the Yangpu plan spells 
defeat for liberal cadres who want to incorporate West- 


ern-style market mechanisms into the development of 


the SEZs and open cities along China's south and east 
coasts. 


The setback for tast-track reformers is also seen by 
analysts as a victory for the hard-line premier, Mr Li 
Peng. a long-term opponent of the plan. 


Speaking at the conclusion of the SEZ conference, Mr Li 
noted that the development of the zones must harmonise 
with, and be secondary to, national interests. 


The plan, originally proposed in 1988, called for the 
leasing for 70 years of 30 square kilometres of Yangpu, a 
deep water port in the northwest of Hainan, to a Japa- 
nese consortium led by construction giant Kumagai 
Gum) 


L ader the terms of the origina! proposal, the consortium 
would be free to run Yangpu along the lines of Wesiern 
business practices 


Chinese economic sources said the State Council had 
decided that the long-term leasing of large tracts of land 
to foreign corporations could only be tried out when 
China had instituted relevant legislation 


Moreover, Beijing must be satisfied that its sovereignty 
would not be compromised betore it would agree to the 
long-term leasing of strate ic terrstory to international 
corporations 


“Using foreign capital to develop a large tract of land 1s 
an important matter that concerns the nation as a 
the China-watching weekly ECONOMIC 


whole.” 
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REPORTER quoted authoritative Chinese sources as 
saying, on the reasons for putting the Yangpu model on 
hold. 


“What is needed is a long-term plan and comprehensive 
consideration.” 


But sources in Hainan say the shelving of the Yangpu 
model does not necessarily mean that the Japanese 
consortium will not shoii!ly start development work 
under other schemes. 


“Hainan is desperately short of funds and local cadres 
are anxious that the Kumagai Gumi deal goes through,” 
a Western diplomat said. 


“However, to mollify hard-liners in Beijing, the terms of 
the contract to develop Yangpu might be modified.” 


For example, the lease might be shortened, and the size 
of the plot decreased. 


Senior leaders such as Mr Deng Xiaoping and Vice- 
President, Mr Wang Zhen, are known to favour the 
project. 


Meanwhile, in another development, Bejing has decided 
to step up measures to lure investment and technology 
from the East Bloc. 


A trade fair, entitled “Economic and Trading Fair and 
Conference with the Soviet Union and East Europe” will 
be held in the northeast city of Harbin from June 6 to 15. 


Apart from the Soviet Union and East Europe, North 
Korea and Mongolia will also take part. 


Chinese participants include central- and regional-level 
foreign trade companies that have authority to deal with 
East Bloc firms. 


Unlike traditional China trade fairs, foreign participants 
at the June event will be allowed to exhibit their prod- 
ucts. 


‘sainan Meeting Discusses Rural Radio, Television 
HK2602111090 Haikou Hainan Provincial Service 
iw Mandarin 2300 GMT 22 keh 90 


[Excerpts] Provincial work meeting on radio and televi- 
sion for rural areas, which ended yesterday, demanded 
that leaders at all levels fully understand the importance 
of rural radio and television work on ideological front, 
and in promoting the building of the two civilizations, 
and that they adopt effective measures to promote rural 
radio and television work in our province. [passage 
omitted] 


The meeting relayed the spirit of the third national 
meeting on rural radio and television work, and 
exchanged experiences in further doing well in running 
the party’s undertaking of rural radio and television 
work 
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In his speech, Vice Provincial Governor Xin Jejiang put 
forward four proposals on running rural radio and tele- 
vision undertaking: 


1. Governments at all levels must fully understand the 
importance of rural radio and television work from ihe 
high plane of stabilizing the political situation in rural 
areas. They must strengttien their leadership over rural 
radio and television work. They should follow a down- 
\o-earth manner to help radio and television work 
departments solve the difficulties arising from the 
shortage in manpower, material and financial resources. 


2. They must correctly handle the relations between rural 
wired broadcasting work and rural radio and television 
work to make proper arrangements to promote their 
coordinated development. 


3. They must strengthen management of radio and 
television work, and enhance the quality of broadcasting. 
Radio and television work departments must closely 
cooperate with relevant departments to caforce the law 
on protecting radio and television facilities issued by the 
State Council, to deal heavy blows at illegal clements 
who are guilty of sabotaging radio and television facili- 
lies. 


4. Radio and television work departments must make 
conscientious efforts to provide good radio and televi- 
sion programs to promote the building of the two civili- 
zations. The form of propaganda must be improved to 
produce vivid and interesting programs that will appeal 
to the broad masses. This will enable us to make radio 
and television work an important tool for educating and 
encouraging peasants. 


Reporter Reviews Hainan Development 


HK0203004790 Beijing RENMIN RIBAO in Chinese 
22 Feb 9 p 3 


[Newsletter from SHENZHEN TEQU BAO (Shenzhen 
Special Zone Newspaper) reporter Ouyang Jia (2962 
7122 0163): “The Hainan ‘Craze’ Is Realistic—An Inter- 
view with Liu Jianfeng. Governor of Hainan Province 
(originally printed on 8 February in SHENZHEN TEQU 
BAQO)) 


[Text] The “Hainan craze” has not cooled 


In an interview with this reporter, Governor Liu Jian- 
feng said: “That tide-like ‘craze’ of the past 1s over. What 
remains 1S a realistic ‘craze’ to build a career and build 
Hainan. It 1s not a hollow kind of ‘craze. 


Since the approval at the first session of the Seventh 
NPC in April 1988, Hainan has proceeded with work in 
two respects—bu 'iding up the province and running the 
economic special zone. Governor Liu said: Compared 
with the fraternal special zones built up earlier. the level 
of development of Hainan’s productivity is relatively 
low. Its industry 1s relatively backward because 1 had a 
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relatively late start. But Hainan aiso has many advan- 
tages. It is especially rich in land, minerals, and tropical 
and marine resources. The potential is relatively great. 


“Now what kind of a ‘craze’ is the existing real-life 
‘craze’? asked this reporter. 


Governor Li said: “In the past year or so, we have 
unified thinking. In light of Hainan’s actual conditions, 
we must base ourselves on economic development as a 
dominant factor, directing vigorous efforts toward 
“applying policy, laying a foundation, and putting 
enforcement on a solid basis.” 


He talked about the main tasks Hainan has accom- 
plished in recent years: Formulating a plan for special 
zone economic development strategy and striving to 
catch up with the average national! economic level within 
three or five years, reach the leve! of developed areas in 
the country by the end of the century, and then catch up 
with the level of developed countries and regions in 
Southeast Asia; strengthening the building of funda- 
mental facilities. with a relatively great improvement in 
power supply, telecommunications, transportation, 
waier supply. tourism, and so forth; promoting imports 
from abroad and establishing relevant ties at home, with 
890 relevant toreren capital-related contracts concluded, 
854 foreign-financed enterprises established, and with 
links to 4,000-odd enterprises at home established. In the 
improvement and rectification effort and in the building 
of socialist spiritual civilization, a large amount of work 
has also been donc. 


Governor Liu said: The period of the “Hainan craze” 
almost drove us “mad.” Only later did we soberly see 
that complete reliance on trade alone does not work. 
Trading can only be promoted on the basis of production 
development. Thercfore. we diverted attention to the 
development of production. In 1989, Hainan suffered 
from the five most violent typhoons seen in decades. 
Total industrial and agricultural output value was still 15 
percent more than that in 1987 betore the establishment 
of the specia! zone. No shortage was experienced, despite 
the natural disasters. This has been a test for us. Now the 
Situation is relatively good. Foreign businessmen have 
been relatively keen in their initial enthusiasm to make 
investments. “What are Hainan Province’s plans at the 
next stage” | asked with eagerness. “We must take the 
development of production as the center, use reform and 
openness as a spur to development, and strive to make 
new breakthroughs in such respects as deepening the 
reform, opening up to the outside world, seeking devel- 
opment over wide areas, and so forth. A relatively big 
breakthrough will be the Yangpu area of dev clopment 
This 1s a most important test base for development of a 
wide area in Hainan. With already more than one year of 
preparatory work donc, forces will begin to be concen- 
trated this year on development.” 


Taking a look at his watch, Governor Liu Jianteng noted 
that it was time to leave with 30 minutes set for the visit 
Before he did so. he again returned to the topic of 
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“Hainan craze.” He said: “There has been some blind- 
ness about the ‘Hainan craze.” But to supply Hainan with 
large numbers of skilled personnel, we have kept 70,000 
skilled personnel in various fields in our computer files. 
As the need arises, we will draw on the supply. Hainan 
owes is development to keen national support.” 


Hainan Stresses Arrangements for Nonparty Officials 


HK2702033190 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 21 Feb 90 


{Text} Hainan Provincial CPC Committee recently 
approved and iransmitted the opinion submitted by its 
United Front Work Department and Organization 
Department on realizing arrangements for nonparty per- 
sons to take up posts of the People’s Congress, of 
government and of the Chinese People’s Political Con- 
sultative Conference [CPPCC] in the province, 
demanding that party committees at various levels seri- 
ously implement it. The document says: Nonparty can- 
didates for posts in prefecture and county governments 
must be positively trained, examined and recommended 
according to the criteria of morality plus ability, and of 
the four transformations for cadres. The nonparty can- 
didates recommended for the posts in people's con- 
gresses and CPPCC must be selected from among mem- 
bers of various democratic parties and federations of 
industry and commerce; nonparty personages; Taiwan 
compatriots and their family members; returned Over- 
seas Chinese and their family members; minority nation- 
alities; religious personages; members of various eco- 
nomic integrated bodies; the Chinesc-side personages in 
enterprises run by the three kinds of capital; and persons 
who have influence in Hong Kong, Macao, and abroad. 
The document also makes specific stipulations regarding 
the method and step for recommending and arranging 
nonparty personages to take the posts of people's depu- 
ties, and CPPCC members in various cities and counties. 


The provincial CPC committee stressed in its approval! 
and transmission of the opinion: Doing well the work in 
arranging nonparty persons to take up posts of People’s 
Congresses, governments, and the CPPCC’s 1s an 1mpor- 
tant factor in upholding and perfecting the system of 
multiparty cooperation and political consultation under 
CPC leadership, of enhancing construction of socialist 
democracy, and of promoting reform in the political 
system. Various city and county CPC committees must 
pay close attention to it, strengthen their leadership. and 
truly do their work well 


Hubei Party Chief Stresses Judicial Work 


#1K0203131590 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 28 Feh 90 


[Excerpts] Provincial party commitice Secretary Guan 
Guangfu has emphatically pointed out that work of 
people's courts should all serve the task of maintaining 
stability 
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He made the remarks recently when listening to a report 
on work of people's courts. 


Comrade Guan Guangfu also said: People’s courts are an 
important means of exercising the people’s democratic 
dictatorship and a powerful weapon for the party and 
people to fight hostile forces. Class struggle will continue 
to exist within certain limits of our country for a long 
time to come. Judicial cadres should strengthen their 
sense of struggle class. They should perform their duties 
vested with by the law and also take the stability of the 
whole society into consideration. 


Comrade Guan Guangfu pointed out: People’s courts 
should hold fast to strict enforcement of the law, cor- 
rectly implement party policies, handle all cases in 
accordance with the law, enforce the law strictly, inves- 
tigate and deal with all violations of the law, uphold the 
principle of handling all cases on the basis of facts; they 
should take the law as the yardstick and the principle of 
everyone being equal before the law, independently 
exercise judicial authority under the leadership of the 
party, persistently serve the people heart and soul, and 
inherit and carry forward the fine traditions of the 
people's judicial work. 


Comrade Guan Guangfu emphasized: Serious criminals 
endangering public security should be severely punished 
without delay according to law. And severe punishment 
should be given to economic criminals emerging in the 
development of the market economy. [passage omitted] 


He also called for reinforcing the contingent of people's 
courts, truly raising the political and professional quality 
of court police, and in particular, intensifying the 
training of leading cadres of people's courts with the 
fundamental theory of Marxism, energetically strength- 
ening the grass-roois units of people’s courts, and seri- 
ously solving the difficuity the masses bringing a lawsuit. 
Meanwhile, it is necessiry to pay serious attention to the 
work of handling letters and visits from the people. This 
iS NOt a minor thing but a major thing to maintain closer 
flesh and blood relations between the party and the 
people. 


Hubei Opens People’s Congress Session 


11K0103013990 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 26 Feb 90 


[Text] The 12th Session of the Seventh Provincial Peo- 
ple’s Congress Standing Committee opened this morning 
in Wuchang. Standing Committee Chairman of the Pro- 
vincial People’s Congress Huang Zhizhen presided over 
the session. 


The session listened to a report by the secretary general 
of the congress standing committee (Ma Shengku:) clar- 
ifying certain regulations (draft) over the organizational 
team work in township and town people's delegate 
conference, a report by Provincial People’s Congress 
Standing Committee Vice Chairman Wang Ruisheng 
clarifying the decisions (draft) on the delegate quotas of 
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people’s delegate conference in cities, prefecture, coun- 
ties and townships of Hubei Province; to a report by 
Provincial Government Vice Governor Han Nanpeng 
on the second inspection on the enforcement of admin- 
istrative law; to a report by the Vice President of 
Provincial Higher People’s Court (Fan Houjun) on pro- 
vincial court system launching inspection on law 
enforcement, and to a report by Provincial People’s 
Procuratorate Deputy Procurator (Dong Liangcai) on 
the province’s 1989 inspection on law enforcement by 
procuratorate organs. 


Provincial People’s Congress Standing Committee Vice 
Chairmen Shi Chuan, Tian Ying, Tao Shuzeng, Wang 
Hanzhang, Wang Zhizhuo, Li Haizhong, Huang 
Zhengxia, Liang Shufen and Wang Libin attended the 
session. Relevant departments of the Provincial People’s 
Government and the responsible persons of city and 
prefectural and, part of county, people's congresses, and 
parts of the committee members of Provincial People’s 
Congress special committees were present at the session. 


Commentary on ‘Enlightenment’ From Hunan 
Peasants 


HK1902050690 Beijing RENMIN RIBAO in Chinese 
5 Feb 9 pl 


[Short commentary”: “Enlightenment From Huaihua™] 


[Text] In the Huaithua area of Hunan Province, many 
people like to buy poriraits and works of revolutionary 
leaders, to study Marxism-Mao Zedong Thought, and to 
join the party. The report on these events is interesting to 
read and provides much food for thought. It indicates 
that the masses cherish ardent love for the CPC and are 
pleased with the party’s work since the Fourth and Fifth 
Plenary Sessions of the 13th CPC Central Committee: 
with its adherence to the four cardinal principles: with its 
persistence in reform and opening up: with 175 opposi- 
tion to bourgeors liberalization; and with its efforts to 
rectify the economic order, run a clean administration, 
Strengthen party building, eliminate the “six vices.” 
improve social security, encourage learning from Le 
Feng, and advocate a devoted spirit. 


One cannot deviate from this basic fact in China while 
studying its present and future situations: The Chinese 
people have fought for almost 70 years under the lead- 
ership of the CPC. All revolutionary fruit and construc- 
tive achievements today have been the results of bloody 
struggle by the Chinese people under the leadership of 
the CPC. The party and the people are linked with each 
sto> 3 flesh and blood. 'No other political forces in 
C} ,. can replace the CPC, and no force can separate the 
people from the CPC. Although the party has committed 
faults and some party members fail to fulfill the party's 
requirements, the party has tempered itself and grown 
stronger in the course of constantly correcting its mis- 
takes. The Huathua people have strengthened their polit- 
ical faith through their experience, the tremendous 
change in the 10 vears of reform, a series of measures 
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introduced by the CPC Central Committee, and the 
change in the style of central and local cadres. During 
last year’s unrest, the “elite” designed all kinds of 
“futures” for China. In the final analysis, they wanted to 
practice capitalism in China. History has proved that 
this road is inapplicable to China and runs counter to the 
people’s interests. After the turmoil the Huaihua people 
began to buy a large amount of leaders’ portraits and to 
have more faith in the CPC leadership. This serves as the 
best answer for advocates of bourgeois liberalization. 


Far from encouraging such “fervency for leaders” as 
practiced during the Cultural Revolution, we are reso- 
lutely opposed to it. But we should teach the people to 
cherish love for the party, socialism, and the truth of 
Marxism. Events in Huaihua have provided useful 
enlightenment for us. 


Southwest Region 


Chengdu PLA, CPC Officials on Lei Feng Spirit 


HK0203112290 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 28 Feb 90 


[Excerpts] The Chengdu Military Region held a meeting 
yesterday to report the conspicuous achievements of 
those who have become pacesetters in the drive to learn 
from Lei Feng. 


The meeting was presided over by Zheng Xtanbin, 
deputy director of the Chengdu Military Region Political 
Department. Deputy Commander Liao Xilong read out 
the Chengdu Military Region’s circular order on citing 
and awarding Lei Feng-type pacesetters. Li Shuo, secre- 
tary of the Chengdu Military Region Discipline Inspec- 
tion Commission, read out the Chengdu Military 
Region's order awarding the honorable title of Lei Feng- 
type soldier to Chai Qilin, a soldier of a chemical 
company under an antiairc\uft gun battalion under a 
certain division, and promoting him from soldier to 
officer. 


Nine Lei Feng-type pacesetters cited and awarded by the 
Chengdu Military Region include Yang Xiuhua, com- 
mander of an engineer company under a certain regi 
ment, who was seriously wounded recently in the defen- 
sive war against Vietnamese troops and who returned to 
the battlefield before he was fully recovered; Chai Qiling, 
soldier of the 2d Company under an antiaircraft gur 
battalion under a certain division, who was seriously 
injured going six times into a passenger train, which 
caught fire after an explosion, to rescue six passengers: 
Zhao Yuchang, leader of a squad under the 4th Com- 
pany under a certain engineer regiment, who has settled 
in remote mountains for over 10 years, making out- 
standing contributions to the construction of defense 
facilities, and so on. [passage omitted] 


In his speech at the meeting, Wan Haifeng. party com- 
mitiee secretary of the Chengdu Military Region, 
pointed out that serving the people heart and soul 1s part 
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and parcel of the Lei Feng spirit. Under the new situa- 
tion we must carry forward and develop our party's and 
army’s fine tradition, and do a good job in serving the 
people and strengthening the unity between the Army on 
the one hand and the government and the people on the 
other, regarding it as an important political mission and 
a yardstick by which to judge a soldier or a military unit. 


Guizhou Cengress Session Completes Work Report 


HK0103010590 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 25 Feb 90 


{Excerpts} The Third Meeting of the Seventh Guizhou 
Provincial People’s Congress successfully closed in 
Guiyang on 25 February, after going through various 
items on the agenda. More than 600 participating repre- 
sentatives, who are the masters of their own affairs, 
seriously examined and approved out of a sense of 
responsibility, the reports on wor’., planning and finance 
of the provincial people’s government; and the work 
reports of the provincial People’s Congress Standing 
Committee, of the provincial Higher People’s Court, and 
of the provincial Procuratorate. At the meeting, the 
Rules of Procedure for the Guizhou Provincial People’s 
Congress were formulated and passed in light of our 
province's practical conditions. More than 280 motions, 
proposals, criticisms and suggestions were put forward. 
Deputies discussed extensively, itportant matters con- 
cerning Our province’s economic and social work. Rele- 
vant deparitinent heads were requested to answer ques- 
tions raised by deputies. [passage omitted] 


The closing ceremony was presided over by executive 
chairmen of the presidium, including Liu Zhengwei, 
Zhang Yuhuan, Su Gang, Ding Tingmo, Long Zhiyi, Liu 
Hanzhen, Luo Dengyi, Zhou Yansong, Wang Zhenjiang, 
Liang Wanggui, Luo Shangcai, and Li Jifeng. [passage 
omitted] 


The Third Meeting of the Seventh Guizhou Provincial 
People’s Congress conscientiously examined and 
approved the work report made by Governor Wang 
Chaoweng on behalf of the provincial people's govern- 
ment on further carrying out economic improvement 
and rectification and the deepening of reform well, and 
for bringing about the sustained, steady, and coordinated 
development of the economy of the whole province. 


The meeting held: Over the year, under the leadership of 
the Guizhou Provincial CPC Committee, the provincial 
people's government has resolutely implemented a series 
of important policy decisions made by the CPC Central 
Committee and the State Council. With the concerted 
eirorts of the people of different ethnic nationalities in 
the province, we have been able to maintain political and 
social stability, and to obtain preliminary achievements 
in Our improvement and rectification program and the 
deepening of reform. [passage omitted] 


The meeting pointed out: This year is the crucial for the 
improvement and rectification program and for the 
deepening of reform, and it is the last year of the Fourth 
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Five-Year Plan. We should properly carry out work for 
this year in a down-to-earth manner. In particular, 
wresting agricultural bumper harvests is extremely 
important to completing various tasks of the improve- 
ment and rectification program and of the deepening of 
reform, and of the Fourth Five-Year Plan. Governments 
at all levels must stick to the one center and two basic 
points unswervingly, and implement thoroughly, the 
spirit of the Fourth and Fifth Plenary Sessions of the 
13th CPC Central Committee and spirit of the third 
enlarged meeting of the sixth provincial party com- 
mittee. They must prope:'!y carry out the various tasks of 
the improvement and rectification program and of the 
deepening of reform, continue to maintain the stability 
of the political situation of the whole province, make 
efforts to fulfill and overfulfill this year’s plan and the 
Seventh Five-Year Plan to promote a sustained, stable 
and coordinated economic development of the whole 
province. 


The meeting also stressed: Under the leadership of the 
CPC, people of various nationalities inspire their enthu- 
siasm, work with one heart, and struggle hard to fulfill 
various tasks assigned by the meeting to strive to win a 
new victory in Our province's socialist modernization, 
reform and opening up. [passage omitted] 


Provincial party, government and Army leaders 
atiended the meeting and were seated at the rostrum. 
They were Wang Chaowen, Miao Chunting, (Hu Kehui), 
Zhang Shukui, (Liu Yuling), Zhang Yuqin, Gong 
Xianyong, Wang Anze, Song Shugong, Wang Fuqing. 
Mao Tiegiao, Yuan Jiaji, Jian Xianai, Meng Sufen, 
Zhang Chaolun, Jiao Bin, Xie Jinhan, president of the 
provincial Higher People’s Court, Li Ling, chief procu- 
rator of the provincia’ People’s Procuratorate, (Wushi) 
and (Ruan Yanlong), people’s deputies of the 7th 
National People’s Congress, and veteran comrades (Wu 
Fu), (Long Tianzhao), (Feng Jianhui), (Bai Lin), (Song 
Hanzhang), (Kang Jian), and (Wang Linggang) [passage 
omitted] 


Tibet Secretary Notes Political Stability 


HK0103133990 Lhase Tibet Regional Service 
in Mandarin 1130 GMT 27 Feb 90 


[Excerpt] On the second day of the New Year of the 
Tibetan Calendar, Pagbalha Geleg Namgyal, vice 
chairman of the national Chinese People’s Political 
Consultative Conference committee: regional party and 
government leaders Hu Jintao, Dandzin, [words indis- 
tinct] Puqung and Gyibug Puncog Cedain, together with 
some leaders of Lhasa city departments concerned, paid 
a special visit to (Najin) township to say happy New 
Year to peasants. 


At home of the head of (Najin) township, Secretary Hu 
Jintao concernedly inquired about production and con- 
ditions in the township, and particularly about the 
Situation in primary party organizations. When asking 
about how the people fave enjoyed the New Year 
festival of this year, the township head said in reply: The 
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people have enjoyed the festival of this year very much 
and they are in a very cheerful frame of mind. This is 
mainly because the political situation in Lhasa is siable, 
and this has removed their anxieties about the situation. 
The party’s policies are now more understood by the 
people and the party’s relations with the masses of the 
people have become harmonious as a result of improved 
party work style and fruitful effort made by party orga- 
nizations at all levels to combat corruption. Meanwhile, 
the advanced prestige of our party, he added, has very 
much encouraged us as cadres at the grass-roots units. 
[passage omitted] 


Report Stresses Yunnan Ethnic Unity, Stability 


HK2202134990 Kunmin YUNNAN RIBAO 
in Chinese 26 Jan 90 P 3 


[Report by Ma Weiliang (7456 4850 5328): “Strengthen- 
ing Unity Among Nationalities Is a Major Issue of 
Principle Under Marxism”} 


[Text] During his inspection tour of the ethnic m:aority 
regions in our province, Comrade Jiang Zemin, general 
secretary of the party Central Committee, pointed out: 
Strengthening unity among nationalities on the basis of 
equality among nationalities is a major issue of principle 
under Marxism. This is a point of view that must be 
emphasized in the ongoing study of fundamental 
Marxist principles by the entire party. 


Why is the strengthening of unity among nationalities on 
the basis of equality among nationalities a major issue of 
principle under Marxism? Because equality and unity 
among nationalities is not only a major principle in the 
Marxist theory on nationalities, but also the core feature 
of the Marxist view on nationalities. In summing up the 
protracted revolution and construction in our country, 
our party and Comrade Mao Zedong stressed the enor- 
mous importance of equality and unity among national- 
ities. They stated: “The unification of the country, 
solidarity of the people, and unity among all nationali- 
ties in the country—these are the fundamental guaran- 
tees for the victory of our cause.”’ The political report of 
the | 2th CPC National Congress also pointed out: “To a 
multi-ethnic country like ours, unity, equality and 
common prosperity of all nationalities is a primary issue 
affecting the fate of the country.” Clearly, adherence to 
equality and unity among all nationalities is a major 
principle of Marxism. It is an important issue related to 
the security and future of the country. 


China is a multi-ethnic socialist country. Over the last 40 
years of socialist revolution and construction, the var- 
1ous ethnic minority regions have scored universally 
acknowledged achievements, be it political, economic or 
cultural. As the country enters a new socialist period 
anchored on the four modernizations, Comrade Jiang 
Zemin pointed out: Strengthening unity among nation- 
alities on the basis of equality among them appears even 
more important because the realization of four modern- 
izations in the country covers the various ethnic 
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minority regions, both in the interiors as well as along 
the frontiers. The demographic distribution of national- 
ities in Our province and in our country as a whole is 
quite uneven. And the occupation of vast, rich land by 
ethnic minorities determines that the Han nationality 
and the ethnic minorities will need each otk: - in carrying 
out the country’s four modernizations. The : serve force 
for the country’s construction lies in the development of 
the ethnic minority regions in the northwest and the 
southwest. Thus, it is necessary to integrate the advanced 
economy, advanced science and technology and man- 
power available in predominantly Han regions with the 
land resources of minority nationalities regions. Pro- 
moting cooperation and unity among nationalities ts a 
longterm strategic program in the country’s four mod- 
ernizations. Besides, most of the ethnic minorities are 
found in the frontier areas. Most of those living along the 
more than 4,000 kilometers long frontier line of our 
province are members of the ethnic minorities. More- 
over, some 15 ethnic minorities are settled across bor- 
ders. Doing a good job on ethnic affairs work and 
strengthening unity among nationalities is crucial to the 
consolidation of frontier defense as well as to the main- 
tenance of stability and unity in the political situation. It 
is also a fundamental prerequisite for the smooth 
progress of the four modernizations in the country. 


Strengthening unity among nationalities is also 
extremely important to the current efforts for improve- 
ment and rectification as well as for deepening the 
reforms. The reform is a profound revolution and a 
readjustment of the interests of all sectors in society. It 
will undoubtedly trigger changes in the politics, eco- 
nomics, traditional culture, ideas and concepts, and 
ethnic psychology of all nationalities and all ethnic 
minority regions. In the transformation from the old to 
the new, various contradictions and dislocations will 
appear between old and new ideas, old and new systems, 
and old and new methods, thereby introducing an cle- 
ment of instability into the relations among nationali- 
ties. On the political front, past negligence of the party's 
four cardinal principles has allowed relations between 
nationalities to be affected by bourgeois liberal ideas in 
recent years. Some people influenced by bourgeois lib- 
eral ideas have often used so-called “press freedom” and 
“creative freedom” as an excuse to wantonly distort the 
customs, habits and religious beliefs of ethnic minorities 
in literature and other writings, causing great anger from 
the ethnic minorities. In collusion with foreign enemy 
agents, hostile forces such as the Tibetan separatist 
elements attempted to destroy the unity among nation- 
alities and engaged in sinister activities to split the 
motherland. On economic development, ethnic feuds 
over the questions of forests, water irrigation, land 
ownership and mining rights have risen. Conflicts over 
economic interests and historical estrangement have 
combined to heighten ethnic discords and complicate 
the problems. On the cultural aspect, with the progress of 
socialist modernization, intensification of reforms and 
opening up, development of the commodity economy, 
and spread and giowth of social contacts and economic 
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links among people, the assault of modern culture on the 
traditional cultures of various nationalities has become 
inevitable. It is under this new assa It that self-enclosure 
is ended and the old ideas and culture which do not 
confoim with social life are transformed. However, 
under this assault, there are also some people who cannot 
adapt to the new ideas and methods, who long for the old 
traditions, culture and customs, and who even fear the 
loss of their ethnic traditions amid the reforms, the 
oper.ng up and the commercial competition. Dissatis- 
faction arises and affects the relations among nationali- 
ties. The ethnic minority regions of our province border 
several countries with social systems different to ours. 
On the one hand, the border ports are conducive to trade 
across the borders, expansion of economic jinks among 
the frontier people, importation of capital, science and 
technology, which in turn invigorate the economies of 
the nationalities. However, the opening up policy has 
also led to the emergence of the ugly phenomenor of 
capitalist and feudal decadence in ethnic minority 
regions where the minds of the young people are poi- 
soned and the people and cadres in the regions cor- 
rupted. This is the unstable factor which contributes to 
the rise of incidents and the destruction of unity among 
nationalities. Summing up, the above-mentioned prob- 
lems show that, aside from an extremely small number of 
problems being one of contradiction between ourselves 
and the enemy and being a reflection of the class struggle 
in ethnic affairs, most of the problems and the factor of 
instabil'ty belong to the domain of internal contradic- 
tion among the people. They are problem .hat crop up 
as the policy of reforms and opening up is implemented 
and intensified. As long as we keep our heads clear, 
Strengthen unity among nationalities and correctly 
handle the relations among nationalities under the 
premise of upholding the party's four cardinal principles 
and adhering to the policy of reform and opening up. 
then we will be able to stabilize the frontier areas and 
ensure the smooth progress of the efforts fe mprove- 
ment and rectification, of the deepening of reforms 
and of the four modernizations. Stability is the overall 
interest of the country. Economic development is only 
possible if there is stability and unity among nationali- 
ties in the social environment. A developed economy 
wil! provide a solid material foundation for unity among 
nationalities. In dealing with ethnic conflicts and prob- 
lems which occur in the process of economic and cultural 
development through the policy of reforms and opening 
up, it 18 necessary to resolve them promptly through 
peaceful consultation, giving due consideration to the 
interests of all nationalities, and on the basis of the 
principles of equality, unity and common prosperity 
among nationalities. The cadres and people of all nation- 
alities should be educated to cherish the ethnic harmony, 
Stability and unity in the political situation as they would 
cherish their own lives. The strengthening of unity 
among nationalities and the safeguarding of the mother- 
land's unification should be regarded as an important 
feature in the building of socialist spiritual civilization 
and be given special emphasis. 
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Northeast Region 


Harbin People’s Congress Session Opens 
SK0203044990 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 1 Mar 90 


[Excerpts] The Third Plenary Session of the Seventh 
Heilongjiang Provincial People’s Congress ceremoni- 
ously opened at the provincial exhibition hall on the 
morning of | March. The session was presided over by 
Executive Chairman Wang Jun. [passage omitted] 


The congress site was set up at the theater of the 
provincial exhibition hall. A huge streamer bearing the 
words of the Third Plenary Session of the Seventh 
Heilongjiang Provincial People’s Congress was hung on 
the upper side of the rostrum and the dignified national 
emblem was hung on the front part, flanked by 10 
bright-colored red flags. Many potted flowers in vloom 
and verdant pines and cypresses were placed in front of 
the rostrum. A warm atmosphere of unity and progress 
prevailed throughout the whole congress site. 


The executive members of the congress session, 
including Wang Jun. He Shoulun, Chen Liemin, Zhang 
Ruoxian, Wang Yusheng. Ji Hua, Zhao Qingjing, and 
Du Dianwu, were seated on the front row of the rostrum. 
Shao Qihui, Wang Luming. Wang Zhao, Wang Haiyan, 
Chen Yunlin, Qi Guiyuan, (Meng Qingxiang), An Zhen- 
dong. Du Xianzhong, Huang Feng. Dai Moan, (Di 
Xiaozhen), Tang Lanting, Jia Chengwen, Chen Lei, Znao 
Dezun, Chen Jianfei, Chen Yuanzhi, Lu Guang, Zhang 
Xiangling. Wang Jinling. Zhang Li, Wang Fei, Tang 
Liandi, Guo Shouchang, Li Min, Fu Shiying. Ma Xin- 
quan, and Zong Kewen, were also seated on the rostrum. 
The seventh provincial People’s Congress have a total of 
624 deputies. Bul, only 576 deputies were present at this 
session. Forty eight deputies asked for leave because they 
were sick or had other personal business. The deputies 
present at the session met the quorum. 


Attending this session as observers were responsible 
comrades of the provincial party committee, the provin- 
cial Advisory Commission, the provincial government, 
the provincial Discipline Inspection Commission, the 
provincial People’s Court, the provincial People’s Proc- 
uratorate, and the locally-stationed army units, all mem- 
bers attending the third session of the sixth provincial 
committee of the Chinese People’s Political Consultative 
Conference [CPPCC], and nonvoting delegates, some 
deputies of the National People’s Congress [NPC]. 
responsible persons of various dew ‘cratic parties, non- 
party personages, some pr xa! «= pponsible comrades 
of the provincial-level c ee offices, departments 
and bureaus, of some cunpanies and of some prefec- 
tures, cities and counties, and some retired veteran 
comrades. 


The congress session also invited comrades from demo- 
cratic parties, mass and Communist Youth League 
[CYL] organizations, colleges. universities, and some 
large enterprises to attend the session as visitors 
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The schedule of the morning session was to hear a 
government work report given by Governor Shao Qihu 
and a report given by Zhao Jicheng, director of the 
provincial Financial Department, on the implementa- 
tion of the 1989 budgets and on the draft 1990 budgets. 
[passage omiticd] 


Zhao Qihui'’s government work report was divided into 
three parts: |) the initial success in the campaign of 
improvement, rectification, ar’ deepening of :eform: 2) 
unswervingly further carry oui the campaign of improve- 
ment, rectification, and deepening of reform: 3) heighten 
spirit and work with one heart and one mind in an effort 
to guarantee the realization of the objectives of improve- 
ment, rectification, and deepening of reform. [passage 
omitted] 


Jilin Standing Committee Meeting Ends 28 Feb 


SK0203022790 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 28 Feb 90 


[Text] The two-day | 4th Standing Committee mecting of 
the seventh provincial People’s Congress ended in 
Changchun on the afternoon of 28 February. The main 
purpose of this meeting was to prepare for the convoca- 
tion of the forthcoming third session of the seventh 
provincial People’s Congress. 


During the meeting, the participants discussed and 
adopted a work report from the Jilin Provincial People’s 
Congress Standing Committee, a report from the Cre- 
dentials Committee of the seventh provincial People’s 
Congress Standing Committee on the credentials of the 
supplementary deputies of the seventh provincial Peo- 
ple's Congress, the draft agenda and schedule of the third 
session of the seventh provincial People’s Congress, the 
drafts listing the presidium and secretary gencral of the 
third session of the seventh provincial People’s Con- 
gress, and the draft outlines and a resolution on building 
parks and making Jilin green in 10 years from 1988 to 
1997, which will be submitted to the third session of the 
seventh provincial People’s Congress for discussion. The 
mecting also discussed a draft of the major wovk points 
of the Jilin Provincial People’s Congress Standing Com- 
mittee for 1990. 


The meeting relayed the guidelines of the | 2th Standing 
Committee meeting of the Seventh National People’s 
Congress [NPC], and resulted in the appormtment of (Xu 
Zhongquan) to the direciorship of the Press and Publi- 
cation Bureau. Huo Mingevang presided over the 
meeting. 


A total of 47 persons attended the meeting, inicuding 
Cheng Shengsan, (ui Lin, Yu Ruthuang, Renginzha- 
musu, Xu Yuancun, Chen Zhenkang and Ke Muyun. 
vice chairmen of the provincial People’s Congress 
Standing Committee, Zhang Jiande, vice chairman of 
the provincial People’s Congress Standing Committce 
and secretary general, and some members of the provin- 
cial People’s Congress Standing Committee. Wang 
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Yunkun, vice provincial governor, Xie Anshan, presi- 
dent of the provincial Higher People’s Court, and Li 
Xiangwu. chief procurator of the provincial People’s 
Procuratorate, attended the meeting as observers. 


He Zhukang Joins Jilin Business Campaign 


$K0203014390 Chanechun Jilin Provincial Service 
in Mandarin 1030 GMT 27 Feb 90 


[Text] The Changchun department store which ordi- 
narily enjoys brisk business was unusually busy today. As 
soon as the doors of the department store opened this 
morning, standing beside them to greet the first group of 
customers were 36 service guides wearing a red sash 
printed with the words: learning from Lei Feng to foster 
new morale. They were accompanied by the leading 
personnel of the provincial and Changchun City organs, 
including He Zhukang, secretary of the provincial party 
committee, and Gu Changchun, deputy secretary of the 
provincial party committee, (Zhang Yongzhi), general 
manager of the Changchun department store, and others. 
This 1s a scene enacted by the department store since its 
mobilization for the campaign of learning from Lei Feng. 


The Changchun department store has regarded the cam- 
paign of learning from Lei Feng as important in impic- 
menting the principle of carrying out overall manage- 
ment over commercial service and of promoting the 
further upgrading of service quality. Various commodiiy 
departments in the store have again revised their service 
measures and have added a series of measures of ren- 
dering goods-delivery services for chents and of buying 
commodities on behalf of chents without extra charges. 


During his service activities, Comrade He Zhukang 
acknowledged the achievements scored by the Chang- 
chun department store in services and urged all staff 
members and workers of the department store to set an 
example in the campaign of learning from Lei Feng. 
which will be launched by the commercial fronts at all 
levels throughout the province 


Northwest Region 


Gansu Holds People’s (Congress Session 


Agenda Approved 
11K0103134990 Lanzhou Gansu Provincial Service 
in Mandarin 1030 GMT 26 Feh W 


[Excerpt] The preparatory meeting for the forthcoming 
Third Plenary Session of the Seventh Gansu Provincial 
People’s Congress was held this afternoon 


The meeting discussed and approved the agenda of the 
forthcoming plenary session. the namelist of the secre- 
tary general and deputy secretary generals, the namelrst 
of the presidium, the namelist of the plan and budgct 
examination committee, and the namelist of the motion 
cxamination committee 
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This morning's meeting was presided over by Xu Fei- 
ging, chairman of the Gansu Provincial People’s Con- 
gress Standing Committee and attended by Xing Anmin. 
Yang Fuxing, Li Fusheng. Wang Daoyi, Li Wenhui, (Liu 
Lin), and (Ma Yuhai), vice chairmen of the Gansu 
Provincial People’s Congress Standing Committee. 


Comrade Xu Feiging delivered a speech at this morn- 
ing’s meeting. 


In his speech, Comrade Xu Feiging said that all the 
preparations for the convocation of the Third Plenary 
Session of the Seventh Gansu Provincial People’s Con- 
gress have been satisfactorily completed. A total of 5i4 
deputies will attend the session. By this morning, 409 
deputies had arrived and registered themselves with the 
session. A total of 389 deputies atiended this morning's 
preparatory meeting. Thus, this morning's meeting was 
attended by the legully required number of deputies. 


Comrade Xu Feiqing also delivered a report on a variety 
of issues concerning the forthcoming Third Plenary 
Session of the Seventh Gansu Provincial People’s Con- 


gress. [passage omitted] 


Reports Given 


1K0103150190 Lanzhou Gansu Provincial Service 
in Mandarin 1030 GMT 27 Feb 90 


[Excerpt] The Third Plenary Session of the Seventh 
Gansu Provincial People’s Congress held its second 
meeting in the Gansu Provincial People’s Government 
Auditorium this afternoon to listen to “Draft Report on 
Implementation of Gansu'’s National Economic and 
Social Development Plan in 1989 and Gansu’s National 
Economic and Social Development Plan in 1990." which 
was delivered by (Ge Kun), director of th’ Gansu Pro- 
vincial Planning Commission, and “Dialt Report on 
Implementation of Gansu’s Financial Budget in 1989 
and Gansu’s Financial Budget in 1990." which was 
delivered by (Xue Zhenghua), deputy director of the 
Gansu Provincial Finance Department 


This afternoon's meeting was presided over by Li Fush- 
eng. executive chairman of the Presidium of the Third 
Plenary Session of the Seventh Gansu Provincial Peo- 
ple’s Congress 


In his report, Comrade (Ge Kun) said that in 1989. 
under the guidance of the principle formulated by the 
Third Plenary Session of the 13th CPC Central Com- 
mittee of improving the economic environment, recti- 
fying the economic order, and deepening the reform. 
Gansu actively carried out its work and achieved initial 
results in this regard and fulfilled or even over-fulfilled a 
series of quotas listed in her national economic and 
social development plans. Gansu's overall economy 
maintained a good momentum in 1989 


Comrade (Ge Kun) also set forth this year’s main tasks. 
which can be summed up in the following points: |) To 
practically strengthen Gansu’s agricultural foundation 
and ensure a steady growth of Gansu’s production of 
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grain. cotton, and other main crops, 2) To adopt mea- 
sures 10 promote product mix readjustment, increase 
economic results, and ensure a steady growth of Gansu’s 
industrial production, 3) To continue to compress scale 
of investment in fixed assets, re: Jjust investment struc- 
ture, and increase investment results: 4) To practically 
increase effecti 2 supply and stabilize both rural and 
urban markets: 5) To strengthen market price control 
and management and check price hikes: 6) To make 
concentrated efforts to promote the work of helping the 
poor, 7) To expand export trade so as io earn more 
foreign exchange and maintain a balance between for- 
eign exchange income and expenditure, 8) To greatly 
develop scientific, technological, educational, public 
health, and various other undertakings and strictly con- 
trol population growth; 9) To implement retrenchment 
measures and be ready to live an austere life for a few 
more years in order to realize a sustained, steady, ard 
coordinated development of Gansu's economy and var- 
ious Other undertakings. 


In his report, Comrade (Xue Zhenghua) said that i1 
1989. thanks to the development of Gansu’s industrial 
and agricultura’ productions, Gansu successfully main- 
tained a balance between her revenue and her expendi- 
ture. The year 1990 is a year in which the campaign 
aimed at improving the cconomic environmen’ ad 
rectifying the economic order will enter a crucial Siage. 
Gansu’s financial work will mainly center on the fol- 
lowing aspects: 1) To actively imcrease revenue and 
reduce expenditure; 2) To strengthen management, 3) To 
deepen reform: 4) To fulfill financial budget; 5) To 
promote overall stability as well as economic stability. 
[passage omitted] 


Jia Zhijie Speaks 
HKO203024790 Lanzhou Gansu Provincial Service 
im Mandarin 1030 GMT 28 Feh 90 


[Text] Jia Zhijie, governor of Gansu Province, delivered 
the Gansu Provincial People’s Government Work 
Report at the Third Plenary Session of the Seventh 
Gansu Provincial People’s Congress 


When reviewing the work of the Gansu Provincie’ 

ple’s Gevernment in 1989, Governor Jia Zhijie sa. 

in 1989. Gansu’s economy maintained a sustainec and 
steady growth. Gansu also made much headway in 
furthering the reform of her economic structure. 
According to the overall arrangement made by the CPC 
Central Committee and the State Council, while stead- 
fastly «mplementing the principle of improving the eco- 
nomic environment and rectifying the economic order, 
Gansu made continued and steady efforts to further the 
reform of her economic structure. In this connection, 
Gansu mainly concentrated her efforts on the following 
aspects: 1) Stabilizing her exrsting policies. In 1989, 
Gansu resolutely continued the enforcement of her con- 
tracted management responsibility system. her enter- 
prise reform. her factory director (manager) responsi- 
bility system, and her preferential policies toward several 
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experimental development zones and steadfastly con- 
tinued her process of delegating more decisionmaking 
power to various enterprises, 2) Implementing the prin- 
ciple of consolidation, improvement, and comprehen- 
sive development. As a result, Gansu gradually 
improved avd perfected her enforcement of the. con- 
tracted management responsibility system in her enter- 
prises, 3) Strengthening macro-economic regulation and 
control by transforming the functions of p2zz, and 
government organizations, separating the functions of 
the party from those of the government, strengthening 
management, improving services, simultaneously 
applying economic, administrative, and legal measures. 
and perfecting macro-economic regulation and control 
measures. As a result, Gansu greai\,; imezoved her work 
concerning planning, goods and materials provision. 
finance, revenue, credit and loas.. and prices. 


Governor Jia Zhijie added that in 1989, Gansu also 
successfully readjusted her economic structure according 
to the demand of the campaign aimed at iaproving the 
economic environment and rectifying the economic 
order. improved her supply of production means to 
energy and raw material industries and other types of 
infrastructural industries that have an importa~1 bearing 
on the livelihood of the people. and provided _conomic 
aid to profit-making enterprises rather than joss-making 
enterprises, thus basically guarantecing the production 
of all her big and medium-sized backbone enterprises 
and ensuring her provincial economic stability. 


Governor Jia Zhipe pointed out that in 1989. Gansu also 
further pushed ahead with the campaign aimed at 
improving the economic environment and rectifying the 
economic order. successfully curtailed the excessive 
expansion of her aggregate social demand and consump- 
ison demand. properly contre ‘led the scale of her invest- 
meni in fixed assets, and rationally readjusted her invest- 
ment structure. In 1989, Gansu suspended or stopped 
the construction of some 150 projects, reduced her 
investment in fixed assets by 233 million yuan. and 
investigated a large number of discipline-violai0Nn cases, 
from which some 87.72 million yuan was recovered and 
some 63.02 million yuan was turned over to the state. In 
1989, Gansu also achieved remarkable successes in fur- 
thering her campaiyn aimed at screening and rectifying 
various types of companies 


Qinghai People’s Congress Holds Meeting 


HKO203102790 Xinine Qinghai Provincial Service 
in Mandarin 2300 GMT 1 Mar 90 


[Excerpts] Yesterday, Ma Yuanbiao, vice governor of 
Qinghai Province, delivered a report on Qunghar’s agri- 
cultural development at the | th meeting of the Seventh 
Qinghai Provincial People’s Congress Standing Com- 
mittec 
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In hes report, Vice Governor Ma Yuan nao said that 
Qinghar's agricultural development is currently charac- 
terized by “substantial achievements. enormous prob- 


lems, great potential, and bright prospects.” [passage 
omitted] 


Vice Governor Ma Yuanbiao said that an urgent task al 
present 1s to increase Qinghai’s grain output. Qinghay 
still has greai potential in pushing ahead with her agri- 
cultural development. Qinghai must strive to mmcrease 
her total grain output to 2.4 billion jin by the year 1992 
In order to attain this goal, Qinghai must rely on the 
State policies, advanced science and technology. and 
increased agricultural input and must mainly focus her 
work on the following six aspects: |) To unify ideology 
and understanding and practically strengthen agricul- 
tural production; 2) To further deepen the on-going rural 
reform and stabilize the existing rural policies with a 
view to protecting and giving full play the enthusiasm 
and creativity of the broad masses of the peasants; 3) To 
increase agricultural input and improve material condi- 
tions for Quinghai’s agricultural development, 4) To 
actively and steadily carry out comprehensive agricul- 
tural development, 5) To invigorate agricultural produc- 
tron by relying on advanced science and technology: 6) 
To step up agricultural production in vast agricultural 
and pastoral areas. 


Vice Governor Ma Yuanbiao finally said that the year 
1990 us the final year of China's Seventh Five-year Plan 
and also a year in which the campaign aimed at 
improving the economic environment, rectifying the 
economic order, and deepening the reform will enter a 
crucial stage. Therefore, in 1990, Qinghai must exert its 
uimost to reap a good agricultural harvest. realize a 
sustained and stcady growth of her grain and ov! crop 
productions, increase the effective supply of her gram 
and other farm products, and increase her total provin- 
cial gram outpui by 2.8 percent and her total provincial 
ol crop output by 11.4 percent as compared with last 
year. 


Vice Governor Ma Yuanbiao also expressed full conti- 
dence mm attaining all the aforementioned targets. [pas- 
sage omitted] 


Xinjiang Holds Economic Reform Conference 


HKO0203074390 Uram@ Ainnang Regional Service 
in Mandarin 1230 GMT 28 Feb 90 


[Excerpi] The Xinjiang Regional Conference on Eco- 
nomic Structural Reform concluded in Urumqi on 27 


February 


The conference summed up the caperences gained by 
Xinjiang 19 carrying out the campaign aimed at 
improving the cconomic environment, rectifying the 
economic order, and deepening the reform 


On behalf of the Xinjiang Autonomous Regional Peo- 
ple’s Government, Jin Yunhui, vice chairman of the 
Xinjiang Autonomous Regional People’s Government 
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outlined Xinjiang’s tasks in furthering regional eco- 
nomic structural reform in 1990. 


Zhang Sixue, deputy secretary of the Xinjiang Autono- 
mous Regional CPC Committee, also delivered a speech 
at the conference stressing that Xinjiang’s economic 
Structural reform must aim at maintaining overall 
regional stability. 

Tomur Dawamat, chairman of the Xinjiang Autono- 
mous Regional People’s Government, made a con- 
cluding speech ai the conference in which he demanded 
that cadres and masses of all nationalities in Xinjiang 
make a scientific and sober-minded analysis of the 
objective regional economic situation; strengthen confi- 
dence in furthering the campaign aimed at improving the 
economic environmeni and rectifying the economic 


order while maintaining overall regional stability, and - 


Strengthen confidence in achieving rapid economic 
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development while furthering the campaign aimed at 
improving the economic environment and rectifying the 
economic order. 


Chairman Tomur Dawamat said that the overriding task 
at present is to maintain overall stability in Xinjiang. 
Therefore, all departments and all walks of life in Xin- 
Jiang must exert their utmost to maintain and promote 
overall regional stability. The regional economic struc- 
tural reform must also aim at maintaining overall 
regional stability and consciously adhere to the socialist 
orientation. It is necessary to push ahead with the 
regional economic structural reform by proceeding from 
the actual conditions in Xinjiang, closely combine eco- 
nomic development with economic reform, and gradu- 
ally establish a new socialist economic system by 
adhering to the principle of an integrating planned 
economy with market regulation. [passage omitted] 
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Article Views Mainland-Taiwan Trade 
HK0203064790 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 24 Feb 90 p 2 


{Article by Fang Sheng (2455 3932): “New Signs Indicate 
New Breakthroughs—On the Latest Developments in 
Economic Relations and Trade Between the Two Sides 
of the Strait} 


[Text] Recently people in public opinion and industrial 
and commercial circles in Taiwan have been discussing 
and expecting new breakthroughs in economic and trade 
relations on both sides of the stra:t. 


There are indeed some new indications emerging in the 
recent development of the economic and trade relations 
between the two sides of the strait. In the past. those who 
went to invest in the mainland were mostly smal! and 
medium-level entrepreneurs. As the situation in and 
outside the island changed. some influential big entre- 
preneurs in Tarwan began to be eager to have a go al it 
and some have already taken steps. It can be anticipated 
that big entrepreneurs with lofty ideals in Taiwan will 
play an important role in pushing the economic and 
trade relations between the two sides of the stran 


The demand of people. in the press. academic. and 
political circles in and outside the island. for the author- 
ities to relax the mainland economic and trade policy ts 
increasingly gaining momentum. Many influential news- 
papers in Taiwan have published editornals and com- 
mentaries, one after another, pressing for an accelerated 
breakthrough in the economic and trade relations on 
both sides of the strait and appealing to the authorities to 
swiftly change the passive situation in which the author- 
ities find it difficult to impose the trade ban and are 
afraid io !ft trade restrictions even though they want to 
Not a few famous economists in Tarwan have atia. ed 
the authorities’ ossified mainland policy. stressing that 
now 1s the time to open direct trade and investment on 
both sides of the straint. Some Taiwan officials have had 
to say that it 1s necessary to relax restrictions on trade 
exchanges between the two sides of the strait. It can thus 
be said that breaking through and normalizing economi 
and trade relations between the two sides of the strait has 
become an irresistible trend of the times 


Two new nongovernmental organizations designed to 
coordinate the economic and trade relations between the 
two sides of the strait, which emerged as the times 
required, have begun their operations. These nongovern- 
mental coordination organizations, which were sect up al 
the end of last year, bear the name of the “Association 
for Coordinating Trade on Both sides of the Strait” on 
Taiwan and the “AssGwiation for Coordinating Eco- 
nomic and Trade Relations on Both Sides of the Strait” 
on the mainland. According to the stipulavions of the 
“agreement” signed by the two parties, in the spirit of 
equality, mutual benefit, fner diy consultations, and pro- 
motion o« exchanges, both parties will provide each 
other with consultancy and service im such areas as 
economic and technological exchanges. trade. and 
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investment and help manufact.rers and business people 
handle and mediate disputes arising between the two 
parties. With the conclusion of the agreement. the two 
parties will discuss preparations for the formation of a 
jot Organization, if necessary. sO as lO promole cco- 
nomic and trade exchanges on both sides of the strait 
more effectively. Although the Tarwan authoritics have 
refused to recognize the coordination organizations. 
their formation accords with the will of the people and rs 
imperative under the current circumstances. and no one 
can stop it even if he wants to 


The mainland has done a lot of work im altracting 
Taiwan investment and made new advances in 
improving the imvesiment cnvironment. kindling the 
enthusiasm of Taiwan business people for investing in 
the mainland. Fujian Province has gone ahead of others 
in effectively absorbing Taiwan investment. To make 
sure that compatriots from Taiwan have good prospects 
for their investment, the province has also adopted many 
special policies and flexible measures and decided to 
open up two economic zones especially tor Taiwan 
investment 


The further expansion of the cconomic and trade rela- 
tions between the two sides of the strait 1s an irresistible 
historical trend 


Economic interests have a bearing on the people s imme- 
diate interests. It conforms to the fundamental interests 
of the people on both sides of the strait to develop 
economic and trades relations on both sides of the strait 
help suppry cach other's needs, and strengthen the 
advantages and minimize the disadvantages. This being 
the case. any political party that really thinks about the 
interests of the people must promote rather than oppose 
the development of cconomi and trade relations 
between the two sides of the strait. Otherwrse. it will lose 
popular support and be in no position «> hold its ground 
(on this pornt, the Tarwan authorities. which have always 
believed in Dr Sun Yat-sen’s Principle of the People's 
Livelihood. cannot remain indiflerent 


It 1s precisely because the development of cconomic and 
trade relatrons accords with the interests of the people on 
both sides of the strait that we should constantly devciop 
and expand them. Any attempt to thwart ther devclop- 
ment politically will be difficust to bring off. Not 
unaware of this pomt. the Taiwan authorities had to 
change from strictly banning trade to allowing indirect 
trade. Now that trade relations have been established 
why not make further efforts to change indirect to direct 
trade” In fact. the Tarwan authorities are equally aware 
that direct trade on both sides of the strart has long been 
a reality. The difference 1s merely that ut has not been 
legalize J and 1s not carned out openly. It would be beticr 
for the Tarwan authorities to squarely face reality. turn 
covert mto overt trade, and legalize the current practice 
rather to let 1 develop the way if 1s gorng at present. The 
Taiwan authorities have again and again reattirmed that 
in handling the relatrons between the two sides of the 
Strait. a principle of separation of political and cconomi 
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issues and of governmental and nongovernmental con- 
tacts should be followed. Now that this principle is 
applicable to indirect trade, why can it not be applied to 
direct trade? If countnes with different social systems 
can have direct trade relations, then why can! two 
different regions belonging to the same country commu- 
nicate directly with each other? 


If we say that political antagonism should not hinder the 
economic and trade relations between the two sides of 
the strait, then economic differences should become a 
favorable condition rather than an impediment to devei- 
oping economic relations between the two sides of the 
Strait. 


When it comes to the so-called economic difference. 
Taiwan 15 undoubtedly superior to the mainiand in 
terms of he average per-capita gross nat:onal product 
However, more importantly, economic differences are 
manifested in economic strength. In the past 40 years. 
particularly since the decade of reform and opening up to 
the outside world, the mainland’s economic strength has 
grown rapidly. A complete industrial system has been 
established on the mainland, laying a solid foundation 
for heavy industry. Its output of steel, coal, and petro- 
leum has placed the mainland in the front ranks of the 
world. The mainiand has made significant achievements 
in developing frontiers of science and technology. par- 
tucularly space technology, and particle science. If this 
plus the mainiand’s economic potential and natural 
resource reserves are taken into account. Taiwan 1s 
inferior to the mainland. 


According to the facts, both sides of the straint have 
strong points and weaknesses of their own in such areas 
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as natural resources. science and technology. funds. 
market, and talents. By developing cconom.c and trade 
relations between the two sides of the strait. supplying 
each other's needs, bringing cach other's strong ponts 
into play. making progress together. and promoting the 
two sides’ economic development. we can bring beueftits 
to the people on both sides of the strait. lt can thus be 
seen that the economic differences on both sides of the 
Strait, which are a reality. are precisely a motive force 
rather than an impediment to the two sides cconomic 
exchange and cooperation 


As everybody knows, today as the international economy 
iS becoming increasingly immicgraicd, th. countries 
involved in the international division of labor and 
international exchanges do not have ary differences 
economically [yuan bu cun zai zhuo cha yi 0626 OOO8 
1317 0961 4192 1567 8381] and are even poles apart 
economically. However, this will help rather than hinder 
the development of economic cooperation among them 
Since this 1s a case of state-to-state economic relations. 
the relations between the two sides of the strait should be 
all the more so 


Economic interests are where the fundamental interests 
he. Economic integration 1s bound to promote political 
unity. The current situation in the economic and trade 
relations between the two sides of the strait 1s gratifying 
We hope that the Taiwan authorities wil! make a correct 
assessment of the situation, go with the tide of historical 
development. set store by the interests of the people and 
the great reun:fication cause, and accelerate the normal- 
ization of cconumuc and trade re.ations on both sides of 
the strait so as to realize direct trade and investment as 
soon as possible 
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Commentary Says Bush Mainland Concessions Fail 
OW 0103202090 Taipei international Service in English 
0200 GMT 1 Mar 90 


|[Commentary: “Peking Slaps Bush Again” | 


[Text] The Chinese Communist regime in Peking 1s 
making a real habit of embarrassing US. President 
Cscorge Bush these days. Following Bush's attempts last 
year to mend relations, Peking has gone on a binge to 
prove Bush's critics correct 


The critics argue that Bush moved too soon in secking 
rapprochement with Peking. Furthermore. Bush should 
have waited for Peking to make the first move. since 
Peking was the transgressor in the relationship. Bul Bush 
defended his move. saying Communist China was too 
important to LS. interests to be left isolated for too 
long. Critscs countered again that Communist China 
needs the United States far more than the the United 
States needs Communist China. Esther way, Bush 1s still 
under heavy attack for trying to mend relations with an 
unrepentant Peking 


The latest slap from Peking concerns tghtened surveil- 
lance of foreign journalists in Mainland China. Journal- 
ISts are reporting being trailed and sometimes harrassed 
by plainclothes police. The police are not being very 
subtic in their attempts to discourage foreign journalists 
from making contact with local Chinese. Ten days ago. 
the Communist State Council issued an order that 
stopped just short of outlawing contacts between foreign 
reporters and mainiand citizens It did. however, urge 
that pressure be applied to persuade Chinese to avord 
contacts with foreigners. for their own good. of course 


This 1s yet another sign that Peking 1s doing anything but 
letting up on tts crackdown on prodemocracy and pro- 
Western persons. It aiso represents yet 2nother cmbar- 
rassing sctback for President Bush. who had hoped that 
his earlier political sacrifice im making concessions to 
Peking would pay off with Peking loosening the screws of 
oppression 


In the the United States. a crackdown on the free 
movement of journalists 1s considered a major no no 
THE WASHINGTON POST made that clear with an 
editorial on Tuesday condemning Peking The POST 
also took time out to admonish President Bush for 
making Peking think 1 could get away with such trans- 
gressions. It sand that Bush's policy of accommodation. 
concession, and an occasional kowtow had not met with 
success, as evidenced by Pcking’s new tightening of the 
screws 


Indeed, when President Bush made the approach to 
Pking it was far too prematur:. Since the Tienanmen 
raassacie last 4 June, Peking has been sliding further and 
further back into its dark Maorst past. Thousands of 
prodemocracy movement persons have been jailed and 
tortured, newspapers and magazines have been closed 
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down, and Chinese Communist icaders have vowed not 
to follow in East Europe's footsteps by adopting demo- 
cratic reforms 


The intransigence of Peking will certainly force Mr. Bush 
to take another look at the value of making concessions 
to an ever repressive regime. It 1s nobic of him to want to 
persuade Peking to return to the ways of reform. Who 
doesn't wish Peking would’ The questions remains. 
however, how best to accomplish that—by the carrot or 
the stick” 


Direct Trade Links Open With USSR, Albania 


Sheu Ke-sheng on Decision 
11K0103120290 Hong Kong Ai P in English 
1181 GMT 1 Mar W 


[Text] Tamper, March | (AFP)}—Taiwan has bowed to 
pressure from its business community and has opened 
direct trade links with the Sovict Union and Albama 
effective Thursday. an official said here 


Sheu Ke-sheng. director general of the Board of Foresgn 
Trade (BOFT) said that following rapid-fire political 
changes in East Europe, “the Cabinet decided to offi- 
cially open direct trade ties with the Soviet Union and 
Albania” 


He sard the move would help local cxporters to diversify 
their overseas outlets and help manufacturers acquire 
cheaper raw matcrials 


The nght-wing Nationalist government here had allowed 
only mdirect business contacts with the Soviet Union 
and Albama. which ut considers hostile. Trading with 
other Eastern European countries 1s unresinicted 


The Sovict Union, Tarwan’s largest trading partner in 
East Europe followed by Poland and East Germany, 
imdirectly shipped 105.57 millon US. dollars worth of 
goods to Tamwan last year, a 242 per cent surge over 
1988. according to statrstics compiled by the BOFT 


Exports from this caport-orrented island to the Sovict 
market grew 914 per cent to 35.77 millon US. dollars 
over the same penod Taiwan caported consumer goods. 
electrnal apphances and information products and 
imported lumber. mincrals and industnal raw matenars 


BOFT statstics also showed that commerce between 
Tarwan and Eastern European. including the Soviet 
Union, mcreased ¥) per cent to $47.28 millon dollars 
last year, amounting to 0.43 per cent of the island's total 
foreign trade in 1989 


DPRK, Cuba Bans Remain 


OW 0103163690 Taper CNA in Enelish ISSOGMIT 
i War W 


{Text} Taupe. March | (CNA)}—The Board of Foreign 
Trace announced Thursday the opening of direct trade 
with the Sovict Union and Albama 
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Board Director General Sheu Ke-sheng iold the press 
that the decision was approved by the cabinet 
Wednesday 


With Wedensday's decision, oniy North Korea and Cuba 
remain on the list of countries with which direct trade ts 
banned. (The government allows direct exports to but 
bans direct imports from Cuba.) 


ROC [Republic of China}-Soviet trade rose to $140 
millon last year from $34 million in 1988. In 1982. the 
figure was only $3 million 


Mayor Soviet exports to the ROC were petrochemical 
products, pulp, and steel plate. while the main ROC 
export items to the USSR included electronic products, 
textiles and consumer goods, with the USSR enjoying a 
trade surplus 


Premier on Stability Through Recovery of Mainland 
OW 0203082590 Taiper CNA in English 1831 GMT 
27 Feb 9 


[Text] Tapes, Feb. 27 (CNA}—Premier Li Huan of the 
Republic of China said Tuesday that only by recovering 
the ma:niand could Taman keep for good the fruits of its 
development 
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And only a stable Taiwan could assure the eventual 
recovery of the Chinese mainland. the premier said in an 
administrative report to the eighth session of the 
national assembly 


He emphasized that deciding to remain on Taiwan tor 
ever would just evade the reality, ike an ostrich burying 
its head in the sand 


“Any atiempts to distance ourselves from China's 
renaissance and reunification are tantamount to scelf- 
exile and self-disparagement.” he said. 


He reaffirmed that there was only one China, and that 
the government's unchanging policy was to develop 
Taiwan into a blueprint for unifying China. 


China must be unified, noi through the use of force, but 
through a consensus of all Chinese—the unification must 
come under a system welcome to the majority of the 
peopic. he said 


Mainland compatriots long for the “ Tarwan ecapenience” 
that comes from the Republic of China’s constitutional 
democratic system, he pointed out 


“Our job now 1s to enrich this Tarwan expenence by 
correcting its defects and continuing its strengths, so that 
it will become even more attractive to our mainland 
compatriots.” Premier Li told the assemblymen 
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Hong Kong 


Further on PRC Threat on UK Passports 


HK0203032790 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Mar 90 pp |, 7 


[By Seth Faison in Beijing} 


[Text] China yesterday threatened not to recognise any 
of the 225,000 British passports that may be issued to 
Hong Kong residents under the scheme proposed by the 
British Government. 


A statement read by a spokesman of China's Foreign 
Ministry in Beying yesterday was clearly intended to 
reinforce the message that China reserved the right to 
deny consular protection to any Hong Kong Chinese 
resident holding a British passport. 


The statement, although brief. also leaves open the 
question of whether China would consider any foreign 
passport obtained by a Hong Kong resident of Chinese 
nationality, British or otherwise, to be invalid in the 
territory after China resumes sovereignty in 1997. 


The move appeared certain to exacerbate Sino-British 
relations and further undermine confidence in the tern- 
tory’s future. 


The spokesman, Mr Li Zhaoxing, read the statement 
twice at a weekly press bricfing and emphasised to 
reporters that it required such serious attention he had 
asked his translator to read ut especially slowly so that 
every word would be clear 


He refused to answer questions about the statement. 
made ostensibly in response to comments on the abode 
issue made in Parliament by the Foreign Secretary, Mr 
Douglas Hurd. 


When pressed, Mr Li instructed reporters to compare his 


Statement with China's initial response to the right of 


abode issue on December 30 


The earlier statement asserted that at the time of the 
signing of the Joint Declaration in 1984, all tong Kong 
Chinese—whether holders of the British Depende=! Ter- 
ntory Citizen (BDTC) documen’ or not—-were cons.4- 
ered Chinese citizens. 


Yesterday's statement repeated the assertion. but added 
two critical paragraphs. as follows: 


“The said Chinese citizens shall not enjoy British con- 
sular protection in Hong Kong or other regions of China, 
on account of holding a British passport 


“Under the nationality law of the People’s Republic of 
China, any Chinese citizen who resides in China but 
wishes to obtain foreign citizenship. must first apply for 
approval to forfeit his or her Chinese citizenship.” 
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Although it 1s not explicit, the statement clearly implies 
that the passports proposed under the right of abode 
scheme would be rendered invalid in Hong Kong 


Such a move would presumably force all holders of such 
British passports to reside in the United Kingdom. 


It was not clear if the threat was deliberately intended to 
derail the abode proposal in Britain. where members of 
Parliament have expressed opposition to the package for 
fear of too large an influx of Hong Kong people. 


A spokesman for the British Embassy, Mr Peter Davies. 
said the British side would not commenti until they had 
time to properly study the statement. 


However, the Prime !Minister, Mrs Margaret Thatcher 
last might issued a forthright defence of the proposed 
passport bill during question time in the House of 
Commons but failed to mention any international agree- 
ment. 


Mrs Thatcher told MPs: “Our duty to the people of Hong 
Kong ts to, when the lease terminates in 1997, hand over 
the colony to China in a good prosperous state 


“That will be most valuable to China and most likely to 
enable the people in the colony to continue with ther 
present way of life under the Anglo-Chinese Agree- 
ment.” 


She said the British Government had a duty to give 
passports to two groups of people. those who had been 
employed by the British administration which would 
allow them to “stay loyally until the lease 1s terminated” 


It was also “absolutely vital” to the prosperity of Hong 
Kong to give passports to the entreprencurs who had 
built up the territory and kept it prosperous 


The nationality issue, which has complicated Sino- 
British negotiations since they began, flared up after the 
announcement in late December to put together a pass- 


port package 


A senior Chinese official with responsibility for Hong 
Kong. Mr Lu Ping, said during Basic Law discussions in 
January that the mght of abode package had creaicd 
“problems” and that BDTC holders who obtained for- 
cign passports but stayed in Hong Kong would still be 
considered Chinese citizens 


Yesterday's Foreign Ministry statement appeared to be 
the first substantive threat on the abode rssuc since 
China's initial denunciation of 11 on December 30 


In his statement, Mr Li again denounced Britain's deci- 
sion to grant full citizenship to 225,000 Hong Kong 
residents, which was announced last December 20 


He called 1 a violation of Britain's solemn commitment 
made in the Jornt Declaration. and expressed the hope 
that the British side would “refrain from this wrong 
practice” 
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“The Chinese side reserves the right to take appropriate 
measures in this matter,” he said. 


China’s Nationality Law does not directly spec(y the 
conditions for a Chinese national to acquire a foreign 
citizenship bul the provisions that relate to the right to 
acquire another nationality include Articles 3, 10 and ! 1 


Article 3 states that “the People’s Republic of China 
does not recognise dual nationality for any Chinese 
national”. 


And Article 10 stipulates that Chinese nationals may 
renounce Chinese nationality upon approval of their 
application only when they meet one of the following 
conditions: 


They are near relatives of foreign nationals. 
They have settled abroad. 
They have other legitimate reasons. 


Article || states that upon approval of the overseas 
application, a Chinese national forfeits Chinese nation- 
ality. 


The Chinese Foreign Munistry’s statement does not 
specify whether “foreign citizenship” means only the 
right of consular protection or it can be extended to 
cover the right of using a foreign passport. 


Emigration to Australia Increases 


HK2802020990 Hong Kong SOUTH CHINA 
VWORNING POST in English 28 Feb 90 pp 1, 2 


[By Fanny Wong} 


[lexi] The number of Hong Kong people applying to 
emigrate to Australia has almost tripled in the past seven 
months. 


Since last July, 8.098 applications, excluding business 
migration applicants. have been filed at the Australian 
Consulate General. This compares with 2.817 applica- 
tions in the same period the previous year 


And the number of business migration applications has 
almost doubled—from 404 in July 1988-January 1989. 
to 771 in July 1989-January 1990 


The approval of these applications would mean a sub- 
stantial drain of Hong Kong funds to Australia, as in 
most cases applicants are expected to bring a minimum 
of A$350,000 (HK$2.08 million) investment capital to 
the country as well as personal resettlement costs of 
4$150,000 (1IK$892,500) 


Mr Andrew Metcalfe, the regional migration director at 
the Australian Consulate-General, said the number of 
applications received was “unprecedented.” 


He said the number of people seeking to emigrate was 
probably higher because an applicant could file on behalf 
of other family members 
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Mr Metcalfe said each application, including the prin- 
cipal applicant and his or her family members, on 
average could represent 2.1 to 2.2 persons. 


One of the reasons for the sudden increase was the June 
4 massacre in China, Mr Metcalfe said. 


He said the number of business migrant applications had 
started to rise last September. 


Only 80 applications were filed last August, but the 
number jumped to more than | 30 in the period between 
September and December. Mr Metcalfe said. 


This compared with the same period the previous year, 
when the number of monthly business migrant applica- 
tions was between 22 and 88. 


Mr Metcalfe said «t took longer for businessmen to 
decide to file an application, thus the number of appli- 
cants under the investment migrant category only started 
to pick up in September. 


However. the number of other migration applications 
which fall under the independent and family reunion 
Categories started to go down from last September. 


The number of applications stood at 1.725 in August, a 
record high in 13 months. and dipped to 1.513 in 
September. 1.118 in October and 772 in November. 


Mr Metcalfe expected the monthly figure to stay at the 
present level. 


“The number fof applications] will probably stay 
between $00 to 1,000." he said. 


As for the actual number of visas issued. Mr Metcalfe 
said the total for 1989 was 10.477. an increase of 34 
percent over the number issued in 1987 


But the 1989 total was slightly lower than the figure 
recorded for 1988 when 10.600 visas were granted. 


This contradicts the general expectation that the number 
of visas issued would be higher after June 4 as Australia 
sets no immigration quota on Hong Kong. 


Mr Metcalfe explained that the figure indicated a small 
decrease because since last summer. the consulate was 
flooded with inquiries and thus it had less resource 
deployed for processing applications 


He said the usual practice of the consulate was that 
would try to push through applications towards the end 
of the financial year 


Thus 1 the neat few months. he expected the consulate 
would start issuing more visas 
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Stranded Chinese Passengers Return to Mainland 


HK0203031990 Hong Kone HONGKONG STANDARD 
in English 2 Mar 90 p 3 


[Text] A group of Chinese mainiand passengers stranded 
at Ka: Tak Airport for more than a week after being 
forbidden to board a flight to Venezuela because of 
invalid visas, returned to China yesterday. 


The 24 mainianders, mostly from Enping in Guangdong. 
retused to leave the airport's transit lounge on February 
21 when airline officials said their visas were invalid. 


The group initially insisted on being flown to Venezuela 
but backed down when officials of the Immigration 
Department and XINHUA News Agency persuaded 
them that their case was hopeless. 


Mr Ji Shaoxiang. head of the Foreign Affairs Depart- 
ment of the Hong Kong branch of XINHUA News 
Agency said during a cocktail reception yesterday the 
group returned to China willingly. 


He said they changed their minds after confirmation that 
their visas were invalid. 


“The Guangdong provincial authorities have promised 
to reinstate their household registrations and heip them 
arrange for work.” Mr Ji said. 


He said Chinese authorities would not interfere with any 
future applications by the group for visas to foreign 
cc untries. 


Mr Ji said he was glad the problem was resolved 


Escorted by a platoon of Police Tactical Unit officers. 
the group left the airport by coach at about 4 pm for the 
Man Kam To border checkpoint where they were 
handed over to Chinese officials. 


A Government spokesman said the group was sent back 
after consultations with the Venezuelan consulate- 
general in Hong Kong and Venezuclan authorities con- 
firmed that the visas of the 24 Chinese nationals were 
invalid. 


The spokesman said that because they would not be 
allowed to land in Venezuela and did not hold valid 
documentation for Hong Kong either. the group was sent 
home. 


British Airways. which was to fly the group to Venezuela 
via London, barred them from boarding the plane after 
the airline was advised by Caracas that their visas were 
invalid. 


The group's departure removes a potentially embar- 
rassing security problem for the Government, which had 
faced the prospect of having to remove them forcibly. 
amid doubts about their legal status. 


High-level emergency talks were held earlier this week 
between Government officials and Beijing's representa- 
tives at the XINHUA News Agency 
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During their sit-in the protesters received food and drink 
from officials of the Civil Aviation Administration of 
China, the airline which landed them at Kai Tak. 


Cost of Maintaining Boat People Detailed 
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[Text] Hong Kong’s bill for looking after the Vietnamese 
has more than doubled in the current financial year to 
$1.18 billion and is almost as much as the Government 
spent in the previous 10 years since the boat people 
began arriving. 


A senior government official said last night the bill 
compares with $516 million spent in the 1988-89 finan- 
cial year and $1.45 billion spent since the problem 
began. 


Hiowever, the $1.18 billion will not be presented as a 
single item by the administration. The costs will be 
spread throughout a number of departments. 


These include the Architectural Services Department 
which built most of the detention centers, the Police 
Force and the Correctional Services Department which 
look after the Vietnamese. the Department of Health, the 
Auxthary Medical Services, the Civil Aid Services and 
the Security Branch. 


Last year 34.116 boat people sailed into Hong Kong 
placing enormous strain on the territory as the adminis- 
tration struggled to find accommodation for them. 


In all, there are 55.166 Vietnames. in Hong Kong. 
including 11.495 classified as refugees 


Legislative Councillor, Mr Ho Sar-chu, last night 
described the bill for last year as “very expensive” and 
warned that if it was not cul next year. pressure on the 
administration to abandon the first asylum policy would 
intensify dramatically. 


“No one wants to spend that much money on the 
Vietnamese,” Mr Ho said. 


The government official said the costs included capenses 
which were meant to be covered by the United Nations 
High Commissioner for Refugees (1) NHCR) and contri- 
butions from the British Government amounting to 
$280 million 


He added that although the Government had not 
reached a final estimate for the total expenditure over 
the neat financia! vear, the costs of care and maintenance 
normally covered b, the LI NHCR would be about $270 
mithon. compared with $160 million last year 


“We have so may people to teed.” he said, explaining the 
75 per cent jump 
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The Government is already owed $110 million by the 
UN refugee body which has admitted it is unlikely Hong 
Kong will ever receive the full amount. 


And a spokesman for the UNHCR in Geneva said the 
prospects of Hong Kong receiving full payment for the 
next financial year were not good. 


Almost half of last year s cusis, $531 million, consisted 
of capital expenditure for new detention centres. 


The remaining $656 million represented recurrent costs 
for staff wages, food and clothes. 


“Capital costs were a lot last year, pre viously we haven't 
had to open up so many camps,” the government official 
said. 


Ambassador Ke Zaishuo Hosts Farewell Banquet 
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[Text] Hong Kong, March | (XINHUA)}—Ambassador 
Ke Zaishuo, outgoing Chinese senior representative of 
the Sino-British Joint Liaison Group, gave a farewell 
cocktail party here this evening. 


In his toast, Ke noted since its founding in 1985 the Joint 
Liaison Group has held 14 formal meetings and dozens 
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of experts’ meetings. Agreements have been reached on a 
series of questions closely related to the future of Hong 
Kong. 


These positive results are inachievable without the sup- 
port by Hong Kong compatriots from various walks of 
life, he said. 


Ke said that the coming promulgation of the Basic Law 
of the Hong Kong Special Administrative Region to be 
approved by the National People’s Congress session will 
usher in a new stage of the transition period. 


Closer cooperation between the two sides 1s to be 
expected within the Joint Liarson Group during the new 
period, Ke said. 


He expressed the hope that Hong Kong compatriots 
from various walks of life vill continue to give support to 
the new Chinese senior representative Guo Fengmin, 
who 1s now director of the Hong Kong and Macao 
Affairs Office under the Chinese Foreign Ministry. 


Present at the cocktail party were Chief Secretary of the 
Hong Kong Government David Ford, senior British 
representative of the Sino-Brivish Jomt Liaison Group 
Anthony Galsworthy. 


Zhou Nan, director of the XINHUA NEWS AGENCY 
Hong Kong branch, was also present. 
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